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Additional Living Expense 
. . . this is the vital protection 
which HARRY HAZARD is 
emphasizing this month in his 
continuing work with local 
agents to correct the real “under 
A man's home may be his castle insurance” problem of the 
moment . . . American Public ... LACK OF 
COMPLETE PROTECTION! 


Selling this protection both 
as a basic coverage and in ade- 
quate amounts, together with all 
the necessary home coverages, 
presents an exceptional oppor- 
tunity to insurance producers 
nation-wide. 























. and shortly ‘thereafter it is a 
partial shamble . . . 











FURNISHED 
APARTMENTS 
FOR RENT 
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. then you begin the dream of amas meanwhile, you must live some 
restoration . . . place at additional expense to you. . 
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. you can blow your top but the . . « finally your castle is ready again, sr uneasy throne because of 
repairmen won't be impressed . . . and you may be a king .. . additional expenses you have incurred. 
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_Y. Discrimination 
earing Produces 
0 Fireworks 


Little Evidence Shown 
That Negro Risks 
Declined Per Se 


The hearing of the New York state 


joint legislative committee on _ insur- 


ance rates and regulation into charges 


Hof discrimination by fire and casualty 


insurers, particularly with respect to 
the Harlem area, developed a lot 
heat than the weather, which was torrid 
nd oppressive. colored 
insurance ‘brokers, a white insured, and 
State Senator Santangelo, 
sents the Harlem district, 
little in the way of evidence that in- 
surers generally discriminate against 
colored people in that area though in- 
dividual companies and agencies may 
not like and may not write extensively 
or at all in certain areas the business 
produced by certain brokers. 

The testimony did elicit the fact that 
certain companies about three years ago 
quit renewing some business in the 
Harlem territory. This was fire, prin- 
cipally on household furniture. It was 
also brought out that some companies 
don’t like to write auto liability busi- 
ness in the district, and there were cases 
mentioned in this line as recent as a 
few days ago. 

However, with almost no exception, 
brokers indicated they had been able 
to write the business somewhere. 


Recommends State Auto Fund 


less 
Testimony of 


who repre- 


developed 


Santangelo recommended to the com- 

mittee the sponsorship of legislation 
which would create a state fund which 
would solicit and write all auto risks, 
good or bad, at the regular rates, as 
the state workmen’s compensation fund 
now does. He would also like to see 
a flat state wide auto liability rate, and 
added that if companies won’t write 
fire cover on buildings and contents 
anywhere in the state, there should be 
a state fund to supply the coverage. 
He reiterated statements made in the 
last legislature, where he delivered his 
cfiticism of discrimination against the 
companies. Basically he favors a state 
fund because the legislature has com- 
pelled auto owners to byy insurance 
and mortgages require coverage. In- 
surance no longer is strictly private 
but is vested with public interest, he 
said, adding that Harlem areas seem io 
€ systematically discriminated against 
by insurers. 

Paul L. Bleakley, counsel of the 
committee, did the questioning. At the 
beginning and close of the first session 
he called names of all the legislators 
who had joined Santangelo in the last 
legislature in the criticism of the com- 
panies. Only Santangelo appeared. Sev- 
eral of these legislators had appeared 
at the insurance department with Arthur 
McNaught, president United Brokers 
Assn., to complain against discrimina- 
tion, 

_ Senator William F. Condon of 

onkers presided. He said the evidence 
obtained in a hearing on the same 
subject last fall was inconclusive. The 
Present hearing was confined to fire 
and casualty. Other insurances will be 
taken up later. A number of company 
executives and representatives were on 


Excess Profit 


Tax 


Possibilities Studied 


NEW YORK—Tax officials of fire and casualty companies have been doing 
some preliminary thinking about the effect an excess profits tax would have on the 
business but Congressional tax planning to finance the war and expanded defense 
measures is still too nebulous for the shaping of definite ideas on the subject. 

The effect on insurance will depend on the years used in the potential excess 


profits tax formula. 
and the tax applied to earnings above 
that figure. 

There is some talk that the average 
this time will be based on 1946-49 earn- 
ings but this information is speculative, 
if the tax applied to earnings for 1946-49 
fire companies will be more seriously 
affected than if 1947-49 three years are 
used in the formula. The years 1948-49 
were good years for the fire business 
and even in a war economy they would 
have to have fine experience to better 
their record. If 1946 and 1947 are in- 
cluded the average will be much lower 
and excess profits taxes would cut in 
sooner. The years 1946-47 were loss 
producers. The higher the profits for 
the years selected to determine the 
average the better off the companies 
will be. 

Casualty companies are in substan- 
tially the same position as the fire car- 
riers although they began to see light 
earlier in 1947. 


Common Stock Question 


The war-time formula was thought to 
penalize companies that hold consider- 
able common stock because it could not 
be included in the equity invested capi- 


hand but did not go on the stand. 
Superintendent Bohlinger and Deputy 
Roy C. McCullough represented the 
New York department. 

Prior to the hearing, Mr. Bleakley 
said, all members of the legislature 
were notified and invited to submit 
questions or evidence. One senator and 
one assemblyman replied they knew of 
no discrimination. A third legislator 
said it did exist but did not specify. 
Only three replies were received from 
this source. 

Senator Santangelo provided a list of 
28 instances in which he allegedly found 
discrimination, and gave insured name, 
insurer, etc. 

Sen. Friedman of the committee said 
he disagreed with the majority of the 
committee as to procedure. He said he 
believed that if no one appeared to 


Companies’ First Six Months 


Assets 
June 30 
Amer. Aviation & Gen..$ 6,703,263 
Ameriean Cas. 22,704,306 
American Credit Indem. 13,335,339 
American Employers .. 34,160,688 
American General 
Anchor Casualty 
Auto-Owners 
Cal. State Auto Assn... 
Central Surety 
Commercial Standard 
Continental Casualty 
Eureka Casualty 
Fidelity & Deposit .... 
Gen. Trans. Cas. & Sur. 
Great Amer. Indem..... 
Hartford Steam Boiler . 
London 
Mass. Bonding 
Millers National 
Mut. Imp. & Hdwe 
National Auto & Cas.... 
National Reins. 
Ohio Farmers 
Ohio Farmers Indem.... 
Oregon Mut. Fire 
Reinsurance Corp., N. 
Seaboard Surety 
Shelby Mut. Cas........ 
State Farm Mut. Auto...1: 
United States Cas....... 
Western Cas. & Sur..... 
Western Fire 


*Includes stock dividend of $250,000. 


18,027,662 
14,735,612 
19,077,839 
-- 7,619,841 
. 128,095,423 
8,501,002 
48,540,463 
11,270,202 
48,305,944 
30,557,25 
14°: 


9,738,581 
19,316,267 
12,181,393 
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Surplus 
June 30 
$ 2,001,473 
5,386,608 
9,284,998 
9,929,008 
5,018,941 
2,501,259 
4,871,737 
4,894,164 
5,416,427 


During the war the average earnings for 1936-39 was used 


tal formula. If the equity invested capi- 
tal provision is made more attractive 
than in the war-time law when no credit 
could be taken for stocks owned, then 
fire carriers should in general be better 
off than the casualty companies because 
of their usually larger capital and sur- 
plus. 

This provision would be of concern 
to groups like America Fore, Great 
American, or North America because of 
their stock holdings. Companies like 
St. Paul F. & M. which holds substan- 
tial quantities of municipal bonds, would 
be better off because bonds are tax free. 

Some observers believe that the prob- 
able excess profits tax will go up to 
85%. Senator O’Mahoney has a bill 
based on the 1947-49 period which would 
give credit for only 75% of the average 
earnings in those years. The,tax would 
be 75% on profits up to 150% above 
75% of the three year average and 100% 
on anything over that. 

Companies whose volume is 
increase don’t have as much 
about taxes because statutory 
eat up the profit. 


on the 
worry 
reserves 


complain the committee should still pro- 
ceed by invitation or subpoena, com- 
pany record by company record if neces- 
sary, to determine if the charges of 
discrimination are so. 

William S. Smiley, colored, engaged 
in the cleaning business on upper 
Seventh ave., testified he was unable 
to obtain insurance on a 1948 Chrysler 
pleasure car. 

He obtained the coverage through 
American Automobile Assn. in Mer- 
chants Mutual March 23, 1948. In 1949 
he received a letter cancelling it and 
returning more than $100 of unearned 
premium. 

In 1948 he had a claim 
another which the P. D. 
car in the collision paid. 

He testified there was no 

(CONTINUED ON PAGE 
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Results 

Written 
First Six 


Increase or Premiums 
Decrease in First Six 
Surplus Months 

from Dec. 31 1950 

—26,966 $ 3,030,467 

314,789 9,967,301 

36,966 1,830,519 

9,671,316 

2,679,876 

3,817,780 
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Marine War 


Risk Issue 
Still Debated 


Senator Aiken Blocks 
Quick Action—Wants 
Close Study 


WASHINGTON — Tuesday the full 
House merchant marine committee 
to take final action, according to com- 
House Bill 6061, to 


writing of war 


met 


sources, on 


government 


mittee 
authorize 
risk 
Committee had 
plated taking up the Senate bill on the 
same subject, if passed by that body. 
However, the Senate bill had been ob 


coverage. 


members contem- 


jected to on a call of the calendar in that 
body last week. Senator Aiken, Ver 
mont, stated the amendments voted by 
the Senate interstate and foreign com- 
mittee should have been printed. He said 
that “when an important measure like 
this is before us we should know what 
we are voting on.” 
Senator Magnuson, 


Washington, in 





WASHINGTON — The House merchant 
marine committee Tuesday approved the 
war risk bill as amended and recommended 
by its subcommittee on maritime affairs, 
with some additional amendments. The 
committee report will be submitted shortly 
and it is planned to get House action soon 
as possible. 

Amendments to the bill as reported in- 
clude: : 

Limiting authority to write war risk to 
five years after its enactment. 

Changing this authority from the mari- 
time commission to the secretary of com- 
merce, in accordance with the recent mari- 
time reorganization. 

Eliminating the “finality” provision from 
the bill, so that the general accounting 
office would have jurisdiction over check- 
ing up on war risk transactions. ’ 

Requirement of quarterly reports to Con- 
gress on proposed contracts and progress 
of war risk operations. 

Requiring the secretary, whenever he 
finds it practicable to do so, to employ 
domestic companies in carrying out the 
program, in preference to foreign. 

Providing that “a person having an in- 
surance interest in a vessel may with the 
approval of the secretary, “insure with 
other underwriters in an amount in excess 
of the amount insured” with the secretary. 
and “in that event the secretary shall not 
be entitled to the benefit of such insur- 
ance.” 





charge of the bill, explained that some 
amendments merely substituted the sec- 
retary of commerce, under whose juris- 
diction maritime matters have come un- 
der a presidential reorganization plan, 
for the old maritime commission. 


Magnuson Gives Explanation 


Magnuson said under present law no 
shipper can get war risk coverage on 
vessels. “We would turn this authority 
over to the secretary of commerce, and 
also allow the writing of insurance on 
ships by certain foreign insurance com- 
panies, mainly British, that have insur- 
ance pools for shipping,” he added. “I 
think there are 14 such companies, when 
certified by the insurance commissioners 

(CONTINUED ON PAGE 232) 





ers that the consensus is that war dam- viewed with considerable concern,” said t 
Veer Awa From age can not, or at least should not, be Superintendent Jordan here. oa ened 3 

written as an insurance proposition, as “I am advising agents they will vio- 

it was during the last war. late the law if they write war damage in 


ee... This consensus is said to be that war unlicensed companies. ; 
Cd 0 eviving damage is properly, or should be, an Susquehanna Mutual, unlicensed here, ay e @d ly 


uninsurable hazard. It is regarded as and having assets of less than $22,000, 


- FieNATIONAL UNDERWRITER _ August 2 ape : 


Re. 


an expense of war, and the opinion is according to state regulatory officials, 


: , : t 
held that government should reimburse has been sending literature to agents 
alr damage e up for losses rather than operate through seeking business. or $e in a 


companies as under the War Damage Maryland Ins. Co., which officials say : 

Corp. setup. has only $20,000 assets, has been adver- a 

° tising to sell war damage. f 

Consensus Said to Be Report Insurance Men Agree ae Seek Salable, Broadly i 


That Insurance Principles A committee of the industry that has apes a Applicable Form all 


been working on the war damage prob- . a 7 
Should Not Be Invoked lem is reported to have taken practically To Provide Auto Contract Accepted in the Busin 
this same position. oon ._ Death Cover in Michigan 
The U. S. Chamber of Commerce in- ¥ : , F ee ae 
By HENRY HALLAM surance department has been studying Citizens Mutual Automobile of Mich- he ire business has been closé 
the problem, in cooperation with com- igan and Michigan Life have joined in studying the broadening of extend 


WASHINGTON — What should be suggestion that the chamber set up a mobile contract balances in the event 
done about war damage in the light of committee to review the matter, there of the death of car purchasers. _ cilia lana 
the Korean crisis is engaging attention is. no idea in that quarter of interfering Scott. E. Lamb, Michigan Life exec- * wear pretty general aoreement @ 
’ with the companies. utive vice-president, said the program, broadening the coverage on a name) 

Rep. McGuire, who introduced recent- known as the “Life Protector Plan,” is peril basis, and the extension may hay 
ly a bill to create a new War Damage being inaugurated for the first time in 
well as of a company committee and Corporation, as a sort of “trial balloon,’ Michigan. Under its provisions, he said, 
eovernment officials. it is understood, is in the insurance the borrower is insured by Michigan 
business himself. Life for the unpaid balance due at the i i dick teneiene ‘ 

“Activities of small, inexperienced time of death. Citizens Mutual’s agents "!°S hs ser coe decisi meee be 
companies writing war damage in areas’ will write the policy in combination with = Raecige ergs ‘a —— rang oye ta vita 
interests concerned, it appears to observ- where they are not licensed should be their regular auto coverages. poe, but on the contrary to take wis 

? : time is needed to come up with some 
thing that can be generally accepted b 
the entire business and that will appe 
to the widest possible segment of th 


public, both on the score of coverag 
and price. 

When Atlantic Mutual came out wit 
its special extended coverage that is 0 
an all risk nature and Chubb & So 


issued its combined additional cover o 
: a specified peril basis, the move by the 

[ | | remainder of the business to achieve 7 
and the broadened form was not long in getting 
under way: Subsequently Union Mr 

tual and American Auto Fire came ow’ 
with the all-risk variety of broadenet 
form. These new forms are, howevet 


special in the sense that they apply onl) 
N RT to private dwelling buildings occupiet 
by the owner, they have a deductible 


and the premium is fairly substantial 
So far they have not been sold in sub 


GRO I J b stantial quantity. 
Want Wider Application 


The general approach of the execu 
tives in the remainder of the fire bust 
ness seems to be to produce a form 
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panies concerned. While there has been a program to provide coverage of auto- coverage applicable to the cwelll 


class. There seems to have bees 


of insurance executives and insurance 
representatives and observers here, as reached the practical, filing stage some 
time this fall. 


rn However, the feeling among key fig 
While no final conclusion is reported 


to have been reached among insurance 
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tioned above in coverage, but that ap 
plies to all of the property insured un- 
der extended coverage No. 4, contents 
and buildings, outbuildings and the 10% 
on contents applicable off premises 


a ss om the breed's i 
You are most cordially invited to visit our new offices ae ee a ee ee 


cable to all dwelling units now covered 


on the third floor of the Jackson-Franklin Building. ec cnmais as Gh tee eee 


i g Ss I > 
Make this your Insurance Headquarters. Agents have been much interested it 


a broader E.C. sold by the fire busines: 
generally. They can appreciate the ap 
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We’re better equipped than ever before to take care Sy al of the, special polices Son though 
of the most exacting requirements of your agency and aia came a oe ee 
its clients. Always you are assured of friendly, helpful ouaek Seer Une ene SURE onan 

S.SHERMAN STREET counsel and service in writing your Fire, Automobile, “ecg Bie os wel ee a fee 
| 1 | Ocean and Inland Marine, and allied lines business. Salldes' seta goer saul “a 
erage. 
Whenever you require special service or information, call the same old tele- ee ee ee oe 


As a matter of fact, there is a divi 
phone number: ‘“WAbash 2-0912.” ioe can ee ns hg 


sion of opinion among the fire compa 
. —— acti nies on this point, whether to have the 
broadening done in one form which 

would replace the present form o 

ILLIN O | S D E P A RT M E NT whether to have a new extended cov 
erage No. 5, at a higher rate. Another 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED an wether the Broader foc 
THE PENNSYLVANIA FIRE INSURANCE COMPANY should include ; iaiee y deductible 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK Most agents appear to go, along wi 


the majority of companies in believing 


THE MERCANTILE INSURANCE COMPANY OF AMERICA that the extension of the form to cove 


additional perile should not be limited 


THE HOMELAND INSURANCE COMPANY OF AMERICA as to the property to which it is ap- 
plicable: that this does not do a full jo! 
for the public. Such a limitation would 


(CONTINUED ON PAGE 32) 
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* é boat owners of the need for Yacht 
ood ge) és + ° Insurance. 
It is drilling this message home 
—punching it across through 
human interest advertising. This 
campaign is pointed toward your 
profit. Yacht Insurance is an extra- 
premium line that you can sell and 


deliver with ease. 


& 
t 


YACHTING 


Just talk to a few boat owners 
—about boats and protection. 


Start Contacting Today! 


This is another in the series 
of national ads prepared by the 
Marine Office of America on 
your behalf, and appearing in 
the nation’s leading yacht and 
motor boat publications, listed 
herewith: 
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Consult the Marine Office 
on your Ocean and Inland 
Marine problems! 


MARINE OFFICE or AMERICA 


HOME OFFICE: 116 JOHN STREET, NEW YORK 7, N. Y. 


PACIFIC DEPARTMENT 


140 Sansome Street 
San Francisco 4, California 


OFFICE o 
& NORTHWESTERN DEPARTMENT 


SOUTHERN DEPARTMENT 


Insurance Exchange Building Canal Building Colman Building 
Chicago 4, Illinois New Orleans 12, Lovisiana Seattle 4, Washington 


SERVICE OFFICES: Atlanta « Baltimore « Boston « Cleveland « Detroit » Houston « Jacksonville « Los Angeles 
Louisville Philadelphia Pittsburgh + Portland Richmond St. Louis Stockton + Syracuse 


INLAND MARINE 


WESTERN DEPARTMENT 
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Build a sound sales program by 


using Springfield Group Service. 














THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY + « « « « SPRINGFIELD, MASS. 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY « «+ DETROIT, MICH. 
INNEW ENGLAND FIRE INSURANCE COMPANY . . . « SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 








“LAN GE MOVE SUSPENDED 











Performance 
PROOF 


{7 
” eee all, the service itself 
speaks better than a lot of talk 





about it.” 


You are cordially invited to acquaint 
yourself with our Performance. 


. 1865 


MILLERS NATIONAL 
Insurance Company 


Est. 1876 


ILLINOIS FIRE 
Insurance Company 


Home Office: 
West Jackson Boulevard, Chicago 
Eastern Department: 
Philadelphia 


Pacific Coast Department: 
San Francisco 











Wis. Rating Bureau 
Asks Rehearing of 
Rate Slash Order 


The Fire Insurance Rating Bureau of 
Milwaukee, whose membership includes 
stock, mutual and reciprocals writing 
95% of the fire insurance business in 
Wisconsin, has filed a petition with 
Commissioner Lange for a _ rehearing 
on his recent order reducing fire insur- 
ance rates on certain classes. 

This petition, as provided by statute, 
automatically suspends his order which 


was to go into effect Sept. 1. There- 
fore, the present rates in effect will 
be charged until final determination 
of the issues involved is made. If 


the order of Commissioner Lange is up- 
held, refunds will have to be made on 
all policies written to be effective on 
or after Sept. 1. 

Among the issues involved are the 
percentage of permissible underwriting 
profit and whether or not the experi- 
ence of both stock and mutual com- 
panies or the experience of stock insur- 
ance companies only is to be taken into 
consideration. 


Lange Wants 214% Factor 


Mr, Lange in his order held that a 
reasonable underwriting profit would be 
24%% while the insurance companies 
contend that the profit should be 5%. 
The commissioner also held that the 
experience of all of the members of 
the Fire Insurance Rating Bureau 
should be considered while the insur- 
ance companies contend that the ex- 
perience of stock companies only should 
be considered. 

The commissioner 
experience in his 
jected to by the 
The 1949 


also used 1949 
order which was ob- 
insurance companies. 
experience which was very 
favorable was not furnished to the com- 
missioner at the time of the last day 
of the hearing but was furnished to him 
before he prepared his order. 


Kingsley to L. A. 


Fireman's Fund Post 
Philip F. Kingsley 


pointed manager of 
of Fireman’s Fund 
in the southern 

California and Ari- 
zona territory. He 
will leave his pres- 
ent assignment as 
agency superintend- 
ent in the head 
office and assume 
his new duties at 
Los Angeles Sept. 
1. 

Howard F. Worth 
will continue as as- 
sistant manager of 
the fire department 
in the southern 
California department with increased re- 
sponsibilities. 

Mr. Kingsley joined Fireman’s Fund 
as an underwriter in 1925 after com- 
pleting the fire prevention and engi- 
neering course at Armour Institute of 
Technology. In 1930 he became special 
agent in New Mexico. He was moved 
to Colorado territory in 1940 as state 
agent, 

In 1946 he was assigned to the head 
office as superintendent of the service 
and improved risk department. In 1948 
he was advanced to the position of fire 
agency superintendent. 

Mr. Kingsley has been a 
speaker before various insurance or- 
ganizations in the western states. He 
is past president of Fire Underwriters 
Forum. He has conducted underwriting 
and production courses for Golden Gate 
College and is a recognized specialist 
in business interruption coverages. 


has been ap- 
the fire department 





Philip F. Kingsley 
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Agent Protests 
Talk of New Wind, 
Auto Deductibles 


C. E. Perkins, 
3end, Ind., writes: 
I am very much concerned 
several statements made in the pag 
one article in the current NATiIoy; 
UNDERWRITER (July 27) headlined “Ws 
Boosts Interest in Deductible for Con 
prehensive.” Is it true that many c 
lision claims are presented under t! 
comprehensive? This agency has bee 
in existence nearly 31 years with aut 
mobile as a major line and in only o 
case was there any indication that tl 
assured was attempting to make t! 
non-deductible comprehensive cover 
collision loss. Have companies made 
breakdown of such claims to determin: 
where they come from? Are they con 
ing in from all agencies or are the 
originating from comparatively fe 
agencies? Could it be that certai 
agents are courting the good will ; 
their assureds by converting small co 
lision into comprehensive claims? (0; 
taking the line of least resistance? Hay 
ing written automobile lines in larg 
volume for more than a quarter centur 
doubt that this is an agency proble: 
unless the agent has made himself 
party to such practices. The compr 
hensive has done much to develop goo 
public relations for the business and j 
it has been misused let the companie: 
determine where it is being abused an 
take necessary action to stop such dis 
honest practices. Why should all sui 

fer for the wrong doing of a few? 

The full time agent is familiar wit! 
the adjustment problems which confron 
the companies. We know the adjust 
ment bureaus are undermanned and ar 
cooperating by handling small claim 
ourselves. 

Let us not as agents lend ourselve 
to the hysteria for deductible whic 
seems so prevalent at this time lest w 
eventually deduct ourselves from th 
business. Company executives are cor 
fronted with a demand for large deduct 
ibles on fire policies from big buyers o 
insurance. Let us not add to the prob 
lem by acquiescing to deductibles o 
comprehensive auto. 

Likewise, in most areas it does ‘no 
appear that there is a need for a de 
ductible on: windstorm especially sinc 
most agents have been able to sell ex 
tended coverage almost exclusivels 
thereby getting the insurance up t 
value. It was nearly 10 years fron 
the Armistice Day storm of 1940 to the 
one of May, 1950. Of course, there wert 





local agent of Sow 


windstorm claims in the interim just as 


there are fire losses from time to time 
Let us remember that many of our as 
sureds pay premiums for a lifetime an 
if we apply the deductible feature t 
comprehensive auto and _ windstorm 
losses many 
claim and the companies and agents wi 
lose the inestimable good will whic! 
comes from paying those small losses. 


Mo. Work, Material Clause 
Eliminational Optional 
ST. LOUIS, Mo. 


Leggett has made _ optional 
cently filed amendment to the 
fire policy form eliminating 
and materials clause provided I 
are properly filled out when the polic 
is written. 


the re 
standar 
the wor 


The filing was made after the unt 
form form committee of the Westert 
Actuarial Bureau had given its ap 


proval to the date 


Missouri is 


change. While, to 


the only 


west territory in which the amen¢- 
ment has been officially filed, it was 
learned also that insurance men 10 
Ilinois had joined Missouri in a pro 
test to the Western Actuarial Bureau, 
anticipating a similar filing will short- 
ly be made with the Illinois depart- 
ment. 
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Yes—pouring kerosene or gasoline on a hre is a sure way to get quick action. That's 
just the trouble. It’s too sure ana too quick. The result may be an explosion or a 
sudden burst of flame that gets beyona control, Don't start a fire in a stove or open 


fireplace with kerosene, gasoline or benzine. 


ETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY « STANDARD INSURANCE CO. OF N. Y. 
HARTFORD, CONNECTICUT 








This |advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS ond WORLD REPORT. W. Ross McCain, President 

















FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 
wars, conflagrations and depres- 
sions—no policyholder has ever 
suftered loss because of failure of 
an Aetna Company™to meet its 
obligations. 

















THE 
PHOENIX:CONNECTICUT 
GROUP 

of 


eiacme Gatctbeitetucm Greltitertel ta. 





Che Phoenix 


Ausuranze Company, Hartford, Coun 
185% 


OUITABLE 


Fire & Marine Infurance @mpany 
PROVIDENCE, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCECO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Incurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 M«nigomery Strees 
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Tachau Explains 
Louisville F. & M., 
Wm. Penn Relations 


LOUISVILLE, KY.—Charles G. 
Tachau, president of Louisville Fire & 
Marine, told the correspondent of TH: 
NATIONAL UNDERWRITER that it has come 
to his attention that rumors have been 
spread and even articles published to 
the effect that his company had_ of- 
fered to reinsure the William Penn and 
that the deal failed to go through 
largely because Louisville F. & M. was 
not entered in Pennsylvania. 

Mr. Tachau said that the true 
were that William Penn had asked 
Louisville F. & M. to negotiate with 
it; that Louisville F. & M. expressed 
a willingness to be helpful; and after 
going over William Penn’s figures, told 


lacts 


the latter that it would be willing to 
make a proposition predicated on the 
ability of William Penn to comply 
with certain requirements, which re- 
quirements it believed it could meet. 
After about 48 hours of effort on the 
part of William Penn, it admitted it 
was unable to meet the specified re- 
quirements, with the result that no 


proposition of any kind was ever made. 


Mr. Tachau’ further stated that 
Louisville F. & M. told the Pennsyi- 
vania commissioner what position it 
had in mind, based on Penn's ability 


to meet requirements, as had been out- 
lined, but negotiations were broken off 


with Penn at a time when the com 
missioner was investigating the mat- 
ter. Therefore the commissioner made 
no decision, regardless of whether 


Louisville F. & M. was entered in 
Pennsylvania, in that Louisville F. & M. 


had never made a proposition to Wil 
liam Penn. 
Four Elevated by 
Meserole Group 
Herbert A. Kopke, Wyllys L. James 
and John C. Getty have been made 
secretaries of the C. V. Meserole Group 
Seymour L. Braman has been named 


assistant secretary. 
Mr. Kopke is director of personnel 


and has been assistant secretary. He 
started with the companies in 1919 

Mr. James started in 1921 and is 
manager of the brokerage department. 

Mr. Getty has been with the or 
ganization since 1923 and is manager 
of the metropolitan New York depart 
ment. 

Mr. Braman started in 1943 and is 
manager of the inland marine depart 


ment 


Penn-Liberty ‘Opens 
Illinois Department 


Penn Liberty of Philadelphia has open 
ed an Illinois fire,automobile and inland 
marine department in \-340 In 
surance Exchange bldeg., 


room 


handling the Chicago and Cook County 
held. In 1926 he joined Northern Assur- 
ance in a similiar capacity and was pro- 
moted to assistant manager in 1938. He 
is a past president of the Cook County 


Field Club. 

John F. Langhoff, who has been ap- 
pointed manager of the marine depart- 
ment, has been a marine specialist in 


Chicago for the past 17 years. Mr. 
Langhoff started with Alan H. Bonito & 


Company in Chicago, Following | this 
connection, he saw service in the Chi- 
cago offices of Pearl and the western 


department of National Fire. He was 
vice-president of Anchor Marine Agency 
Office, Inc., of Illinois, a subsidiary 
of the Anchor Insurance Agency of 
New York. 

Mr. Black and 
cently resigned as 
of Wm. Penn Fire. 


Langhoff re- 
managers 


M “? 


Chicago 


Dog Policy | 
Excludes Poisoning 


\utomobile has been relieved of lia- 
bility under a dog policy under a deci- 
sion of South Carolina supreme court 
where the animal died from poisoning 
at the hand of some person unknown. 
The case was Montalbano vs. Automo- 
bile. The jury in the lower court had 
given a verdict for the face of the 
policy which was $200. 

\utomobile’s contention was upheld 
»y the higher court that the death of 
the dog from poisoning was not covered 
by the specified perils insured against in 

contract. 

Che policy, subject to certain specified 
exceptions, insured the dog against va- 
rious perils including fire and lightning, 
being hit or run over by an automobile 
or other vehicle not owned or operated 
by the insured, being bitten by another 
and gunshot. The exceptions in- 
cluded loss due to escape or disappear- 
ance, being shot by the insured, mem- 
bers of his family or by public author- 
ity. Nowhere in the policy is poisoning 
mentioned directly or indirectly. 


the 


1 
dog, 


Agent Said poisoning Covered 


\t the trial the insured testified that 
he read the policy but that he and the 
gent were both in doubt as to whether 
its provisions included death by poison- 
ing. The agent, after conferring with 
another agent of Automobile, returned 
to Montalbano and according to the lat- 
ter’s testimony, he assured him that the 
policy would cover death of the dog 
from poisoning. Upon this assurance, 
e accepted it. 

Over the exception of Automobile, this 
parol testimony was admitted as compe- 
tent. The higher court, on the other 
hand, said that this testimony was im- 
admitted. The higher court 
said the policy is free from any words 
of technical meaning, containing no pat- 
latent ambiguities nor does the 
complainant charge fraud, accident or 
mistake. No reformation of the policy, 
contract or other remedy is sought. The 
action is on the policy as written. 


propel ly 


ent or 
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Hubbard Resigns as 
Ida. Commissioner: 
Name Leo O’Connel| 


Ohi 
Slat 





Ohio 

’ \gents 

BOISE, IDA—James Hubbard f¢inics | 
Idaho insurance commissioner — sing! 759 ( 





1947, has resigned. Leo O’Conne]l] 7 here 
Boise has been named to succeed him peeting 
Dismissal of Mr. Hubbard had_ bee Granvil 


recommended by the Ada county gran and N¢ 
jury “to protect the people of the stat Hamilt 


and the insuring public.” The jury, ait E. H 
investigating the department and ques. Pawtuc 
tioning Mr. Hubbard, stated that “the the Ak 
insurance department is in a chaotk | C. | 
condition, and that the commissione: Yorthv 


is not qualified to conduct the busines yjlle a 


imposed upon him by the laws of Urban, 
State.” : -ationa 
Mr. O’Connell first entered the busi- ¢jation 
ness in Miles City, Mont., in 1916 with J 
1925 as a local fire and casualty agent 4 Mil 
He left Miles City for San Francisco an Legi 
was salesman for Hardware Mutuals in syjs fa 
the Bay area. From 1929 to 1941 he was/as the 
state representative in Idaho for Hard-) gpjlity 
ware Mutuals. From 1941 to 1950 ‘nsurat 
was a local agent in Boise. Motors 
rR! ness a! 

Name Three Speakers for jan &: 
islature 

Mutual Agents Rally naa 
Three speakers for the annual meet methoc 
ing of National Assn. of Mutual Agents msura! 
have been announced. The meeting wil] attract 
be at the Statler hotel, New York, Oct. sonnel 
14-18. organ: 
The speakers are Frank W. Lovejoy, >pring 
sales executive of Sacony Vacuum Oi] group, 
Co.; James C. O’Connor, editor of the to sel 
Fire, Casualty & Surety Bulletins, and and te 


John W. McPherrin, editor of ‘“‘Amer- 
ican Druggists.” 

One of the highlights of the pro- 
gram will be a clinic on problems « 
loss adjustments conducted by Gordot 


Sym 
Is Be 








Davis, manager of Mutual Loss Rk The 

search Bureau. follow 

a ered i! 

Zone 5 meeting at Topeka _ seen 
Commissioners of zone 5 will meet 

at Topeka, Oct. 12-13, with Kansas Mttacl 

Commissioner Sullivan, new vice-presi Xo. , 

dent of N.A.I.C., as host. President lame 

Ellery Allyn of Connecticut will atten ee 

Headquarters hotel is the Kansan. Teun 

Lyle Adjustment Co., Phoenix, hi Date 

opened a branch at Yuma, Ariz In 

which 

to the 

GROW FAST and BIC) ° \' 

hereb: 

that, 

As Sterling’s and/o 

hereu 


General Agent in 


MONTANA 


Show us your experience in the insur- 
ance business—and we'll show you the 
way to quick, lasting success with strong 
home-office promotional cocperation . 


























































MONTREAL ~— : | a Ralph Riv 
485 McGill Street A. Black who has been appointed mana liberal commissions, plus America’s most Bhd 
ger of the fire and automobile depart- Coast Auto Group Elects modern, fastest-selling line of life, hos- — 
ment has been in the fire insurance field Medford Aiton, Springfield F. & M., pitalization, and medical-reimbursement — 
ae. in Chicago for 30 years, 23 of which was elected president of Automobile In- insurance. If you‘re ready to grow with ets 
: have been with Northern Assurance of surance Club of the Pacific at the an Sterling, write (in complete confidence) to ae 
—_— London. Mr. Black served in the navy nual meeting at San Francisco. He suc- ' : , caring 
in World War I and in 1919 joined the ceeds Norman Kerr, Automobile. Lovis A. Breskin, President eg 
Chicago Board in inspection and rating Morton C. Wolff, Fire Association is Sterling Insurance Company Lg Pre 
work. In 1923 he became connected vice-president, and William H. Hulse, 503 Sterling Building, Chicago 11, Illinois prince 
All Forms. of Fire and with the Liverpool & London & Globe Boston, is secretary-treasurer. end 
Property Insurance including PEDIGREE COUNTS — ENGLISH SETTER — Origin dates back Sch 
—_— j ‘ i: c 
Ocean and Inland Marine to 16th century and is still first in popularity today as a hunting “4 
dog. Handsome, brave and affectionate — a good house dog. mee 
schec 
Country-wide Brokerage Service The Northern Assurance was organized in 1836 as an Agency brier 
Company. It has remained so All-Ways. Jol 
appo 
FIRE AND ALLIED LINES, AUTOMOBILE INLAND | at M 
rIME r , ; MARINE. REPORTING FORM.:. FLOATER CONTRACTS 
TRIED & FIRE TESTED THE NORTHERN ASSURANCE CO. Ltd. ‘Ar ies °ecroniine tokw roksan Contecers “4 
—~ surat 
< as p! 
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Ohio Mutual Agents 
Slate Fall Clinics 
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\gents will sponsor four educational 
clinics this fall in cooperation with Ohio 
1752 Club, mutual field organization. 
There will be two sets of simultaneous 
meetings, Nov. 8, at Granville Inn, 
Granville, and Mayflower hotel, Akron, 
and Nov. 9 at Anthony Wayne Hotel, 
Hamilton, and Elks Club, Findlay. 


E. H. Adolph, Columbus, state agent | 


Pawtucket Mutual, will be moderator at 
the Akron and Findlay meetings and 


C. Barber, Columbus, special agent | 


Northwestern Mutual Fire, at the Gran- 
ville and Hamilton meetings. H. K 
Urban, Dayton, is chairman of the edu- 
ational committee of the agents asso- 
ciation in charge of these clinics, along 
with John Hare, Bellefontaine, and R. 
\. Miller, Zanesville. 

Legislation will feature the clinics 
this fall, with emphasis on such topics 


is the proposed new financial respon- | 


sibility law, threat of a state automobile 
insurance fund, activities of General 
Motors dealers in the insurance busi- 
ness and proper ways for an insurance 


man to work with members of the leg- | 


islature. Other subjects on the pro- 
srams are advertising ideas, collection | 
methods, policy forms, recommended 
nsurance coverages for an agency and 
attracting and holding better office per- 
sonnel. The committees of the two 
organizations, along with E. E. Roberts, 
Springfield, president of the agents’ 
group, will meet Sept. 8 at Springfield 
to select agent members of the panels 
ind to close other details. 


Sympathy Clause 
Is Being Filed 


The hot weather has produced the 





following “Sympathy Clause” embroid- | 
ered in roses and the rumor that it has | 


been filed in a number of states: 
SYMPATHY CLAUSE 


\ttached to and forming part of Policy 


RS ee err ee 
Name of Insurance Company.......... 
DE OO WAS cicacessceesabsaces City or 
(Aa reeaee herereriorrrs ei 

EME b.ccucets, 1p (hdabbeees ms cand Agent 


In consideration of the premium for 
which this policy is written, and subject 
to the terms and conditions in the policy 
to which this clause is attached, it is 
hereby expressly stipulated and agreed 
that, in the event of occurrence of loss 
and/or damage to the property insured 
hereunder as a result of perils not cov- 
ered under this policy, or in the event 
of occurrence of loss and/or damage to 
other property of the insured not insured 
lereunder, the Company does hereby ex- 
tend its deepest sympathy and regret in 
respect to all such losses and/or dam- 


ages 





Reports on First Year 

Riverside of Arkansas, which began 
Operations a year ago, has released its 
irst annual statement and reports as- 
sets of $435,095, liabilities of $163,754 
(of which $99,434.43 is reserve for un- 
earned premiums), leaving a surplus in 
June of $271,341. 

Premiums totaled $148,123, consisting 
Principally of automobile P.D. of $126,- 
854. Riverside also wrote $8,319 in fire 
Premiums and $3,169 in extended cover- 
age. Its loss ratio was 39.11% 


Schedule W. Va. Meeting 
The annual meeting of West Virginia 
Assn. of Insurance Agents has_ been 
Scheduled for Sept. 10-12 at the Green- 
drier hotel, White Sulphur Springs. 








Johnson & Higgins of Canada have 
appointed Roland A. Estall as manager | 
at Montreal. 





The Montreal chapter of Canadian In- 
surance Accountants Assn. has elected | 
as president K. R. G. DeGruchy of the | 
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Samoisette group; E. |} s0yle, London he said the company is facing “a haz- 


a . ee vice-president: A. W. Wm. Penn Hearing ardous condition.” 
Liles, a F. & G. secretary and J. The department said the delay was 
Spencer, Recording & Statistical Corp., Delayed to Aug. 15 granted at the request of William A. 


treasurer. — Schnader, attorney for the company. 
American Fidelity Fire of Virginia A hearing before the Pennsylvania de- Pending a further decision in the mat- 

and Seaboard F. & M. have been li- partment of justice to determine a course ter. Leslie had earlier authorized Wil- 

censed in Oklahoma. of action on the suspended William liam Penn to make settlements on 





ie : . ‘ Penn Fire, has been postponed to Aug. claims from policies now in force. 
Offices of Casualty Actuarial Society ,, _— ' 





have bee ansferre of 60 fi | . 
Fi ents ree ore pe ag Room 901, 6 Originally scheduled for Aug. 1, the C. Bruce Hall has been elected pres 
John otreet, New ricer hearing follows a ban on the writing ident of York County (Ontario) Fire 





St. Louis Fire & Marine has withdrawn Of new business imposed on William and Casualty Insurance Agents Assn. 


from Ohio. Penn by Commissioner Leslie because Vice-president is Neil McDonald. 
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A Wolf, disguising himself in the skin of a sheep, and getting in among 
the flock, easily caught and devoured many of them. And Aesop, in his 
application of this famous fable said, ‘“Thus it is we see tyranny stalking 
along under the mask of care and protection.” How well that fits the 
“economic planners” who promise us cradle-to-the-grave security but who 
fail to mention it will be at the sacrifice of our right to live where we 
please, work at what we please and spend the fruits of our toil and industry 
as we please. 

Herbert Hoover on his 75th birthday said, “*... monopoly of power in the 
hands of Government instead of the people, is peddled in sugar-coated pellets 
by those who covet the power...they talk of a “‘welfare state,’’ when they 
mean a state where men’s freedoms are exchanged for a Government dole.” 


FIRE * AUTOMOBILE *« MARINE © CASUALTY © SURET 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 


FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY « WESTERN NATIONA! INSURANCE COMPANY + WESTERN NATIONAL INDEMNITY COMPANY 
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Seen Reneiiatien. a File 
Briefs in Installment Plan Issue 


LITTLE 


stallment 


ROCK—The five-year 
premium issue which has 
been a hotly debated subject in Ar- 
kansas for nearly a year is fast ap- 
proaching a determination by Commis- 
sioner Graves who now has before him 
the official briefs of the Arkansas In- 
spection & Rating Bureau and the Ar- 
kansas Assn. of Insurance Agents con- 
testing the filing of the North America. 
Commissioner Graves this week stated 
that he momentarily expected to receive 


in- 


which he has 15 days to decide the 
issue, 

The matter of the North America 
filing came before Mr. Graves officially 
early this year when the bureau called 
for a hearing after the company had 
submitted renewal of its installment 
filing. Under the Arkansas rating law, 
all deviations must be renewed annually, 
and the commissioner is obliged by law 
to call a hearing upon all deviations un- 


less the hearing is waived by the rating 





North America’s brief — its assist- organization. 
ant counsel, John C. Phillips, after The hearing was opened in March 
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and after three days of testimony Mr. 
Graves asked that formal briefs be sub- 
mitted by the opposing parties. 

The brief of the bureau contests the 
North America’s plan on the ground 
that it is discriminatory and, hence, a 
violation of act 50. In opening their 
brief for the bureau, counsel Verne Mc- 
Millen and Edward L. Wright state: 
“On the facts, the question is squarely 
presented: Is the installment plan un- 
fairly discriminatory?” The brief makes 
its first point that while North America 
concedes that its filing is a deviation, 
yet it concurrently writes business of 
the same class on the conventional term 
rule basis. “ ‘Deviation’ is not a word 
of art or mystery,” the argument con- 
tinues. “Its meaning is clearly under- 
stood and embraces the basic idea of a 
voluntary departure from an _ existing 
norm ... It is repugnant, therefore, 
to say that North America is entitled 
to deviate through use of the installment 
plan and at the same time write busi- 
ness for like risks under the conven- 
tional term rule. Yet that is exactly 
what it is doing. .. The end result of 
the practice of North America (as well 
as all other companies operating under 
the installment plan) is to discriminate 
unfairly between risks of like character.” 


Counsel then argue that a_ second 
point of unfair discrimination is the 
automatic reinstatement-after-loss fea- 


ture of the plan which is not present 
in straight term policies. The _ in- 
stallment plan purchaser receives auto- 
matic reinstatement in his additional flat 
payment of 3% while the person who 
pays cash must pay a specified premium 
in order to receive unearned premium 
insurance. 


Charges Unfair Competition 


The bureau’s brief also argues that 
continued approval of the North 
America’s plan will perpetuate and en- 
hance a competitive position which can- 
not be enjoyed by smaller, though fi- 
nancially sound, companies because of 
unearned premium reserve requirements. 
“If the installment plan is placed in 
universal use,” the brief continues, “it 
is a fair assumption to say that all 
eligible business will ultimately be writ- 
ten under the plan. If so, it would be 
absolutely impossible for a small com- 
pany to start in business if all of it is 
written on a five-year plan.” 


North America’s deviation is further 
charged as not in the public interest 
because (1) adequate credit facilities 


exist on the part of banks and other 
institutions operating in the lending 
field under lawful authority; (2) ex- 
tension of long term credit through in- 
stallment premium plans is not a proper 
function of fire insurance companies; 
and (3) public acceptance thus far of 
premium installment plans thas been 
artificially created for purely competi- 
tive purposes. 
Counsel point out that historically 
insurance has been conducted on a 
“cash basis” which has been defined by 
the Arkansas supreme court as “current 
money in hand—money paid down.” So, 
if North America collects only 25% 
down on a five-year installment term 
policy, yet pays taxes and the like and 


posts reserves on the basis of a full 
premium collected in cash, then it is 
doing a “credit” ‘business. 


Not in Public Interest 


It is also argued that promiscuous 
deviations are not in the public inter- 
est for “if companies are permitted to 
deviate at will, rate-making as it is 
now known will become wholly mean- 
ingless, and we will have unbridled 
competition which can only result in 
disaster for the insurance buying public 
and for the companies themselves.” 

The bureau also contends that the 
use of installment premium plans pro- 
duces a distortion of statistics upon 
which rates are based because the 3% 
charge added and reported | vin ex- 
perience statistics as “premium.’ 

In its concluding sections, the brief 
urges that the question of the validity 
of the term rule is not at issue in the 
present case although many persons 
may argue that the problem of in- 


is 


stallment premium payments in the fir 


insurance field flow principally from th 
provisions of the term rule, or, con. 
versely, that if the term rule did n 





exist or the term rule were availabk 








WANT ADS 


Rates—$!2 per inch per insertion—! Inch mini. 
mum. Limit—40 words per inch. Deadline Tues 
day noon in Chicago office — 175 W. Jackson 
Bivd. Individuals placing ads are requested to 
make payment in advance. 


THE NATIONAL UNDERWRITER 





AGENCY SEEKS 
CASUALTY 
CONNECTION 


Well established General Agency 
in Southwest desires to secure rep- 
resentation of Capital Stock Casu- 


alty Company. Present agency fe- 
cilities afford wide spread of risks. 
Experienced personnel provide 
sound underwriting service. 


Address: B-8, National Underwriter, 
175 West Jackson Blvd., Chicago 4, 
Illinois. 








c.P.C.U. 


holding executive position desires change 
offering substantial remuneration commen- 
surate with 25 years broker, agency and 
company experience in Mid-West as engi- 
neer, underwriter, account executive, pro- 
ducer and state manager. Familiar all 
lines; qualified expert on Fire and Allied. 
Draft exempt War II veteran. Address B-14, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








WANTED 
UNDERWRITER—Steam Boiler ........ $4,500 
ee eee Liability ..... 4,500 
SALES PROMOT oe nae coccse Same 
SPECIAL AGENT—Casualt ° 5,000 

CADILLAC EMPLOYMENT AGENCY, 


INC. 
220 S. State Street Chicago 4, Illinois 
WaAboash 2-4800 








A well equipped General Agency with Engineer- 
ing Department, representing outstanding Fire, 
Casualty and Life insurance companies, will 
house a broker with minimum of $50,000.00 an- 
nual premiums on desirable class of risks. 
Address B-10, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 








Now available to company or agency. Fire and 
Allied Lines Counterman. Fifteen years experi- 
ence, rules, rates and forms, Cook County and 
Western Actuarial Bureau territory. Married, 
age 34, draft exempt. Will consider position in 
any location. Address B-I!, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








WILL BUY 


Desirable Casualty Insurance Business pro- 
ducing $10,000 or more premium income 
in Detroit area. Address Box B-9, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








AVAILABLE 
ARE YOU LOOKING FOR A TOP-FLIGHT FIRE 
AND CASUALTY FIELD MAN? YOUNG MAN 
WITH FUTURE EXECUTIVE POTENTIALITIES. 
ADDRESS B-I2, THE NATIONAL UNDERWRITER, 
175 W. JACKSON BLVD., CHICAGO 4, ILL. 











XUM 


\ugust 


at all, 
miums 


“Hov 
servatic 
fact re: 
reality. 
Americ 
gained 
compet 
agency 
the ins! 
icies € 
plan, | 
ported 
being 
weapon 
all line 


CLOS! 
Char 
Great 
executi 
ing Bu 
bers a 
reau’s 
payme! 
“Since 
spread 
commi 
at han 
date 2 
tinued 
reau t 
kansas 
Inqu 
compa 
a tem, 
payme 
bureau 
Mr. C 
execut 
York 
discus: 
the bu 
lution: 
“in 
mium 
kansas 
“Th 
panies 
deplor 
“Th 
tion 
pendir 
couras 


ECA 
Posi 


Wa 
strong 
nomic 
icy W 
insure 
agenc 
its 1 
Franc 
rector 

Un 
requir 
licatic 

“De 
ocean 
tisk 
modit 
will | 
under 
izatio 

“(1 
count 
to th 

“«a 
the | 
authc 


igust 3, 195) August 3, 1950 HaNATIONAL UNDERWRITER 9 


ts in the fir at all, the problem of installment pre- treasurer, collectors, customs comptrol- Rural Rjante Problems Big gram with a talk on “There Is Insur- 





lly from th miums might be non-existent. lers, surveyors and other customs offi- ance Premium Budgeting in Your Fu- 
le, or, con} “However accurate may be those ob- cials; also bonds of the secretary of the Topic for Minnesota Meet ture.” H. A. Blocker, manager of Hart- 
rule did no} servations,” the brief continues, “the Senate, clerk of the House, House ser- ford Steam Boiler at Minneapolis will 
sre availabkl jact remains that we must deal with geant-at-arms, shall be placed in cus- Because rural agents’ problems ap- speak on “Bridging the Gap.” 
ef Feat. It cannot be denied that North tody of the secretary of the treasury peal so strongly to members of the The meeting will then be thrown 


~~ =| America, with its large surplus, has and filed. Duties previously required of Minnesota Assn. of Insurance Agents open to informal discussion of questions 
gained and is able to gain tremendous the comptroller of the treasury in regard they will be given top booking at the pertaining to underwriting, production 
S competitive advantage in securing to such bonds, shall be performed by the annual meeting at the Nicollet hotel, : 8 S» : 


: ‘ an . ae sroblems, agency management, claim 
agency plants through engraftment of secretary of the treasury, under the Minneapolis, Aug. 24-25. The entire Fri- Pe S, agency 8 


service, forms and rates. Company ex- 


—! inch mini. the installment premium plan upon pol- bill. day morning session will deal with that - a aa ee 
Deadline Tus ies eligible for the term rule. This Sgr subject. ecutives and field men will join in the 
sauna plan, although not statistically sup- J. Donald Church has established an Lloyd R. Lee, superintendent of the discussion. Earl A. C raig, W alker, chair- 


ported or otherwise justified as not spandine 26 vende <a Gen cae Tee department, Springfield Fire & man of the farm and small town agents 
RITER being discriminatory, is a practical sellor at Cuyahoga Falls, O. Marine, Chicago, will lead off the pro- committee, will preside. 

weapon of gaining entree for other and ee Snituion a tak nn : 
——=—<es all lines of fire business.” 


*EKS CLOSE RESTATES STAND 


Charles M. Close, vice-president of 
"Y Great American and chairman of the 
7 executive committee of Arkansas Rat- 

ing Bureau, has sent a letter to mem- | 
(ON bers and subscribers outlining the bu- 
reau’s attitude on installment premium 
1A payment plans. Mr. Close’s letter states: 
, gency! “Since the subject is of such wide- 
>cure rep- spread interest and the decision by the 
commissioner now appears to be colse 
ock Casu- at hand, we desire to bring you up to 
gency fa-| date and to assure you of the con- 
. ok ia tinued vigorous opposition of the bu- 

OT TISKS.| reau to premium payment plans in Ar- 
rovide| kansas.” 

Inquiries have been made by some | 
company representatives as to whether | 
derwsitn a temporary general filing on premium | 

‘| payment plans would be made by the | 
hicago 4| bureau pending Mr. Graves’ decision. 
Mr. Close said that a meeting of the 
executive committee was held in New 
York July 20 and the subject was fully 
discussed. After careful consideration, | 
the bureau management adopted a reso- 
lution: 

“That no temporary filing of any pre- | 
mium payment plan be made by Ar- | 
kansas Inspection & Rating Bureau; 


n commen- “That the actions of individual com- LITTLI 
gency and Seieveds ae deviation filings be Oo U T ‘@) F 4 . gy A L £ Ss 





res change 





st as engi- _“That the making of additional devia- Qise/ 
utive, pro-}| tion filings by individual companies A 

amiliar all}; pending final decision be actively dis- — 
ind Allied. | couraged.” 

















dress B-14, ECA Rei I FOR years there has been a trend toward combining many help sell it, and a sticker for agents’ use when they 
V. Jackson is elterates Its coverages in one policy. There are many legal, underwriting and add the Comprehensive Personal Liability to the 
Position on Insurance rating problems involved, but the movement is continuing. Now a automobile policy. With such a sticker you can 
WASHINGTON — In the face of | policy is available which combines all Automobile Insurance and simply add the personal liability coverage, tell the 
strong Senatorial criticism of the eco- ‘ er ‘ ; é iy 
i cer ou have done so, 
....$4,500|  20mic cooperation administration’s pol- | Comprehensive Personal Liability. The Connecticut Indemnity Com client through the sticke that y e é 
cas 4.500 icy with respect to payment of dollar pany, a multiple-line writing company, offers this new contract in its and offer to remove the additional coverage if he 
coee insurance of exports it finances, the iat: . . . : : — f i d ill 
cose Be - " ajori or insureds Wi 
GENCY agency reiterates its position in one of | OWM name, and also in a combination policy with The Security asks you to The great majority 
7 _ latest publications, Trade with | Insurance Company. Comprehensive Personal Liability is another accept this valuable additional coverage. 
ran siness os ons — Bie: : ; ji 
Te) ctere TREN SND: nd e- | option in the list of coverages, just as Automobile Medical Payments 
— Under the heading “Trade practice | has been for years in the combined fire-casualty automobile policy. If you would like to see samples 
h Engineer- = seal “ier ELA,” te oe of the new policy, the new Bulletin, 
“ m lication avs ° ° ° . ° : 3 
io Ox i Pee With this new contract, you write one policy, instead of two or it cnn teen Ge nt 
ol will | ocean marine insurance (including war | three, you send one bill, instead of two or three, you have one chet this lempentent ebvaite ts 
' “ en- iI > . . . . . 
of risks cece ‘ naurance) qi E . A- iaoneeny Pao expiration record, one item in your accounts receivable, one entry on insurance underwriting, simply send 
4 dities procured in the nitec tates , . ‘ ‘ 
fer, 175 W. 1 will be eligible for financing by ECA | youf company records—instead of two or three in each case. in the coupon below. They will be 
under a commodity procurement ‘author- : , , mailed to you and there will be no 
ization if such insurance is: The Connecticut Indemnity, the first company actually to write siltesiien es cena, Galea 
“(1) Authorized by the participating . . . - 
- 4 ss = 2 oO 
}. Fire and country in the sub-authorization issued practically all fire and casualty lines - 41 = and the District of out about an amazing new way to A 
oe — to the oe . ( ' | Columbia (where multiple-line writing is permitted ) will cover all decrease your costs and increase wo 
younty an (2) aced by the importer (or by oo : : : ’ ‘ 
Married, | the supplier or any other person if, these hazards in its own single policy. Security agents will also your profit. Complete and mail the ) 
position in| authorized so to do by the importer | write it in one policy—the Security writing the physical damage lines coupon now, before you forget. 


tional Un- in a cable, written document, or the . ; , 
“yee , ndemnity the casualty lines. 
age 4, lll. |. letter of credit); and and the Connecticut Indemnity y 


“(3) Placed at the lowest available | 
——————-_- competitive rate.” 








In addition to the new combination policy, there’s a Bulletin 
telling about the value of the contract, an attractive folder that will SECURITY-CONNECTICUT COMPANIES 


ness pro- Bond Bills in Congress New Haven, Connecticut 

n income WASHINGTON—Amendment of the Please mail me, without cost or obligation, samples 
B-9, The act of 1941 authorizing waiving of the | of your new combination _automobile-personal- 
Jackson requirement of performance and pay- liability policy, your Bulletin about it, and the 
ment bonds is proposed by Rep. Celler, folder and policy sticker on this new policy 
chairman House judiciary committee. A 
bill he introduced would apply with re- 
spect not only to Army and Navy con- 


tracts, but also those of the Coast | Security INSURANCE COMPANY OF NEW HAVEN 


oo 





mS — Name 
(please print) 











GHT FiRE | Guard. Agency ; Meenas ee 

NG MAN Rep. Bryson has introduced a bill to| THE Connecticut INDEMNITY COMPANY S 

TIALITIES. amend Section 1, Title 6, U. S. Code. by | treet niniainlnemepmeeniieE n-nonane 

RWRITER, Striking out the words ‘ ‘collectors of in- |HOME OF FICE: NEW HAVEN, CONNECTICUT chy or : 

4, ILL. ternal revenue.” The law would then | ' sacked — “ 
Sevile that uli heeds er ce Ua | WSST = “SRCURITY’, THD SEATIOIED WATCHWOND — 1000 Tn arrceceensvcnnccanameens = 
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Home, Pearl Named 


National Bureau of Casualty 
writers has elected Home and 
membership. Seventy companies 
now bureau members. 
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Braerton, Simonton, Brown. 
Inc. 


§27 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 745) 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil Genera) 


Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 














FeNATIONAL UNDERWRITER 


Bureau Files Brief in 
Ark. PL 15 Test 


A brief in opposition to the plaintiff's 
petition for a review in the case of 
North Little Rock Transportation Co. 
vs. Casualty Reciprocal Exchange, et al 
has been filed in the U. S. Supreme 
Court by National Bureau and 50 of its 
member and subscriber companies. 

The petition asked the Court to re- 
view the decision by the U. S. Eighth 
Court of Appeals, affirming a decision 
by the district court for Arkansas, which 
upheld the constitutionality of public 


law 15 and the legality of rating bureau 
operations under the N.A.I.C.  all-in- 
dustry regulatory laws. The petition de- 
clares that the regulatory provisions of 
PL 15, which oust the federal anti- 
trust laws to the extent that insurance 
is regulated by state law, are uncon- 


stitutional. It further attacks the legal- 
ity of the all-industry regulatory laws, 
operation of rating bureaus and the as- 
signed risk plans. 

The national bureau brief maintains 
that the Sherman act is inapplicable to 
cooperative action among insurers in 
ratemaking and related matters, to the 
extent that such activities are regulated 
by state law and that the acts of all de- 
fendants were authorized and regulated 
by valid state laws. It also says that the 
defendants were entitled to summary 
judgment, without a trial, as the lower 
courts found. 


Elmira & Chemung County Insurance 


Women's Assn. at a meeting at Elmira, 
N. Y.. made plans for a new accident 
prevention course. 


STOCKS 


July 31, 1950 





Aetna Casualty ...... 3.00 87 90 
MORE FITS ceccctvecs 2.20* 51 52% 
ete: TREO ons c0ces os 2.50 51 a 
American Alliance ... 1.20 23 24 
American Auto ...... 2.00 46 50 
American Casualty .80 15% 16% 
American (N. J.) -90 18 19 
American Surety 3.00 54% 561% 
GN scevocseseuees 2.40 514% 53 
CAMGER Fire .ccosess 1.15°* 20% 22 
Continental Casualty. 2.50* 51 53 
Fire Association 2.60 55 56% 
Fireman’s Fund ..... 2.60 821%, 84 
Fireman’s (N. J.). 60 19 20 
Glens alls reer Tr 2.20* 47 48% 
Globe & Republic ...  .50 10% 11% 
Great American Fire. 1.30* 27% 28% 
PEMROVER DilO 2c ssc.0% 1.60 29 30% 
Hartford Fire ....... 3.00* 109 111 
meee: Cie. Bs) ca ccwas 1.60 31%% «33 
Ins. Co. of North Am. 3.50* 100 102 
Maryland Casualty .. .80 16 17 
Mass. Bonding ...... 1.60 26%, 28 
National Casualty ... 1.50* 29% 30% 
POGLIONML WATE 2 ccc cas 2.50* 3 55 
New Hampshire ..... 2.20 42 44 
New Amsterdam Cas... 1.50 32 33% 
mee COBUAIF «2666 1.20 59 Bid 
Phoenix, Conn. ...... 3.00* 70 72 
Preferred Accident .. ... 3% 414 
Pee, WOO. sccswses 1.40 29 31 
me, Same F. & Meson 3.00* 97 100 
Security, Conn. ...... 1.60 30 32 
Springfield F. & M.... 2.00 43 45 
Standard Accident . 1.60 31 33 
Sy 4 ee 12.00 417 423 
hes i te GP Ges ciwies 2.00 43 45 
U. S. Fire on 2.00 66 68 


* includes extras 


D. of c. Orders Issued 
on Countersignature 
WASHINGTON 


Jordan has cited American 
surance of Miami, to show cause Aug. 
31 why its license should not be sus- 
pended for issuing a policy without com- 


Superintendent 


Title & In- 


plying with countersigning require- 
ments. 
Also Mr. Jordan has ordered Car 


Credit Co., Inc., a finance company op- 
erating as insurance agent, to show 
cause why its license should not be sus 
pended or revoked, or it be fined $200 for 
failure to give to a policyholder a copy 


of his policy. Mr. Jordan said this was 
the second offense involving the same 
company, which was fined $200 last 


February. 

A District of Columbia regulation said 
to have the force and effect of law with 
respect to finance companies, requires 
copy of policy they write shal! be given 
to insured in connection with auto pur- 
chase loans, etc. 


L. L. Strauss on Board 


Lewis L. Strauss has been elected a 
director of Merchants Fire of New 
York, Washington Assurance and Mer- 


chants Indemnity. He was an original 
member of the atomic energy commis- 
sion from which he retired a short time 
agoo. During the last war he served in 
the navy, attaining the rank of rear ad- 
miral. Recently he was named financial 
advisor to the Rockefeller brothers. 


Named in Ga. Field 


Richard McConnell, 
secretary of the 
department, has 
resentative for Universal 
of Kansas City. He will 
the Atlanta office. 


been 
Mich., fire 
field rep- 
Underwriters 
work out of 


who has 
Lansing, 


been named 


Jones, Rainville Upped 
National Fire 
Jones, formerly 


has appointed G. O. 
agency supervisor in 
Ontario, superintendent at Vancouver, 
B. C. Charles A. Rainville has been 
appointed superintendent of claims for 
all classes, with offices at Montreal. 





Deason in New Iowa Post 


Iowa Farm Bureau 
appointed H. E. 


companies have 
Deason regional sales 
supervisor for a 21-county area in 
northeastern Iowa. He will maintain 
headquarters at Waterloo. 


Set Legislative Hearing 

The California legislative interim 
committee on insurance and finance will 
hold its second hearing at Los Angeles, 
\ug. 31 and Sept. 1. 

The anti-coercion 
considered and the 65 automobile deal- 
ers and lending institutions, specifically 
named at the first hearing, will have an 
opportunity to present their rebuttal. 
The mutual agents association also has 


question will be 


August 3, 1% 


requested an opportunity to make a jy 
ther presentation to the committee, 


Littlejohn to N. B. & M. 


North British has appointed Jack 
Littlejohn state agent for Missouri w;} 





headquarters in the Temple buildin, 
Kansas City. He succeeds Charles y 
Mills, who resigned recently to go in 


the local agency business with his brot 
er at Clinton, Mo. 

Mr. Littlejohn has had experience 
local agency and field work. He start 
with an agency at Fort Smith, Ark. 4 
ter serving in the air force and as z 
air line pilot he became a company fie 
man. 


Mutual Loss Men to Meet 


Mutual Loss Managers Conferen 
will hold its annual meeting Oct. 18-42 
at the Hotel Astor, New York. 


Northern of New York has declar 
a 38 cent extra dividend for the firs 


six months in addition to the 75 cer 
regular making a total of $2.25 for t 
year. It is payable Aug. 14 to holde 
of record Aug. 4. 

Harold Smethurst, manager of Tra 
elers Fire at Los Angeles, spoke befor 
the San Gabriel, Cal., Rotary Club « 
“Trends in Insurance Business at 
Protection Beyond the Policy.” 


M. A. Reid has been elected preside: 
of Huron County (Ontario) Insurance 
Agents Assn. Vice-president is C. \ 
Pickard; secretary-treasurer, K. \ 
Colquhoun. 


Rod Hood of the Liscomb-Ho 
agency at Duluth welcomed the 90 
business men from Minnesota, Wis 


consin, Michigan and Ontario who a 
tended the annual Duluth Day dinner 





Mr. General Agent! 


Sterling Offers You 
Quick, Lasting Success in 


NEW MEXICO 


To the man who can organize and pro- 
duce, Sterling offers the insurance op- 
portunity of a lifetime. America’s most 
modern, fastest-selling policies . . . liberal 
commissions . . . and strong home-office 
pr tional cooperation to help you 
grow fast and big. All inquiries strictly 
confidential. Write: 








Louis A. Breskin, President 
Sterling Insurance Company 


500 Sterling Building, Chicago 11, Illinois 











SUCK Woooo 




















LORENZO D. THOMPSON, GENERAL INSURANCE 
AGENT OF JEFFERSON CITY, MISSOURI, 
SERIOUSLY INJURED IN A BUS-AUTO COLLISION. 


THE WORLD'S LARGEST EXCLUS VE HEALTH 








WAS 








WHEN YOU ARE UNABLE TO WORK 
IT PAYS TO HAVE INCOME PROTECTION. 
- MUTUAL OF OMAHA HAS ALREADY 
PAID ME OVER $ 5,600.00 |N 
. BENEFITS 

















More than $300,000,000.00 paid 
in benefits 


More than 2,200,000 Policyholders 





OmaHA . Noemasna 
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ommittee. | Maritime Unit Approves Hunt, Jr., state agent, and Mrs. Hunt, Tex, Rutiede Additional be applied as of Aug 1, 1950 to any 
‘ and Hancel A. Love, Jr., special agent. policy effective prior to that date 

Self-Insurance Plan for Springfield established the first re- Interest Regulations The rule, contemplates that such co- 

$ . cording agency in Oklahoma City in - ee pr ee owners, joint ventures, or mining part- 

: M. Mortgaged Ships 1890 when Robert A. Davis was ap- ,;, ape penne rege ee commissions, ners having a non-operating working 

inted Jack = re — . ' jointed an agent. The Davis agency 2° approved the following new addi- interest with the insured in oil or gas 

Missouri wi The maritime administration has ap- | pond Deed ta yeas a avis agency tional interests rule for inclusion in the eases. may be specifically named or 


iple buildjn. proved a limited self-insurance plan for Was succeeded by Levi Overholzer & jist of additional interests which may 
s Charles yi use by the W ateriman Steamship Corp. Co. Newton Avey joined that agency }. jncluded without additonal premum 
ly to go a through which self-insurance will be in 1895 and it was later operated aS charge. Oil or gas operations—working 
ith his brog) carried on ships mortgaged to the gov- Overholzer & Avey until 1932 when jnterests—co-owners, joint ventures or 

ernment. This is the first time the mari- Mr. Avey became sole owner. Mr. mining partners having a non-operating 
experience » time adminis tration has approved self- Moore has been with the agency for working interest with the ins ured in oil 


included on a blanket basis, on policies 
covering the operation of such leases. 
Companies may prepare — own en- 
dorsements to afford such additional in- 
terests coverage. 


k. He starts insurance on ships in which it has an nearly 20 years, and became part own- or gas leases, on policies covering the i Her he, northern California 
ith, Ark, 4) interest. ; ’ er and manager upon retirement of Mr. operators of such leases. manager for Fide ‘lity & Guaranty since 
ce and asz The Waterman line has 45 ships, Avey in 1945. He has been sole owner The new rule applies to all policies 1944 has resigned to enter the local 
sompany fie) about half of which are mortgaged to since the death of Mr. Avey in 1948. effective on or after Aug. 1, and may agency business. 


the government from which they were 
ourchased. Insurance was formerly car- 
ried in the American Marine Hull Syn- 


e) Meet licate. The vessels are C-type cargo 


Conferen. SPs. 
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ig Oct. 18- Ocean marine men believe and hope 
York that the self-insurance step by Water- 
yan is only a flash in the pan and not 


a general move. Some lines already 


has declar > as 
ooo Clare elf-insure but hull men don’t like to see ) 
for the firs ; aeD ree ae ae E 
the 75 cer, business fall away at any time. IE 

ee The steamship line said it thought it 

could cut operating expenses by self-in- 

usiness ai The maritime administration, in agree- | Onl 
icy.” ing to the self-insurance proposal, stip- | 


suring some perils. Ocean marine peo- 
lated that the line must carry a $5 mil- 
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ger of Tra The Waterman line intends to self-in- 
spoke befor sure total loss, general average, salvage 
ary Club o and collision. 
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ple don’t think it will find self-insuring 
an attractive experience. 
ted presides, lion surety bond guaranteeing payment 
») Insurance. of all claims covered by current forms 
nt is C. \. of hull insurance except claims for total 
er, K. W. loss, and all claims covered by marine 
protection and indemnity, except that 
part of any claim that exceeds $100,000. 
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1H 
scomb-Ho Some coverages are still being insured. / 
ved the 9 The administration is accepting from | OVEV aA a: 
esota Wis the line marine total loss coverage on | 
- ty each ship equalling the unpaid balance [| 
rio who a er as : > a BI 
Dav dinner 0 the notes plus 20% and marine P. & 
ay dinner ‘at é : ; 
containing a deductible not exceeding § 
$100,000 per claim. The self-insurance 
' l arrangement may be terminated on 60 lf 
davs’ notice by either party. E 
Agent: The originating surety on the $5 mil-  { 
| lion self-insurers bond is U.S. F.& G. A lg 
You yond of that size will be extensively re- id 
insured. Pieces of the line have been E You can be a long way from salt water 
;cess in ered in the surety market. and still cash in on extra commissions 
| © var overage. Marin 
) Cheek Asks Bureau to E from Ocean Cargo Coverage a 
Settle O Disputes insurance originates where the assured’s 
may ws interest in the goods attaches, and chances 
ALEIGH, N. C. — Commissioner . 
e and pre | Cheek has asked North Carolina Fire are that plenty of manufacturers in your 
vrance op: | insurance Rating Bureau to exert every area either export part of their production 
enon ‘ual effort to settle disputes among member or import some raw materials th h nf ‘ : iI 
: li -_ companies before they reach him. j po . e€ company when information 1s avail- 
a At a recent public hearing on the F Show these manufacturers that you, able to the assured. 
a Y controversial installment premium pay- : . , 
ries strictly | ment plan, Mr. Cheek told representa- | their local agent, can easily compete — Don’t overlook Ocean Cargo coverage 
tives of the bureau that he thought the both in coverage and rates — with ocean as a source of profitable new business for 
ureau “should give more consideration : a . ‘ : hs : 
dent to minority opinion among member | cargo insurance arranged by customs you. As always, your local Fire Associa- 
— oe companies.” E brokers, freight forwarders and steamship __ tion or Reliance field man is ready to work 
’ inois e ” “Lae ; “ | ° . . . ° ° 
“ik Beno yd ~—_ Fescn MMs Pg / companies. You can offer a wide choice of | with you in setting up a program. Have 
—————_ the views of minorities. After all, the [5 protection for every client’s needs. The you talked with him recently? 
bureau represents all the companies. If & Ocean Policy covers individual shipments Head Offices: 401 Walnut St., Phila- 
every argument between the companies’ [ff 









from shipping point to destination, in- delphia 6, Penna. Branches in Atlanta, 
cluding risks to and from warehouse. The Chicago, Dallas, New York, San Fran- 
Open Policy gives automatic protection cisco, Toronto. Claimsand Settling Agents 
on all shipments and reports are made to throughout the world. 


j were allowed to come up here, we could 
have endless hearings.” 

He has not yet made his decision on 
whether the installment premium plan 
shall be retained in North Carolina, but 
aid he is expected to decide shortly. The 

rating bureau has made modifications at 
his request, but aroused North America 
Opposition by recommending an increase 
in the first premium. 
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Rehance 


Honor Moore-Avey Agency 


Springfield F. & M. honored the 
Moore-Avey agency in Oklahoma City 
With a dinner in recognition of the 
agency’s completion of 55 years repre- 
senting the company. Roy E. Wessen- 
dorf, secretary of the company, pre- 
sented Ted R. Moore, the president 
and manager of the agency, with a cer- 
tificate of appreciation and an inscribed 
electric clock. Also on hand were Mrs. 
Moore, Mrs. W. A. Swilley, and Miss 
Ruth Berry of the agency, Dudley G. 
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Discrimination Hearing is Quiet Affair 
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said he was a postal employe and spend 

evenings writing insurance. 
Santangelo said he had a letter frop 

insured who had an auto liability polig 
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; oe : " : , ae which Metropolitan Mutual Casualty the res 
as to the second claim which was were not writing much in that neighbor- quirements. He placed it in Hartford ;efused to renew. Allstate then wrote it slaced | 
around $75. hood, or words to that effect. Fire “which has been very liberal in Senta cre at ‘ PP 

rt - ; ‘ - : : ) Santangelo said he had trouble ge. 

The policy was renewed in 1949. In Was there anything written, Mr. taking business.” He had been giving ting brokers to appear at the hearing! East H 
October the policy was cancelled. No Bleakley asked. No. It was not a all his business to Home, directly and for fear of reprisals. Senator Friedma John 
reason was given. matter of the small business he gave indirectly. General losses on his busi- said to let him know if there were any trouble 

John W. Arnold, retired businessman them, ness were very small. Mr. Axt, like oe 

, \ 9 Tet 5 , : ‘ v vets » J reprisals, he would get contempt cita. et 
of Pleasantville, N. Y., submitted two Another fire policy was on furnish- Mr. Greenidge, had filed complaints tions Santangelo mentioned — severd ciously 
complaints, one involving Lumbermen’s ings written in Home. It was in effect with the insurance department. These a . i ¥ aiiciously 

7 . : ‘ poh : der brokers who had declined to appear om \fr, Ble 
Mutual Casualty on automobile full three years and then not renewed. The dealt with auto, buildings and house- this ground. Chairman Condon reas. jeclinec 
cover insurance on his 1942 Dodge. The company indicated the business did not hold furniture. sured him there would be no reprisals ar he 
insurance was written in December meet its underwriting requirements. The Allstate regional office wrote Mr. Santangelo had a collision _ policy xy om 
1947. He was notified of non-renewal in Business Taken Blsowhere Axt that they were cancelling his own cancelled by Glens Falls. His broke: jore a ¢ 
November, 1948, by David L. Chapman, a : ; , auto policy because it didn’t meet All- wrote him, stating the firm did not writ any w 
broker. This letter was read. The rea- Was the insurance written elsewhere? ctate’c ct- : aaa — ” 
: ; . 4 state’s standards. business in that area. busines 
son the company did not want to renew He replied yes but couldn’t recall with : ae Santangelo said he would not cbial ‘ 
was because of Mr. Arnold’s claim fre- what insurer. He indicated that when Moser Promises Investigation “ — - Jeet) Owner: 
itn ao : age : to cancellation on ground he was 2 admitte 
quency, the broker wrote. ee gy egg = gd a Henry S. Moser, counsel, said he bad risk though he said he thought he He 
‘ reOrgia e€ ne had ind other would look into this case. Mr. Axt was not. The car was a 1941 Cadillac 17¢ F 
Had Two Glass Claims companies, Hartford Fire, Thames & pought the policy from Sears, Roebuck. He did have a small malicious mischie “nag 

Mr. Arnold said he had had two oe and others. He seemed to find He had had no losses. He has driven claim. He now has coverage on his bility ' 
claims in two years, 1947 and 1948, and no. rage ag ee ry ey ory to 30 years, never had an accident, and Packard and Cadillac. He had no an hou 
the two were for broken glass. He W"t¢ Ms Dusiness. At about that time this was the first time he had carried trouble getting other covers. turned 
stated he had carried his insurance with three eg: ago all the companies liability coverage. The car was a 1948 Two auto owners who were having yriter 
this company since 1935. He could only seemed to close down on writing all at [incoln. trouble getting insurance got it readily) po ar 
recall three claims altogether. The third O"%° He said the fire companies began de- after newspapers announced the com-|outo or 
was not made till the renewal was re- He could not recollect how much clining business about three years ago, mittee hearing on discrimination, San- said. Ii 
fused, a claim for two stolen hub caps. business he placed with Home, or how on the ground they were not writing in tangelo said. Neither was colored. No A 2 

Mr. Arnold filed complaints against ™any or how much losses Home paid that neighborhood or that Mr. Axt did company he knows ever has said it down f 
Atlantic Mutual and Atlantic Mutual On his business. The largest claim he not have an account with the company. would not write a policy because in- driver 
Indemnity. The broker was Harry H. could recall was $3,100 in three com- He said he had quit trying to place sured was a Negro but it can tell by 9; pis 
Foster Co. panies, auto business. Recently Cosmopolitan address the color of the resident. They |} 

A letter from Atlantic Mutual about He had cancellations or refusals to Mutual turned down an O. & T. puts Cover in Hartford Fire mitted. 
the same time confirmed the cancella- renew or accept business from Cos- policy. on a church by Saying it was He t 
tion in no way reflected on Mr. Ar- mopolité in Mutual, Fidelity & Guaranty, not taking on any new brokers. White Charles S. Frost, colored, a broker when | 
nold’s good faith. It was signed by . S. F. & G. He said Hartford Fire & Camby recently turned down four since 1943, submitted several complaints, in Hat 
William D. Winter, president. should not be included because it ac- lines in different sections, but all in one against White & Camby, agent for count » 

, cepted business generally. Its declina- colored areas, with a note “we don’t North River. This involved transfer of Campy 
Royal-Liverpool Involved tions were as to specific kinds of risks write in that area.” He also had a am account the agency wrote cancelling .. 

James Greenidge, Lenox avenue, a 0t all risks. form letter from this agency in Janu- a household furniture policy. Frost re 5.3 
colored insurance broker since 1945, Auto Liability Hard to Place ary, 1950, stating the agency was put- placed it in Hartford Fire. Another pe 
was involved in two of the complaints ting him on list for its publication policy involved fire cover on a building. for the 
received by the committee. One con- He said he had had much difficulty “News & Views” and stating the agency Declination was by phone. He placed tt! jiace | 
cerned a household furniture policy in in writing auto liability. Companies in could be of real service. This Mr. Axt elsewhere. There were other policies when 
Royal-Liverpool. refusing never specify what their un- regarded as solicitation. He said he Charles D. Fraser Co. declined to re- down « 

The policy was in effect three years derwriting requirements are but gave wanted to show his appreciation for the new. However, he canvassed the insur- sanded 
when the company notified it would them as reasons for refusal. He said publication which he likes. These four ance district and was able to place all on his 
not renew. The property did not meet 1 five years he had over 100 turn- lines were the only business he ever of it but one or two small policies which tor. K 
the underwriting requirements, the let- Gowns on various kinds of insurance. offered this agency. he didn’t know what happened to. He| wdery 
ter said. Charles W. Axt, a colored broker > said he didn’t think that declining to re- | Later 

Mr. Greenidge said he did little about 15 years, said a policy on house- Loses All Business to Others new represented anything personal. He| windsh 
business with this group. The main hold furniture written in Home was Three or so years ago Mr. Axt lost sought to indicate that not writing his said. 
reason was that shortly after he started not renewed after nine years. There all his auto business because he could business was really directed toward cOl-| 114 he 
with the companies they indicated over were no losses. The usual excuse was not keep it in force. Other brokers ored insured. One auto liability policy Agency) 
the phone as he put in orders they given, it did not meet underwriting re- wrote it, colored risks, he said. Mr. Axt cancelled by New York Casualty was in would 

i" ome: ed lei a non-congested area where colored and | .jowh 
whites live including Jackie Robinson “\, 
and Lena Horne. None of ae Proper: | crimin; 
ties or risks had experienced losses. A of 

e ” dg H Frost gave Fraser about $4,000 in pre- na 
Glad I belong says E ar Steidley, miums. He talked to Thomas Fraser gf 
Alb : Th Cc | and others at the agency and their re- | yi, 
uquerque agent or e entra plies were that they were taking such 4 
action because their companies asked it. FM 
Edgar E. Steidley, outstanding western insurance broker, oe toe ae ee Travel 
likes The Central's spirit of friendliness. ‘‘The Central's age, osawer thice was the account wes @8 aga 
size, and nice way of doing business has made being your small. “He never asked me to increas€ year, 
agent a most pleasant occupation,” he writes. it.” Frost does about $25,000 premiums  jq47_ 
: . ; — a year. He writes white and colored. 7[,.\,) 
Steidley is also attracted by The Central's advertising helps He testified he had no trouble placing count 1 
which he describes as the best he has ever seen. His agency has grown auto liability for whites but did for yj.. 4, 
steadily and he anticipates continued expansion for years to come. colored. to do 
Investigate . . . find how The Central can help you. | Hartford, F. & G. “Fine” a : 
| Hartford Fire and Fidelity & Guat- area a 
| anty write his business promptly or give throug 
| him good reason for not doing so. “They cut 
| operate fine,’ he said, but other com- gested 
- | panies turned down business on flimsy a tren 
the good +hings | excuses. His experience is some in- lines ¢ 
sings and - that f | surers do business in Harlem, others One 
s surpri businessee® > | don’t except possibly for big brokers. js bec; 
lume i ity of 2 9 r |d pt p y. big brokers. is bec: 
e€ dasa : ood quali y nd that 1 i: Some agencies advertised for business settlen 
at it 15 ag Lae dividendeeo& nd welle Rr | then turned him down. losses 
1 receive a ni we of promptly . be Sen. Friedman pointed out insurers 80% o 
s11 be taken © : a turn down lines for reasons other than landlos 
1 ee a colored ownership. Some 
. ae Brooklyn office of Home began about The ‘ 
, "sad the same time as Fraser to refuse re- [here 
, Ce newals. One Home Indemnity 0 sd — 
aoe | icy after six years was not renewec 1€ e 
{ait WRITE FOR THE CENTRAL PLAN FOR AGENTS AND BROKERS company knew insured was colored jpplic: 
from inspection report at the outset. homes 
THE CENTR L BRANCH OFFICES IN NEW YORK @ CHICAGO @ BOSTON Frost —* —o why ag age wate 
A cover elsewhere. e guesses the real Ways 
a © TORONTO © SAN FRANCISCO @ LOS ANGELES @ reason was that Home Brooklyn office Then 
‘owmess | MANUFACTURERS’ MUTUAL INSURANCE COMPANY MONTREAL © ATLANTA & DENVER was cutting down on the amount of — 
since business done with him. This was busi- e : 
VAN WERT, OHIO ness from Jamaica district. He said loss, 
companies ought to tell the broker ii owey 


XUM 
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his account is too small and not waste 
the broker’s time. The Brooklyn office 
of Home notified him blanket no more 
policies would be renewed but 75% of 
the rest of his business still is being 
placed in home. 


East Harlem Business 


John Lanzetta, broker, said he had 
trouble placing policies on east Harlem 
mtempt Cita. hysiness. Underwriters told him gra- 
ned severd cjously they didn’t write in that area. 
[oO appear o Vr, Bleakley asked him to submit cases 
ondon reas. declined by Travelers. Mr. Lanzetta 
no reprisals aid he could not because he was called 
ision policy jp four years ago by Travelers office be- 
His broke jore a committee and told that the com- 
lid not writ pany would not take any more of his 
business. He has only white clients. 
Owners and tenants are white. It is, he 
admitted, an area problem. 

He has been doing business with 
U.S.F.&G. and has no trouble placing 
fire business ‘but does have on auto, lia- 
bility, plate glass, and fur floaters. About 
an hour before he appeared U.S.F.&G. 
turned down an auto policy. The under- 
writer said they didn’t do business in 
that area. The size of account, kind of 
auto or age don’t matter, the underwriter 
said. In 1948 a neighbor of Mr. Lanzetta 
had a new car. U.S.F.&G. turned it 
down for area reasons and an under 25 
driver in the family. He now does most 
of his business with Firemen’s group. 
They have rejected no risk he has sub- 
e mitted. 

He tried several companies direct but 
when he said most of his business was 
in Harlem they wouldn’t open an ac- 
count with him. He went to White & 
Camby and didn’t say where his business 
was. From time to time he tried to slip 
ina Harlem risk but they wouldn’t take 


re and spend 


a letter frop 
ability polic 
ial Casualty 
hen wrote jt 
trouble get. 
the hearing! 
or Friedmap 
re were any 





1 not object 
he was 2 
thought he 

941 Cadillac 

ous mischie 

‘age on his 

te had no 


were having 
ot it readily 
d the com- 
lation, San- 
colored. No 
has said it 
because in- 
can tell by 
ident. 


1, a broker 
complaints, 
y, agent for 
transfer of 
e cancelling 

Frost re- 
e. Another 
a building. 
Te placed it 
1er policies 
ined to re- 
1 the insur- 
to place all 
licies which 
ied to. He 
ining to re- 
rsonal. He 
writing his 
toward col- 


for them but they also were unable to 
place it. It was, he admitted, a time 
when many companies were cutting 
down on auto liability writings. He per- 
suaded White & Camby to take cover 
on his brother’s new car. He is a doc- 
tor. Kids knocked out a glass. 
underwriter said “starting already.” 
| Later a ‘brick was thrown through the 
windshield. “Again,” the 
said. The two losses aggregated $15 
and he pays around $300 premium. The 


ility policy Agency declined to renew and _ said 
alty was it | vould appreciate his doing his business 
olored and | eewhere. 

Robinson “yo turndowns were because of dis- 
ese proper’ crimination as to color and he can place 
losses. all of his business. His problem is he 


000 in = has only this one group. If it goes, he 
dtl Fraser |i; done, he said. He still places some 
ihine ol with U-S.F.&G, : 

: . A. Basil Griffith, colored broker in 
phrcane Harlem 12 years, had complaints on 
yy ned > Travelers, Home, Fidelity & Guaranty, 
“ oan ae Cosmopolitan Mutual and U.S.F.&G. 

o> ~ He said Travelers wrote for him five 
to increas€ vears with very good relations up to 
gore 1947, Then he had a few bad losses and 
r corors«: Travelers cancelled the auto liability ac- 
le placing count because of excessive losses. Other- 


it did for wise he found it a very good company 
to do business with. He found it very 

easy to replace these policies. The com- 

pany wrote only auto liability in that 

& Guar- area at that time. He wrote for Home 


tly or give 
so. “They 
ther com- 
on flimsy 
some in- 
m, others 
x brokers. 
- business 


through Joerns & French. Then they 
cut down drastically because of con- 
gested areas. This Mr. Griffith says is 
a trend countrywide. He placed the 
lines elsewhere. 
_ One cause of losses in congested areas 
is because of poor housekeeping. Loss 
settlements have been liberal. He feels 
losses could have been settled 60% to 
80% of what they were. He tries to get 
landlords to maintain the property. 
Some inspection reports are written in 
cars, without a check of the property. 
There has been a tendency to cut down 
in Harlem. 

He suggested close check on every 
application. Insurers don’t like rooming 


t insurers 
ther than 


gan about 
refuse re- 
auto pol- 
»wed. The 
; colored 


ie outset. homes yet some are high class. City 
it placed Officials should inspect cellars and area- 
the real Ways and enforce good housekeeping. 


Then if insurers don’t write them they 

should be investigated. 

He agreed it is a problem of profit and 

loss, not discrimination. It is unfair 
to decline business just be- 


lyn office 
nount of 
was busi- 
He 
broker if 


said 


however 


XUM 


it He gave other brokers lines to place | 


The | 


underwriter | 





cause of location. 

Cosmopolitan set a ratio of 40-60 auto 
to general business. Two cars in a 
building may run $40 premium, but he 
may get only one $16 barber shop comp 
policy there in addition. The proportion 
is unfair. 


Sets up Wash. Receiver 
Office for Rhode Island 


Commissioner Sullivan, who has been 
named co-receiver for the Rhode Island’s 
assets and business in Washington, has 
established offices for the receiver at 
Seattle. 

All claims and obligations arising prior 
to July 20 must be filed with the re- 
ceiver prior to Sept. 20, and all claims 
arising after July 20 must be filed 
within 60 days. 

Commissioner Sullivan is permitting 
agents of the Rhode Island to replace 
policies with other companies on a pro- 
rata basis for the unexpired term. He 
warned, however, that under the Wash- 
ington insurance code an agent taking 
an assignment from a policyholder of a 
return premium due from the Rhode 
Island may not use the amount as an 
offset against any balance due the com- 
pany. Balances will have to be paid to 
the receiver, he cautioned agents, re- 


gardless of whether there are offsetting 
items due from the company. 

The Rhode Island court order ap- 
pointing the permanent receiver requires 
Mr. Sullivan to file a complete financial 
statement of the company not later than 
Ort. 20, 1950. 

Downey Petitions Court 

LOS ANGELES — Commissioner 
Downey has filed in superior court at 
San Francisco a petition asking an or- 
der authorizing him as conservator of 
the Rhode Island to handle all claims 
against the company and an order au- 
thorizing the cancellation of all yolicies 
on a pro rata basis. 

This action followed the continuance 
until Sept. 11 of the hearing on Mr. 
Downey’s petition for an order of liqui- 
dation of the company in California. Roy 
Bronson, San Francisco counsel for the 
company, argued against the granting of 
the order holding that under California 
law every effort must be made to re- 
habilitate the company; that under court 
precedence it has been held that liqui- 
dation must be in the last resort and 
that Mr. Downey had made no effort to 
rehabilitate the company. 


Rejects R. I. and Wm. Penn 
OKLAHOMA CITY—The authority 
of the Rhode Island and William Penn 


Fire to do business in Oklahoma has 
been revoked. Commissioner Dickey 
reported their financial condition un- 
sound and stated that their further 
transaction of business in the state 
would be hazardous to the policyholders 
and the public. The state insurance 
board has advised agents of the com- 
panies it has no objection to the can- 
celation of outstanding policies and 
simultaneous assumption of policy lia- 
bility by other companies. 


MICHIGAN REVOKES LICENSE 

LANSING—The Michigan depart- 
ment has revoked the license of the 
Rhode Island and has notified its 26 
agents in the state that they will not 
be permitted to place business with 
that carrier in the future. 

Commissioner Farlies noted that the 
Rhode Island is now operating under 
a receivership and that he has “grounds 
for belief it is in unsound financial con- 
dition.” 

Aggregate premium volume the 
company in Michigan for 1949 
amounted to approximately $71,000, of 
which $20,000 represented motor ve- 
hicle business. Its Michigan loss ratio 
for the year exceeded 100%, amounting 
to some $89,000. Rhode Island was ad- 
mitted to Michigan in 1907, but its vol- 
ume in the state never was large. 


of 











How do you sell the Product Liability policy 

without offending your prospect? Resentment can flare 
up the minute you mention the possibility that a 
defect in his product might mean a lawsuit for him. 


Can you “sweet talk” a manufacturer, for instance, 


into buying Product Liability insurance? It’s not easy! Takes tactics. 


We have a few sales hints which, we think, accomplish this 
subtly, but effectively. Your copy of “Ac-cen tu-ate the Positive” 


a reprint of a magazine article, is available 
by writing the Advertising Department. 








CASUALTY + FIRE + MARINE 


ROYAL-LIVERPOOLYLY 





150 WILLIAM ST., NEW YORK 8, N. Y. 


ROYAL INSURANCE COMPANY, LIMITED + ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LIMITED + GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Harwood, Patterson Join 
Pacific National Fire 


ined Pa- 


Robert D. Harwood has Jé 
ific National Fire as state agent in 
rennessee. 

Mr. Harwood is a fire protection en- 
vineering graduate of Illinois Tech. He 
started with Tennessee Inspection Bu- 
eau and more recently has been Ten- 
nessee state agent for Crum & Forster. 


He is secretary-treasurer of Tennessee 
Fire Prevention Assn. 

Pacific National Fire has appointed 
Elmer J. Patterson as state agent in 
southern New Jersey. His headquarters 


has 


at Camden. He been in the 
New Jer field for Pearl. 


will be 
southern sey 


Kansas Chairmen Named 
W. W. Fireman’s Fund, M. 


Li G,.-of Blue Goose, has ap- 


Barrett, 
Kansas 
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INDEPENDENT ADJUSTERS, 





FLORIDA 





MICHIGAN 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bidg., Telephone 9-6449 
WEST PALM BEACH OFFICE 
Comeau Building Phone 8219 
Md ol BRANCH OFFICE 
415 Fleming Str Phone 180 
The Only Nalusters Office South of Miami 


Robert M. Hill, Pres. E. B. Bystrom, Viee-Pres 


- The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


mat 
i306 Penobscot Bidg., Detroit 26, Michigan 
Woodward 5-0050 














THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 


10 N. E. 3rd Ave., Miami, Florias 


OFFICES 
fort Myers, Florida 
Havana, Cuba 


Lakeland, Florids 
West Palm Beach, Florids 





ILLINOIS 


MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave., Lansing 7 

Phone 21687-8 

“Ue= H.C. Cunningham, Manager 
Branches 

Detroit Saginaw Kalamazoo 

Battle Creek Grand Rapids Flint 

Benton Harbor Traverse City 











NEVADA 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


CANTLON ADJUSTMENT CO. 


Representing Ins. Companies Only 
All Lines 
Prompt Claim Service — Reliable 


Phone 4770 Night 4770 J. 
309 South Fifth Las Vegas, Nevada 

















Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


aa 





, 1795 W. Jackson Blvd., Chicago 4 


NEW YORK 











Office Phone: 3-2771 Residence Phone: 2-0482 
W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicago Boston New York 
Los Angeles Detroit 











OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 


1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 
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INDIANA 
INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


i. lHinois and western Indiana. 
“Lega! personnel, all types of claims and losses 





LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 


734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 




















IOWA 


THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








WISCONSIN 





H. E. LICHT 
ADJUSTMENT SERVICE 
533 Higley Building, Cedar Rapids, lowe 
Office Phone 3-5311 


Pre — Extended Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
Resident Adjuster at Iowa City, Iowa. 


CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
4djusters for the companies only 


Legal and company trained personnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 


7@2 Manhattan Bldg. Telephone DAly 8-844 











Milwaukee, Wisconsin 





chairmen. They in- 
clude Curtman Maupin, Home, juris- 
prudence; J. F. Springer, Topeka ad- 
juster, membership; Robert W. O’Brien, 


pointed committee 


Royal-Liverpool, captain of the guards; 
N. K. Nelson, Great American, his- 
torical; Byron R. Ward, Glens Falls, 
education and publicity, and _ publica- 
tions; Dean Yeager, Springfield, audit- 
ing; Hughes C. Cunningham, Sheffer- 
Cunningham, Wichita, initiation; Dean 


B. Snapp, 
Frazier, 


National Fire, bowling;*C. B. 
Aetna, luncheon; Carl W. 
Moore, independent adjuster, flowers; 
Ken J. Stoike, National Fire, entertain- 
ment; E. H. Fikes, Home, contributions, 
and Mr. Barrett, executive. 


Miller Succeeds Scott in 
So. Car. for American 


American has appointed Paul R. M. 
Miller as special agent for South Caro- 
lina. He succeeds E. Hughes Scott who 


has been assigned more responsible 
duties at Atlanta. 
Mr. Miller, a graduate of the Uni- 


served 18 
He will have head- 
Liberty Life building, 


Carolina, 
navy. 
the 


versity of South 
months in the 
quarters in 
Columbia. 


N.D. Committees Named 
North 


been 


Committee appointments of 

Dakota Underwriters Assn. have 
made by the executive committee. Wal- 
ter Mashek, St. Paul F. & M. is chair- 
man of the balance rule committee; 
Rolph Rosenlund, Home, is general 
chairman of public relations, with Yale 
Gooden, Hartford Fire, in charge of the 


western half of the state. J. W. Wil- 
liams, Home and W. C. Oakes, St. Paul 
F. & M., comprise the scholarship and 


Mr. Rosenlund 
was named executive committee chair- 
man and R. J. Shamla, American Eagle, 
is chairman of the speakers committee. 


education committee. 


B. G. McCord, Agricultural, is press re- 
porter. 
Brooks to North British 

North British group has appointed 


James A. Brooks as special agent for 
Georgia with headquarters in Atlanta, 
where he will be associated with state 
agent C. M. Glandson. He served in 
the army during the war. For the past 
several years he has been with Georgia 
rating bureau. 


Harris New Quebec MLG 


R. A. Harris, Montreal broker, has 
been none most loyal gander of Que- 


include 
l’Esperance, H. F. 
Leclerc and Paul Viens. 


bec Blue Goose. Other officers 
G. C. English, J. H. 
McDonald, L. J. 


Hull Named in Indiana 


London & Lancashire have appointed 
William H. Hull as special agent in 
Indiana, Mr. Hull is a war veteran and 
a graduate of Butler University and 
for several years was in agency work 
in Indianapolis. 

He is the son of Harry W. Hull, 
London & Lancashire state agent at 
Indianapolis, whom he will assist. 


To Discuss Inspection Plans 


The proposed town 
gram of the Pacific Board will be dis- 
cussed by Frank C. Colridge, general 
manager, at a meeting Aug. 7 at San 
Francisco of Northern California Under- 
writers Assn. 

Following Mr. Colridge’s 
will be an open discussion. 


New L.A. Forum Elects 
The newly 
forum of Los 


inspection pro- 


talk, 


there 


formed Fire Underwriters 
Angeles has elected Stew- 
art Bellows, Glens Falls, as president; 
Frank Unthank, London Assurance, 
vice-president; W. J. Goldwater, Amer- 
ica Fore, secretary-treasurer, and Nor- 
man Mulgaard, Great American, assist- 
ant secretary-treasurer. The new or- 
ganization has a membership of 50. 
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NEW SOCIETY COURSES — Was 

A class in orientation will be held Johr 

the Insurance Society of New York, 4 marine 

begin the week of Aug. 7. The sessjg. Texas 


will be an hour long, held from 1 to) quarte 


p. m. twice a week for ten weeks. Ty gag¢ 
class is planned to enable those new; Mr. 
insurance to learn the functions of special 
various company departments, term, Dallas 
nology of the business, etc. The cours 
is not available under the GI bill, a Joins 
has no point evalution for credit inf Frat 
courses of the school of insurance. oR 
A series of lectures on casualty aaa eos 
erie or I¢ fu es on casua y May 1.. bi 
uals and rating is being offered aga: 14° 
by the Insurance Society of New Yor —a/ 
Classes will be held at noon, 1 to El vo 
p. m. twice a week for ten weeks, begir Ohi 
ning the week of Aug. 7. The instry delphi 
tion is not available under the GI } = 


and carries no credit under the schol Fay 
program. 

The lectures are planned to assis Pub! 
rating department employes and cles 


who wish to enter the rating depar:. Far 
ment. Instruction covers liability, com ™¢*™ 
pensation and automobile m anuals, suff. @" 4" 
cient to give an understanding necessar by-lay 
for a rater or policy checker. The proj ©°™™ 
cedure required to prepare application the ee 
for policy writing, computation of pre Me P' 
miums, and to rate, check and code ney ‘erred 
business and renewals is also included 4! a 
meet 
THIRD GENERATION ag 
ne 2 
Thomas W. Sweeney has joined t The 
81-year-old New York City brokerage phy R 
firm of H. Mosenthal, Inc. Mr. Sweeney chairr 
is a graduate of University of Pennsy! Josep’ 
vania and earlier served in the air force Harol 
He is the third generation in his fam- Lorin 
ily to serve the organization, his grand- fornia 
father, Thomas M. Sweeney, being pres Heler 
ident, and his father, Thomas W. ¢atio: 
Sweeney, vice-president and treasure: Arizo 
and also vice president of National Assn Seattl 
of Insurance Brokers. Rey 
es the n 
Woodward & Fondiller, New York mitte: 
consulting actuarial firm, has moveé broug 
its offices from the downtown insur the i1 
ance district to larger quarters at 5% mon; 
West 57th street. public 
relatic 
. ss r devel 
Gwinn Expands Life Unit © ular ; 
Homer Gwinn & Co. of Chicago ha ** . 
become general agent for Mutual Trust psy 
Life and opened a life department wit! Rile 
Arthur L. Jackson as manager. Mr. Ed) 
Jackson has been with Gwinn & (Co. Nortt 
since it was formed in 1934 with the agent 
exception of defense work during the the c 
recent war. He entered the insurance senior 
business in 1931 at Chicago with the 
Zischke agency of Union Central Life Dan 
in which he became a supervisor. The lol 
life department has its own quarters at Oidal 
860 Insurance Exchange building ad U fe 
jacent to the other departments. ae : 
perwrgis . lina. 
Complete St. Louis Survey mer 


ST. LOUIS—A survey made by Na To | 
tional Board engineers has listed the 0: 
fire protection facilities of St. Louis as 
good, but some personnel increases 
were recommended. One major recom: 
mendation in the report is that the 
capacity of the Stacy Park water stor- 
age reservoir in St. Louis county be 
increased from 106 million gallons te 
200 million gallons. No changes in the 
fire rating classifications for St. Louis 
are expected to result from the survey 
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Forest S. Pearson, Austin, is the chair- 
man of the new committee of Texas 
Assn. of Insurance Agents which will 
work with the company loss committee 
of Texas Insurance Advisory Assn. 


HINE’S INSURANCE COUNSEL 


vince 1908 .. The Original Insurance 
Law List 
Complimentary listing and available 
te all Insurance, Legal and Chain Officials 
— a Directory, tee, Fiest Naf! Bank Bldg. 
E Collins, Editor CHICAGO B 
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MARINE 


Waskom to East Texas 


John B. Waskom has been named 
marine special agent in southeastern 
Texas for Fireman’s Fund. His head- 
quarters will be in the Bankers Mort- 
gage building, Houston. 
~ Mr. Waskom has traveled as marine 
special agent for Fireman’s Fund at 
Dallas for the past several months. 
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ill be held 
New York, : 
The SESSior 
1 from 1 tp 
n weeks. T 
those new: 
ictions of t 





nents, tern 

'. The cour n ages 

GI Dill, » Joins Ladd Agency 

credit Mt Franklin P. Liberty has joined the 
surance, Merlin J. Ladd agency of Boston. He 


casualty ma 
offered aga 
ot New Yor 
noon, 1 to 
weeks, begi: 
The instry 


has been marine special agent for the 
Boston general agency of Fairfield & 
Ellis and before that was marine special 
agent for North America in the Phila- 
delphia territory. 


r the GI } 

er the sche Far West Agents Plan New 

ied to assy Public Relations Program 

sen ae Far West Agents Conference at a 

ating depart. . : Ms ee ’ 
meeting at San Francisco, developed 


liability, com. 
nanuals, suff. 
ing necessar 
er. The pro- 
2 application 
ation of pre. 
and code ney 
Iso included 


an amendment to the constitution and 
by-laws which would set up a working 
committee to represent all states in 
the territory on subjects of interest to 
the public. The amendment will be re- 
ferred to each state association and fi- 
nal action will be taken at the annual 
meeting of the conference at Chicago 
in conjunction with the convention of 
- the National association. 

as joined t The Far West meeting was called 
ity brokerage hy Ralph Callister, Salt Lake City, 
Mr. Sweeney ¢j 
y of Pennsy 
the air force 





Joseph A. Ottenheimer, Salt Lake City; 
Harold FE. Barnhart, president, and 


1 in his fam’ Lorin K. Carroll, vice-president, Cali- 
mn, his grand fornia association; George R. Miller, 
Vy being pres Helena, state director Montana asso- 
Thomas W ¢jation; Frank P. Middleton, secretary 
nd treasure: Arizona association, and Elwell C. Case, 


ational Asst Seattle, Washington association. 
Representatives of the conference met 


the next day with the consulting com- 





hairman. Among those attending were | 


, New York mittee of the Pacific Board. The agents 
has movet brought up problems in connection with 
ntown insur the industry designed to effect a com- | 
arters at 52: mon approach to matters concerning the 


public interest. This included public 
relations, streamlining procedures and 
development of coverages with partic- 
ular attention to development of a serv- 
ice to meet present day needs. 


Riley to Conn. Field 


e Unit 


Chicago has 
Mutual Trust 
artment wit 


anager. Mr Edward J. Riley has been named by | 

winn & Co. Northwestern Mutual Fire as special 

34 with the agent in Connecticut. He has been with 
during the the company for some years becoming 

he insurance senior underwriter in 1948. 

go with the 


Central Life 
ervisor. The ; 2 
, ..,, John Daniels has been appointed 
1 quarters a oj : : =a s 
eatiiio st )klahoma state agent for New York 
ments “x Underwriters succeeding Edward John- 
‘ son who has transferred to North Caro- 
lina. Mr. Daniels had previously been 
\merica Fore-special agent in Texas. 


Survey 

nade by Na: 
s listed the 
St. Louis a 
el increases 
lajor recom- 
that the 
water stor 
s county be 
1 gallons to 
anges in the 
or St. Louis 
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To Study Royal Operations 
_ Professor George C. Connelly of Wil- 
ams College has been granted a fellow- 
ship by the Foundation for Economic 
Education for a six weeks’ study of the 
operations of Royal-Liverpool Group. 


is 


“Radiation Hazards of Radioactive 
Isotopes in Fire Emergencies” is the 
title of a new booklet issued by Inter- 
national Assn. of Fire Chiefs. It offers 
Satety precautions for handling radio- 
active material and emergency  pro- 
cedures for fire-fighting personnel in 
areas where such substances are used. 
The booklet was prepared in coopera- 
tion with the research division of the 
National Board. 

_ The book emphasizes that it is as 
important that atomic and radioactive 
hazards should not be unthinkingly ex- 
aggerated as it that they should not be 
Overlooked. Radioactive isotopes and 
lsotopes-labeled compounds are used in 
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Daniels to N. Y. Underwriters | 


| 


New Radiation Hazard Book 


quantities so small that they do not 
in themselves contribute to the cause 
of fire nor do the tend to increase the 
intensity of combustion. However, a 
certain amount.of radiation contin- 
uously emanating from radioactive sub- 
stances and under some circumstances 
a degree of hazard may be present. 
More than 10,500 individual shipments 
of 100 different kinds of radioactive 
substances had been made as of July, 
1949 and the number appears to be 
doubling each year. 


is 


Denies Keystone Petitions 


HARRISBURG, Pa.—Dauphin coun- 
ty court has turned down a petition of 
former policyholders of the defunct 
Keystone Mutual Casualty for inter- 
vention in liquidation proceedings. 

Petitioners claimed the mutual could 
be rehabilitated; that nothing has hap- 
pened since it was thrown into liquida- 
tion in June, 1947; that it is solvent and 
should not be liquidated. Judge Neely, 
who did not agree with this position, 
threw the petition out. Early last month 
he ordered a complete audit of the 
company by the department. 


John D. O’Neil, former vice-president, 
is chairman of the committee trying to 
rehabilitate the company. Two other 
former officers of the company, Na- 
thaniel P. Kann, president, and Andrew 
J. O’Leary, vice-president, were con- 
victed after a trial of issuing false fi- 
nancial statements and were fined $1,000 
each. Charges of embezzlement against 
them were dropped. 

Judge Neely said the court no 
statutory authority for rehabilitation 
because Keystone’s charter was vacated 
more than three years ago. He added 
the court has limited jurisdiction under 
existing laws to direct liquidation pro- 
ceedings in insurance cases, but cannot 
operate in reverse of this and order re- 
habilitation of companies after they are 
thrown into liquidation. 


has 


Walker Opens Own Office 


Tom H. Walker has opened the Tom 
H. Walker Adjustment Co. independent 
adjusting firm at Dallas with offices 
in the Reserve Loan building. 

Mr. Walker started as an adjuster 
in 1928 in Hollywood, Cal., and joined 
United Adjustment in 1936 serving 
manager at Dallas in 1943 to 1950. 


as 
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But We Do Keep Our 


Business Friendships 
Out of the 


15 
N.A.I.W. President 


Mrs. Eleanor A. Sage of Topeka, th« 
new president of National Assn. of In- 
surance Women, is 
associated with the 
Web b Woodward 
agency. Mr. Wood- 
ward Kansas 
state director of 
National Assn. of 
Insurance Agents. 
, was 
formerly treasurer 
of Topeka Savings 
& Loan Assn. She 
entered insurance 
in 1942 with the 
J. Newell Abra- 
hams agency which 
was later purchased 





1S 


sage 





Mrs. E. A. Sage 


by Mr. W oodward. 

She has served as president of In 
surance Women of Topeka, as director 
of region seven and for the past two 


years was vice-president of the national 
association, 

Traders & General of Dallas has been 
licensed in Washington. 





ory Tower! 


While you'll probably never see any of 
the folks at The Kansas City riding forth in shining 


armor on a white charger, our officers, engineers and 
field men are always ready to come to the rescue 
when you are faced with a difficult underwriting or sales problem. 
And there’s no “ivory tower” atmosphere about our centrally- 
located home office, either. The Kansas City’s officers 
and department managers are always “at home.” 
You're invited to call on us for help . . . or come 


in and visit us . . . any time! 


Wyoti, T Yorta- 


INSURANCE 


A Multiple-Line Insurance Company 


PRES! ENT 






COMPANY 
KANSAS CITY, MISSOURI 
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_ EDITORIAL 


COMMENT 





Another Square Corner 


decision emphasizing the 


strictness of the policyholder relations 


Another 


that apply in a government insurance 
setup has been handed down in a case 
involving Federal Crop Insurance Corp. 
The decision was given by the U. S. 
tenth circuit court of appeals in Mock 
oe 

On Aug. 31, 1945, Mock applied to 
FCIC insurance On wheat crops 
to 1946, ’47, and ’48, 
county, Oklahoma. 
The application was accepted, and in- 
corporated in it was a premium note 
executed by Mock the 
mium for the crop year 1946 for $411.40 
due June 30, 1946. 

The U..S. commenced an action 
behalf of FCIC to recover the install- 
ment. Mock admitted the claim but 
set up a counter-claim. 


for 
be produced in 


on lands in Carter 


covering pre- 


on 


The contract provided that the av- 
erage yield per acre for each insurance 
unit should be established by FCIC 
for the first year of the contract. Coun- 
ty agricultural conservation committee 
on April 29, 1946, recommended that 
the yield on Mock’s wheat land be 
established at 6.5 bushels per acre. The 
yield was finally established at 6.5 by 
the state director of FCIC on May 3, 
1946. The yield would normally have 
been fixed about Dec. 1, 1945. The de- 
lay was due to the inadvertence of the 


county administrator in the office of 
the county agricultural conservation 
association. The wheat was harvested 


about June 1, 1946. Mock had been told 
by the agent in Carter county for FCIC 
that he was insured for 12 bushels per 
and did learn that the 
vield had been established at 6.5 bushels 
until shortly after the wheat was _ har- 


acre he not 


vested. About June 15, 1946, Mock 
sought an increase by review. The 
county committee then recommended 
that the yield be increased to 10.5 
bushels. The wheat was damaged by 
green bugs and actually yielded 6.5. 
On Nov. 27, 1946, the FCIC manager 


denied Mock’s appeal on the grounds 
that it was unjustifiably delayed; FCIC 
would not approve an adjustment which 
would increase its liability after a loss 
had occurred and that the county com- 
mittee recommending that the yield be 
increased “did not give proper consid- 
eration to all the factors that should 
have been considered.” 

From a judgment denying the counter- 
claim and awarding the U. S. judgment 
for the installment 
Mock has appealed. 


of the premium 


Mock did not file a proof of loss. 
After he had given notice of loss to 
FCIC on form FIC-8 he went to the 
office of the county administrator at 
Ardmore to file a proof of loss. The 
county administrator discussed the 
matter with the district adjuster for 
FCIC. The adjuster orally advised the 
county administrator that Mock should 
not submit a proof of loss unless the 
yield was increased. On his inspection 
report the adjuster stated: “No state- 
ment of proof of loss will be submitted 
until and unless the average yield is 
increased.” 

There was no proof that the adjuster 
was authorized to waive proof of loss 
or to authorize the county administrator 
to waive proof of loss, the higher court 
said. Moreover, the must rest 
upon the statement of the county ad- 
ministrator to Mock, that the county 
administrator was not “authorized in 
writing by a duly authorized officer or 
representative of the corporation” to 
make such waiver. The statement of 
the county administrator acting with- 
out authority even though both Mock 
and the county administrator were ig- 
norant of such lack of such authority, 
did not excuse Mock from filing the 
proper proof of loss. 

This decision brings to mind the de- 
cision of the U. S. Supreme Court in 
a Federal Crop Insurance Corp. case 
along in the fall of 1947 and that was 
the subject of an editorial in THE 
NATIONAL UNDERWRITER of Nov. 20, 1947, 
headed “Turning Square Corners.” 

Justice Frankfurter in the majority 
opinion in that case stated: 


waiver 


“Whatever the form in which the 
government functions, anyone entering 
into an arrangement with the govern- 
ment takes the risk of having accurately 
ascertained that he who purports to 
act for the government stays within 
the bounds of his authority. The scope 
of this authority may be explicitly de- 
fined by Congress or be limited 
delegated legislation, properly exer- 
cised through the rule-making power. 
And this is so, even though, as here, 
the agent himself had been unaware of 
the limitation upon his authority.” 


by 


Under the circumstances of that case, 
Justice Frankfurter stated that recov- 
ery could be had against a private in- 
surance company. But he went on to 
say FCIC is not a private insurance 
company. “It is too late in the day to 
urge that the government is just an- 
other private of 


litigant for purposes 


FieNATIONAL UNDERWRITER 


charging it with liability whenever it 
takes over a business theretofore con- 
ducted by private enterprise or engages 
in competition with private ventures.” 

We think that on the whole FCIC 
has provided a worthwhile service and 
it is an intelligently conducted govern- 
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ment office and we are not “taking 
picks” at FCIC. We simply mentio; 
this latest decision and link it wit 
the U. S. Supreme Court decision ; 
1947 as an important kind of differeng 
between avenues of private enterpris 





and services supplied by a bureaucracy; 


Approach to Problems of War 


and executives are 
deeply concerned about the effect of 
war, first of all as citizens and secondly 
because of the responsibility they feel 
to the companies they head and for 
which they must supply the leadership 
in critical times. This concern is laud- 
able, and it is not surprising to find that 
these men are the most sensitive to the 
loss of manpower. 

In discussing the matter with them, 
it becomes apparent that they are anxious 
to make the right approach to the prob- 
lems engendered by the war. They are 
especially fearful lest a move of theirs 
or a move made in the wrong way 
should contribute to the panic of those 
in their organizations and the persons 
dependent upon them. 

This is certainly understandable. It 
would be a poor time to act in such 
a way as to add to the apprehensions 
which everyone has today. However, 
it seems hardly likely that an executive 
can create nervousness about the war 
and its possible effect on personnel 
by discussing it calmly and planning 
on possible future eventualities in a 
reasonable, intelligent way, to an ex- 
tent greater than the personnel has al- 
ready been stirred up by the reports 
of war events on the front page of the 
morning newspaper. 

Actually, an intelligent assessment of 
the situation and how it is likely to af- 
fect operations will do much to fore- 
stall panic and the sort of decisions 
that are made in an atmosphere of that 
kind. In other words, hesitancy “to 
stir things up” should not deter an 
executive responsible for steering a suc- 
cessful course during a troubled time, 
from taking stock and planning on con- 
tingencies that may well arise tomorrow 
or next month. 

One executive has met the problem 
by ascertaining directly or from records 
or through department heads the mili- 
tary status of men likely to be drawn 
directly into the war immediately. He 
has this information in hand. He has 
gone about this, however, in a way to 
disturb his people the least. Knowing 
that wise precautions are called for, 
he is planning now to make what ad- 
justments that can be made, as it be- 
comes necessary to make them. There 
no cause for panic, but there 
reason to foresee the effect of probable 


Fire casualty 


is is 


events and to make well reasoned plans| 
for adjustment modification 
those events occur. 

In other he has taken in- 
ventory, he is calculating the risk, ; 
he is determining what action he 
and would take under circum: 
stances. By moving promptly, he gives 
himself time to think and to confer 
with associates on matters of serious 
concern, where an_ unwise 
might cause considerable difficulty and 
produce future troubles that 
avoided. For example, the suggestion 
has been made that certain disabled 
veterans might be used in those area 
of fire and casualty processing that are 
sedentary and do not make an exacting 
call on physical facilities. Yet in this 
connection, it is necessary to weigh the 
effect on the group insurance programs, 
life, pension and disability, that such 2 
move might produce. A company could 
buy itself serious problems. It might 
be able to take aboard a limited nun- 
ber of such personnel with agreed upon 
limitations. 

There will be great pressure for short 
cuts if mobilization steps up. Yet these 
must be examined and studied fron 
all angles to determine if they will pro- 
duce savings and if they will not pro 
duce more future difficulties than they 
are presently worth. 

Keeping posted on GI legal matters 


or when 


words, 


given 


decisior 


can be 


rights to return to the job, what t 
do about separation salaries, etc., is 
important. Many of these things must 


be settled early; as a practical matter 
they cannot wait until all the returns 
are in. 


Of course the business will lose 2 
certain amount of manpower. There 
may be restrictions that are irksome 


3ut among executives there seems t 
be a conviction that if the worst hap- 
pens, the business is going to go for- 
ward and be of service to the countr 
in a time of Those that con 
tinue on the home front are not going 
to have to break their backs. Many 0 
them will have to carry more of the 
load than in normal times, and_ the) 
are quite willing to do Certainl} 
it is up to the business to make a gooé 
record and to show what private busi 
ness and individual responsibility ca! 
do, in a period of crisis. Calm and delib- 
erate planning at this stage is indicated 


stress. 


so. 
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PERSONALS 








Donald F. Dickey, who won renomi- 

nation on the Democratic ticket for Ok- 

lahoma_ insurance 

commissioner had a 

margin of 97,899 

votes. Bill OD. 

Read, his only op- 

ponent in the pri- 

mary run-off July 

Ko 25, received 143,- 

> 077 votes as against 

cs ie Dickey’s 240,976. 

Mr. Dickey has 

been Oklahoma 

commissioner since 

f .. 1946 when he was 

L - - appointed to fill the 

wiehey unexpired term of 

the late Jess G. 
Read, the father of Bill Read. 


Donald L. Warner, of the Los Angeles 
ofice of General Appraisal, was elected 
state commander of the California Vet- 
erans of Foreign Wars. He has been 
granted a one-year leave of absence by 
General Appraisal in order to devote his 
full time to his new duties. 





Donald F. 


Fred Bertiaux, president of the newly 
formed Florida Home of Miami, is in 
New York this week arranging for re- 
insurance. The sale of stock has been 
completed and the company is licensed. 
Mr. Bertiaux expects to be in Chicago 
next week. 

Chicago Assn. of Casualty Managers 
was host to Insurance Director Hershey 
of Illinois and a large number of depart- 
ment personnel at the annual outing at 
Olympic Fields Tuesday. Part of the 
group engaged in golf and the more 
speculative-minded attended the horse 
races at Washington Park. J. Edward 
Day, who was recently appointed assist- 
ant insurance director and who, it is 
taken for granted, will succeed Mr. 
Hershey as the director Sept. 1, was 
present and became acquainted with 
many of the group for the first time. 
Some of the commissioners of other 
states who were at Chicago for the 
meeting of the committee of National 
Assn. of Insurance Commissioners tak- 
ing up the matter of war clauses on 
life insurance policies, went out to Olym- 
pic Fields for the evening festivities. 


Maureen A. Smith, daughter of E. W. 
Smith of Sioux Falls, the well-known 
South Dakota general agent, is to be 
married Aug. 9 at St. Mary’s church at 
Sioux Falls to Earl L. Budde. They 
will have a wedding trip to Colorado. 


Joins His Brother’s Agency 

M. Jay Wanamaker has joined the 
agency of his brother William in To- 
peka, Kan. He spent 15 years with Dun 
& Bradstreet the last four in St. Louis 
as regional sales manager over a 17-state 
territory. He was manager of the To- 
peka office in 1941. He served 2% years 
with the air force. 





Mr. GENERAL AGENT! 


You’re Invited to 
Grow with Sterling in 


ARIZONA 


You can show quick, large earnings — 
and build solid, lasting success — with 
Sterling's plan for general agency de- 
velopment. Sterling offers you a com- 
plete line of up to the minute, advanced 
insurance coverage—PLUS high commis- 
sions—and strong pr tional pera 
tion. If you're aggressive and success- 
ful, a capable organizer and a real 
producer . . . write in complete con- 
fidence to 








Lovis A. Breskin, President 
Sterling Insurance Company 
502 Sterling Building, Chicago 11, Illinois 











DEATHS 


WILLIAM WALSH, 67, for the 
past 24% years in charge of the Minne- 
sota field for all 
companies of Na- 
tional Fire group, 
died at Minneapo- 
lis. He had been 
in the Minnesota 
territory as com- 
pany man and gen- 





eral agent since 
1901. 
Mr. Walsh start- 


ed with Consoli- 
Albert Lea, Minn., 
as a clerk 
leaving school, and 
he later became as- 
sistant secretary at Minneapolis. In 
1913 he went with Twin City Fire as 
assistant secretary, and was secretary 
from 1921 to 1928. In the latter year 
he left to become president of the 
Walsh, Herberg, Larson general agency, 
which later became William Walsh Co., 
and had supervision in Minnesota for 
Transcontinental of the National group 
along with other companies. 


MRS. GEORGE VAIL, SR., wiie 
of the vice-president in charge of the 
loss department of Corroon & Rey- 
nolds, and the mother of George Vail, 
Jr., vice-president associated with the 
C. & R. loss department, died. 


PETER A. SCHANBACHER, 70, 
engineer for the fire companies of 
America Fore, died at his summer home 
at Brewster, Mass. Mr. Schanbacher 
began his insurance career with New 
York Fire Insurance Rating Organiza- 
tion and moved to Boston in 1918 with 
New England Insurance Exchange be- 
fore joining America Fore. 

WALTER E. JOHNSTON, 74, secretary 
and treasurer of Smyth County Mutual 
Fire, died in an Abingdon, Va., hospital 
after a brief illness. 

CHARLES N. YOUNG, 66, retired 
auditor and adjuster for Aetna Casualty 
at Seattle, died after an illness of three 
weeks. He had been with the company 
for three years. 





William Walsh 


Sanford, Atwell Named to 
Higher Mich. Dept. Posts 


Promotions in the Michigan depart- 








ment, to adjust the organization fol- 
lowing the retirement of Horace B. 
Corell as first deputy commissioner, 


have been made by David A. Forbes. 
L. H. Sanford, who has served 1! 
years as second deputy commissioner, 


was advanced to chief deputy while 
Richard W. Atwell, director of the 
casualty division, was named _ second 


deputy. 

Mr: Sanford had been both second 
deputy and chief examiner since 1941 
when he returned to the department 
after a two-year period in private em- 
ployment. Before that, from 1937 to 
1939, he had been second deputy and 
earlier, from 1928, had been a member 
of the examiner staff. 

Mr. Atwell went to the department 


in 1943 to head the workmen’s com- 
pensation rating division. He was 


named to head the casualty rating di- 
vision in 1947. 


Ore. Agents Add Speakers 
for Annual Convention 


Oregon Assn. of Insurance Agents is 
perfecting plans for its annual conven- 
tion at Portland Sept. 21-22. Several 
new speakers have been added to the 
program. 

Edward H. O’Connor, managing di- 
rector Insurance Economics Society, 
will talk on “State Compulsory Sickness 
Compensation.” Other speakers include 
O. Shaw Johnson, president of N.A.I.A.; 
Fred H. Merrill, vice-president Fire- 
man’s Fund; F. W. Potter, field super- 
visor Aetna Casualty, and Frank C. 
Colridge, general manager Pacific Board. 
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HARD TO PLACE BUSINESS 
COMPREHENSIVE GENERAL LIABILITY 


Motor Scooters 
Motor Bikes 
Motorcycles 
Overage Drivers 
Underage Drivers 
Financial Responsibility 





Intermediate Trucks 
Long Haul Trucks 
Propane Houlers 
Gasoline Haulers 
Butane Haulers 


Toaxi-Cabs 
livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 


KURT HITKE & COMPANY, Ine. 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 


WaAbesh 2-3622 
1671 Wilshire Boulevard 


LOS ANGELES 17, CALIFORNIA 
Dunkirk 8-3161 


REISCH Building 
SPRINGFIELD, ILLINOIS 
Springfield 8-4305 













ARE YOU INSURED? Errors and Omissions 
insurance for agents and brokers is “Peace of 
Mind” Coverage. 


SPECIALIZE! DON’T MISS THE OPPORTU- 
NITY to place Livestock Mortality Insurance 








for your clients. Our binding authority enables 
us to give you prompt service. 














CAN YOU AFFORD to permit your valuable 
clients to go elsewhere for coverage which you 
cannot handle? Avail yourself of our world-wide 
facilities for the placement of Excess Public 
Liability and Property Damage Liability or 
Excess Motor Truck Cargo; Surplus Fire and 
— Coverage; or other Excess and Special 
risks. 


Write now for full information 


South and Water Sts. 


Baltimore 3, Maryland 
Phone: L. D. 109 


40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 
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Our mighty fleet of modern trucks can take care ome 
of your insurance replacements in a hurry spat 


We fully realize that one of the main values of plate glass insurance is the 1949 
replacement service rendered. Our outstanding leadership in the Chicago all-in 
plate glass replacement field is proof of our prompt, efficient and depend- will 
able service. For the best in plate glass, call — Assn 
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Nearly 200 Are 
Added to the 
C.P.C.U. Roster 


186 Pass Examinations; 
Conferment to Be at 
Cleveland Sept. 8 


The 


for Property 


of American Institute 
& Liability Underwriters 
at the annual meeting at New York last 
week approved the examination credits 
candidates passed all 
five examinations for the 
C.P.C.U. designation. who have 
also fulfilled the and other 
requirements will awarded their 
at the national conferment 

Cleveland. Apparently, only 
about 12 of the 186 will not be able 
to fill the experience requirement be- 
tore Sept. 8. 

The trustees elected 
Conick, U. S. manager of Royal, as 
president of the institute to succeed 
( harles E. Hodges, who has been presi- 
dent for two years. H. R. Kemper, 
president of Lumbermen’s Mutual Cas- 
ualty was elected to the board to suc- 
ceed James S. Kemper, whose term had 
expired. 

[The number 
all examinations shows a_ substantial 
increase over last year when 116 per- 
sons fulfilled the requirements and 106 
were eligible to receive the designation. 


trustees 


who have 
required 

Those 
experience 


of 186 


be 
diplomas 
Sept. 8 at 


Harold C. 


of persons completing 


Examination Statistics 


Other examination statistics for 1950 
also show a big increase in the insti- 
tute’s operation. Examinations were 
conducted this year at 112 locations in 
41 states, the District of Columbia and 
Hawaii. In 1949 there were 97 examina- 
tion centers in 39 states. This year there 
were 1,806 examinees, compared with 
1,291 in 1949. The total number of 
separate written examinations increased 
from 2,194 in 1949 to 3,066 this year. 
New candidates total 1,075, while in 
1949 there were 832. 

The conferment will be made at the 
all-industry dinner of the C.P.C.U. 
meeting and the speaker at this affair 
will be W. Ellery Allyn, Connecticut 
commissioner and president of National 
\ssn. of Insurance Commissioners. Fol- 
lowing the Cleveland conferment, re- 
gional presentation meetings will be 
held by the various chapters and such 
meetings have already been planned for 


Detroit, Los Angeles, and New York. 
Following is a list of the new de- 
signees, with their insurance identifica- 


tions and their place of residence: 


Abrahms, John B., partner, Max 
Blumenthal agency, Hartford; Achuff, 
Robert E., — manager and broker, 
Waber & Co., Philadelphia; Ammons, E. 


Insurance 
Frederick 
Accident, 
Robert C., 


Ammons 
\gency, Houston; Anderson, 
+ special agent Standard 
San Francisco; Anderson, 
partner, Waterfield & Co., Fort Wayne, 
Ind.; Arnold, William Jr., manager 
ma . : a 
“oston office, Indemnity of North Amer- 
ica, 
3ecker, 
cepartment, 
he Oe 
more; Bell, 
Owen Co., 
counterman 


Bleakly, 


Marvin, partner, 


manager casualty 
Co., Balti- 
Arthur L. 


Joseph E., 
Riall Jackson 
Albert H. Jr., 
Dallas; Blackburn, M. H., 
Travelers, Los Angeles 
John S., special agent U. S. F. 
®& G., Raddonfield, N. J.; Boylston, 
Tohn, ‘general underwriter Bartholomay 
& Clarkson, Northfield, Ill.; Brady, Wil- 
‘am E. Jr., special agent and engineer 
Founders F. & M., Los Angeles; Brown, 


AWAIT NAMING OF DAY 





Hershey Confirms 
He Is Resigning 
Ill. Post Sept. 1 


Harry B. Hershey confirms the fact 
that he is preparing to submit his res- 
ignation as insurance director of Illinois 
to Gov. Stevenson effective Sept. 1. Mr. 
Hershey has ‘been the director since 
Jan. 17, 1949. He took the position re- 
luctantly and with the idea that he 
would stay on only briefly until a per- 
manent selection could be made. How- 
ever, he remained in office longer than 
he originally intended to. 

Mr. Hershey is a member of the law 
firm of Hershey & Bliss of Taylorville 
and his son is a member of that firm. 

While official announcement has not 
been made, it is a certainty that Gov. 
Stevenson will appoint J. Edward Day 
as the new director. This was in- 
dicated when he was appointed as as- 
sistant insurance director just a few 
weeks ago. The position of assistant 
director is a code office and the ap- 
pointment is that of the governor rather 
than of the insurance director. Mr. Day, 
whose age is 35, has been closely asso- 
ciated with Gov. Stevenson and has 
been a member of his staff since 1949. 
He practiced law at Chicago and is a 
graduate of Harvard law school. 


Ross W.., 
Co., Dallas: 
Phoenix of 
Edwin C., 
Companies, 

Campbell, William C., 
& casualty units, Mather & Co., Phila- 
delphia; Carasik, Howard H., casualty 
special agent Ocean Accident, New 
York; Carmichael, Henry P., assistant 
manager analytical department standard 


partner, A. C. Prendergast & 
Burg, M. L., state agent 
Hartford, Denver; Burke, 
fire state agent, Aetna Life 
Newark. 


manager auto 


Accident, Detroit; Carrico, E. Ewing 
partner and manager, Carpenter & 
Burba, Louisville; Cary, Arthur, owner 


Cary Insurance Agency, Louisville; 
Cates, Willard, manager bond depart- 
ment Johnson & Higgins; New York; 
Caughron, Russell M., underwriter 
Aetna Casualty, Louisville; Chellberg, 
Alice M., assistant secretary American 
Mutual Alliance, Chicago; Clark, F. 
Garfield, special agent marine depart- 
ment, Aetna Life Companies, Newark; 


Cleaves, Ford B., supervisor of special 
risk department American Automobile, 
New York; Conlisk, A. Terrence, assist- 
ant secretary Picton- MTree Inc., 
Toledo; Cosgrove, J. Edwin, vice-presi- 
dent and secretary, Lowndes & 
Lowndes, Inc., 3altimore; Cowan, 
George T., manager personal accounts 
dept., Johnson & Higgins, New York; 
Crain, Jason, insurance consultant, 
Cleveland; Crallé, Joseph B. II, 
ant secretary Davenport Insurance 
Corp.. Richmond, Va.; Cramer, Eliza- 
beth B., Picton-Cavanaugh Inrc., Toledo; 
Cunningham, Garwood E., special agent 
Camden Fire, Quakertown, Pa. 
* o* * 

S., partner 
Pasadena, Cal.; 
underwriter New Am- 
sterdam Casualty Richmond, Va.; 
Devine, Frank W., instructor American 
Surety, New York; Dickman, Donald 
W., special agent American Surety, 
Scranton; Ditmars, Garrett S., special 
agent Insurance Company of North 
America, Kirkwood, Mo.; Drenth, John 
A., agent, San Francisco; Duke, Henry 


assist- 


Robert 
Der- 


Dawson, Robert 
Dawson Agency, 
rickson, Jack F., 


K., owner Henry K. Duke Insurance, 
Cumberland, Md. 

Ellis, Thomas Jr., partner Ellis, 
Smith & Co., Dallas; Evans, Campbell 
... agency owner Evans & Vaughn, 
Champaign, Ill.; Falconer, Robert D., 
vice-president and treasurer, Picton- 


(CONTINUED ON PAGE 28) 


Ready for Bar 
Group Insurance 
Rally Sept. 18 


W ASHINGTON—The American Bar 
Assn. convention here Sept. 17-20 will 
be marked by activities of its insurance 
law section including the following: 

Sept. 18, luncheon meeting of officers, 
councilmen, committee chairmen; Sept. 
19, breakfast, committee on life insur- 
ance law; meetings of round tables 1, 2, 


3, and 4, 2 p. m. and round tables 5, 6, 
7 and 8, 6:30 p. m., at the Mayflower; 
reception, 7:30 p. m.; general session in- 


Sept. 20, gen- 
annual 


surance section 8:30 p. 
eral session insurance 
dinner. 

John Handy of Massachusetts Mu- 
tual Life is chairman of the section. 

At the the afternoon of Sept. 
18 the address of welcome will be given 
by Oliver Gasch,, assistant corporation 
counsel, department of insurance for 
the district of Columbia, and the re- 
sponse by Henry W. Nichols, of Na- 
tional Surety, the last retiring chair- 
man of the section. 

Administrative reports will be given 
by the secretary, Ralph H. Kastner of 
Chicago; membership, Howard L. 
Smith, Tulsa; publications, Harry W. 
Raymond, New York. 

There will be an 
Edson L. Haines, chairman 
section Canadian Bar Assn. 

An address will be given by 
Pound, dean of the school of law of 
University of California, and another 
on “The Courts and Comparative 
Negligence” by Justice Walter F. 
Schroeder of the Ontario supreme 
court. 


Round Table Speakers 


on automobile in- 
B. Donovan as 


m.; 
section; 


session 


introduction of 
insurance 


Roscoe 


At the round table 
surance law with James 
chairman, papers will be given on “Con- 
flicts of Laws in Automobile Insur- 
ance,” by John Faude of Hartford; 
“Automobile Insurance for Municipal- 


ities’ by John W. English, city solicitor 
of Erie; “Defense of Diplomatic Im- 
munity,” by Peter C. Brown, first as- 


sistant to U. S. attorney general. 


At the round table on fire insurance 
law with Ambrose B. Kelly as chair- 
man, there will be a panel discussion 


on legal liability for property damage 
featuring Hugh Harbison, Feary iF 
Mearl Sweitzer, Wausau; Edward Tay- 
lor, Hartford; Chase M. Smith, Chi- 
cago, and Mr. Kelly. 

At the round table on health and 
accident insurance with Harlan S. Don 
Carlos as chairman, and compulsory 


non-occupational disability benefits with 
Leslie P. Hemry as chairman, the 
main subject is voluntary and com- 
pulsory  non-occupational disability 
benefit plans, and Blue Cross and other 
non-profit plans will be treated by Louis 
H. Pink, chairman of Associated Hos- 
pital Service of New York; insurance 
company plans by Neville Pilling, v. 
manager of Zurich, and federal plans 
and proposals by a speaker to be an- 
nounced. 

At the round table on 
surety insurance law with 
Heron as_ chairman, 
Aspects of Corporate 
be treated by John J. Malley of New 
York, and “Impairment of Sureties’ 
Right _of Subrogation by Judicial De- 
cision” by Louis L. Dent of Chicago. 

At the round table on workmen’s 
compensation and employers’ liability 
insurance law with L. J. Carey as 


fidelity and 
Alexander M. 
“Ultra Vires 
Indemnity” will 


chairman, and casualty insurance law, 
with H. Beale Rollins, chairman, “In- 
surance Agreements, ‘Conditions and 
Exclusions of Burglary Policies” will 


be handled by Wayne Van Orman of 

New York: “Elements in the Defense of 

an Occupational Disease Claim,” speak- 
(CONTINUED ON PAGE 29) 


War Projects 
Rating Plan Is 
Being Studied 


Model From Last War 
Is Believed Sound; 


Revisions Pondered 


WASHINGTON — 


representatives 


insurance 
the 
some 


Some 


here fully expect 


war projects rating plan, or 


similar plan, will be put into effect in 


with contract 
the 


probably 


connection 
work, 
up 
effect 
of the 
bills. 
Casualty 
tee, headed by 
National Bureau 
writers, working 
World War I] 
basis of this 
are reported 


government 
Korean 
“4 

will 

after 


unless crisis clears 


soon, and be put into 


in any event, enactment 


controls and defense program 


commit- 
manager 
nder- 


have a 
Leslie, 
of Casualty U 
on the problem, The 
plan is reported the 
study, but the companies 
desirous of getting the 
“bugs” out of the old plan, before 
something similar is proposed or im- 
posed again. 
Meanwhile, another 
watched by insurance representatives 
is legislation for renegotiation of gov- 
ernment contracts. Rep. Vinson, chair- 
man House armed services committee, 
has introduced such a 


measure pro- 
viding for renegotiating government 
contracts resulting from the defense 
crisis, and recapturing of so-called ex- 
cessive profits. 


This job would 


companies 


William 


matter being 


be done by a board 
composed one representative each 
of the armed services, the general serv- 
ices administration and two other gov- 
ernment officials representing other 
agencies affected by the defense pro- 
gram. 
During the 


ol 


last war marine insurance 


contracts were not subject to renegotia- 
tion, and other government insurance 


contracts were said not to be technically. 
However, government liability insur- 
ance contracts and workmen’s compen- 
written what 


sation contracts were on 

4s : - 99 
has been called a “retrospective basis. 
While, technically, not subject to re- 


on these contracts the gov- 
back and see what 
with a view to 


negotiation, 
ernment could 
costs and 

adjustment. 


look 


losses were, 


Continental Casualty 
Has 6 Months’ Gain 


Continental Casualty in the first six 
months of 1950 had net underwriting 
profit of $1,871,594 and net investment 
income of $1,328,664. After taxes, net 
income is $2,025,258 as compared with 
$1,790,666 for the same period in 1949. 

Admitted assets as of June 30 were 
$128,095,423, an increase of $6,600,390. 
Surplus to policyholders was $41,520,- 
818, an increase of approximately $1,- 
600,000. 

Net premiums written in the first six 
months totaled $48,137,142, up about 


$7 million and a new high for any six 
months’ period. Premiums earned 
amounted to $45,131,867 and the un- 
earned premium reserve increased $3,- 
015,276. 


Roy W. Smith, resident vice-president 


at San Francisco for Standard Accident, 
celebrated his 25th year with the com- 
pany in July. 
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Blast Is Leveled 
at Saskatchewan 
Government Cover 


REGINA, SASK.—M. Holden, gen- 
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Small Town Bank 
Loss Is $186,000, 
Bond Is $50,000 


Another in what has become a series 








ANNIVERSARY 


of embezzlements by small-town bankers 
came to light last week with the dis- 
covery of a shortage of approximately 
$186,000 in the books of Wendell Dirst, 
cashier of the Farmers First National 
Bank of Minooka, Ill. Dirst killed him- 
self the day after the examiners ar- 
rived at the bank. 


eral manager of Wawanesa Ins. Co. has 
assailed the operations of the Saskatche-. 
wan Government Insurance Office and, 
at the same time, revealed why his com- 
pany continues to handle certain types 
of automobile insurance in that province 
in the face of government competition, | 

Mr. Holden’s criticism is contained in 


The Farmers bank had deposits of $1,- 
400,000 and carried a bond in the 
amount of $50,000 with Aetna Casualty. 
The agent is Hicks-Mattson of Joliet. 
The insurance and protective committee 
of American Bankers Assn. in its latest 
bond schedule suggests a $50,000 bond 
as a minimum for a bank with $1,400,- 


a field letter which has been sent to 
agents and reads, in part, as follows: 

“The 11,600 motorists who have paid 
the compulsory premiums under the 
Saskatchewan automobile insurance act, 
but who persist in seeing virtue in free- 
dom of choice, forfeit thereby their right 


1875-1950 





, : “a eae wh to any recovery from the state fund 

— deposits aaa says that $65,000 Jntit such time as the private policy is 

} - Pt lll age ge gg farming com exhausted. In other words, the stand- 
- > : re 


ard policy is ‘primary’ and the govern- 
ment coverage is ‘excess.’ The loss 
cost of the latter is a small fraction of 
the former. 


munity with a population of less than 
500. It is about 18 miles southwest of 
Joliet. 

Aetna Casualty was notified of the 








INSURANCE COMPANY 


possibility of loss before it was un- Example Is Given 

covered. After the examiners arrived « aa ia ee 

and Dirst committed suicide, the agency ai oe 2! — Pigg Ms 
OF WINTERTHUR, SWITZERLAND called Aetna Casualty and said that wing easy : — 


cover results in a saving of $4,000 to the 
government insurance fund. This is a 
nugget of great value—to the Govern- 
ment Insurance Office. It is apparent 


something in the way of a claim might 
be anticipated. At first, it was thought 
the amount would be about $65,000, but 











. <0 . ‘aloe @) 

Accident, Health, Casualty, Fidelity G Surety newspapers reported Federal Deposit — ci Stil ae : 
Insurance Corp. as having uncovered that the 11.610 ‘obstinate’ owners who, 
cuaaih tesen danas tak. Tt i. dior having paid the compulsory fee to the 

—_ stood the bank will have to be taken 8°vernment and who proceed to pay a 
= ponte voluntary premium to a private com- 





pany, thereby subsidize the state fund, 
thus keeping fees low fer their less ob- 
stinate brethern. Ten dollar insurance 
‘as such, in Saskatchewan, would be im- 
possible without this subsidization. 
“Tf we could find someone who would 


Where the Money Went 


Dirst, it is reported, spent consider- 
able money at the races and in gambling 
houses in communities nearby Minooka. 
He was considered to be a wealthy man 


DEPARTMENT 


MID-WESTERN 


Insurance Exchange, Chicago 4, Iil. 


ceiamamad sal coal taal ae pay part of our losses we, too, could 
and was treasurer of several local or- - nsf : s 
WILLIAM K. SYNAN, Manager HAROLD T. ROOS, Assistant Manager ganizations, It is thought that he took take a sharp knife to the rate structure, 
, Ks GR $65,000 * ow tl Reeder vom anywhere. The same subsidation flows 
about 69, within i as €W from those who buy standard collision, 
months, but the complete time range e 


fire and theft insurance. The total sub- 
sidization cannot be found by multiply- 





of his speculations is unknown. 


tl ; se P say wir caae Bagel a ing $10 (or any sum) by 11,610. The 

UNITED STA TES HEA D OFFI CE a sean ts po aiaiie ye a ae! compulsory premium on some classes 
cde ggg Ae J : -.. Of vehicles runs into hundreds of dollars, 
bonds. Illinois seems to ‘have had its 


and there are, in actuality, more than 
15,000 motor vehicles insured with pri- 
vate companies. 

“Often the question is asked of us. 
‘Why do you continue to issue standard 
automobile contracts in Saskatchewan” 

“The answer is that we cannot slam 


111 John Street, New York 7, N. ¥.. full share of these losses and Indiana, 
. is Ohio, Michigan and Wisconsin have 


- adequately filled their quotas. 
The situation is being met by some 
OGDEN DAVIDSON companies with drastic measures to the 
point where bank business is being 
United States Manager turned down, while others are imposing 


very strict underwriting restrictions. - erage i. the a oa friend who. 

CHARLES A. BARKIE ARTHUR F. McCARTHY The complaint is frequently heard poten Mag Be 8 heart; trencherman at 
among underwriters that small-town OU ta in Eee the hotel keeper for meals 

U.S. Assistant Managers banks are inadequately protected in he does not eat. Nevertheless we appre- 


many ways against fidelity losses. ciate his tenacity of spirit; we would be 











most ungrateful if were we to refuse 
[——SS —_—_—_=E==EE oh ae him shelter. 
Plan Frost Damage “The hotel keeper, collecting for meals 
he does not serve, can slash his prices. 
. ” “If there is a good reason why our 
Carrier for Fruits guests should be mulcted of more than 
the price of the soup under such cir- 
ie ——————— - LOS ANGELES—Growers Man- cumstances we would like to see it 
agement Corp. of San Francisco has given. 

_ . applied to the department for authority “Rate comparisons, when one rate is 
to act as attorney-in-fact for the Grow- subsidized through the other, have an 
ers Insurance Exchange of San Fran- air of unreality. Thus does subsidiza- 
cisco, which, if and when organized, tion greatly reduce both the number of 

: plans to write frost damage insurance Claims suffered bv the state fund and the 
f A on citrus fruits. total amount paid thereon.” 
Growers Management seeks the right ——_ 
Offer Cover for Payment 


to collect premiums and surplus de- 


posits and applications for insurance. 
a S = . . . s 
O Listed as heading the corporation are ON Car When Disabled 


Arthur M. Brown of Edward Brown & : 
4 Continental 


e A Sons, E. P. Jones of E. M. Jones & il Casualty through — the 
Son, and Bert W. Levit, attorney. The Joy & Davidson agency of Reno, has 

corporation is to have 1,000 shares of developed = policy guaranteeing pay- 

stock of $10 par value. = on used cars in the event mi 

During the early ’30s a group of stock total disability to the purchaser. The 


policy is now in effect with the Taylor 


carriers wrote frost damage for citrus : 4 
a8 Automobile Co. of Los Angeles, a large 


fruits, with Allen T. Archer & Co. rep- 














Ga) . . Tn tz j se ae > 
A Selah BRO RA : U resenting the pool. Two or three bad — ba —_ a ‘ hile 
Hee cl years’ experience caused abandonment , = = 2 a8 Sune, 
al y | | ee ] H Wiig: of the plan. from the Taylor company is given a 
‘ free policy without physical examina- 
[= ———— — . . 7 bef | « rr > _ 
ot Ol a tion. The premium is paid by the Tay 
minmbolan 


Security of New Haven has declared lor organization. 

















A A one A 
° ° ° the regular quarterly dividend of 35 Truman D. Vencill, vice-president of 
NA Eo Bl protecting provident neonle dince 1887 cents a share, payable Aug. 1 to stock the Joy & Davidson agency, arranged 
of record July 21. the details of the policy. 
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A thought for the day 
that you'll find will pay— 


When clients decide that it's time for a trip 
There's one thing you know that they'll pack. 
And that is the cash — enough of that cash 
For the gas that it takes to get back. 


But clients are few who can carry the funds 
—no matter how wealthy or witty 
To pay for the damage and claims that arise 


From a crash in a strange town or city. 





The identification card which is issued with each Travelers 
Automobile policy is reliable assurance to your clients that the 
continent-wide claim service and resources of The Travelers will 
help speed them on their way in the event of an accident. 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 
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Self-insurers aren't lost business to you. 
Yeu can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . . . or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 


FeNATIONAL UNDERWRITER 


Get the facts 
about this 
bi¢é market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 


opportunity for aggressive salesmen. 
Go after it. We can help you. Write 
or phone for information 


Underwritten by Lloyds of London. 


« R.N. CRAWFORD &CO., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 





CASUALTY - 


FIDELITY - 


SURETY 


Excess Contracts and 


Reinsurance Treaties 


Security Mutual 


Casualty Company 


HOME OFFICE 
309 West Jackson Boulevard 


Cuicaco 6, ILurnors 


NEW YORK OFFICE 
79 John Street 


New York 7, New Yorx 














Pacific Mutual 
Hearings Start 


LOS ANGEL E S—Commissioner 
Downey opened a hearing on the peti- 
tion of Pacific Mutual Life Tuesday 
for approval of the plan of mutualization 

\ ppearing in opposition were the stock- 
holders protective committee of the old 
Pacific Mutual Life, represented by At- 
torney Irving Walker and the non-can 
cellable policy holders committee repre- 
sented by Paul E. Iverson. 

Mr. Downey said the hearing was pri- 
marily for the purpose of determining 
the ownership of the company, he went 
into the history of the proceedings from 
1936 to date and said “The insurance 
commissioner as liquidator of the old 
company still holds the beneficial inter- 
est in all of that stock. The stock to be 
purchased is the stock of the new com- 
pany held by the commissioner as li- 
quidator of the old company. No pro- 
posal has been made to purchase the 
stock of the old company. The plan of 
mutualization is not in any sense a pro- 
posal of financial reorganization. It is 
just a proposal to change the form of 
the company from a stock corporation 
to a nonstock corporation.” 

The greater part of the morning was 
taken up by counsel for the company 
introducing documentary evidence in the 
case.. The only witness heard was Sec- 
retary-Treasurer Lyman P. Robertson 
who testified as to the issuance of the 
stock certificates in new company to in- 
surance commissioners Carpenter, Cami- 
netti, Garrison and Downey. 


Anomolous Position 


Counsel for the company read into the 
record the fact that Downey because of 
his anomolous postion as liquidator and 
conservator of the old company, con- 
servator of the new company and insur- 
ance commissioner appearing in the peti- 


tion had not been asked to consent to 
the reorganization plan until he had 
heard and weighed all the evidence in 


the case. 

At the afternoon session Mr. Robert- 
son read a lengthy statement covering 
the history and background of the pro- 
ceedings leading up to this hearing. He 
was cross questioned rather severely by 
Mr. Walker and on the latter’s objec- 
tion certain portions of the statement 
were stricken as conclusions of witness. 
Mr. Mitchell, chief counsel for the com- 
pany, offered to supply the documentary 
evidence for that portion of the state- 
ment stricken. 

Miss Nancy Devers, a_ policyholder, 
intervened in the proceedings and asked 
a number of questions as to the stand- 
ing of policyholders if and when the plan 
is approved. She was referred to actu- 
aries of the company and the depart- 
ment for answers to her questions. 

Joseph Chrisman, associate actuary of 
Metropolitan Life, testified that under 
the direction of the valuation committee 
he had made a study of the amount nec- 
essary for restoration of non-can policies 
and corroborated the figures given by 
Mr. Robertson in his statement. 


Seeks Compulsory Auto 
Liability Law in N. C. 


RALEIGH, N. C.—The taxi subcom- 
mittee of the governor’s highway safety 
commitee has recommended that every 
motorist in North Carolina be required 
to carry liability insurance. Present laws 
merely forbid a driver from continuing 
to drive if he does not meet the terms 
of an accident judgment by insurance 
or otherwise. 

Taxis and other public vehicles carry 
insurance for their own protection, how- 
ever, and the committee recommended 
that every motorist be required to carry 
insurance in order that taxi companies 
and passengers in their cabs would be 
similarly protected against other mo- 
torists who are not financially respon- 
sible. 

The Stanton G. Brock agency at Love- 
land, O., has been sold to Gerold Skinkle. 
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Plan Intensive 


Campaign in Wash. 
UCD Referendum 


Endeavoring to maintain the succes: 
ful record established this year in cor 
nection with compulsory insurance le 
islation, on both national and_ stg 
levels, A. & H. interests are . 
tering their attention on the referendyy| 
vote at the general election in Nove 
ber on the compensation disability lay 
in the state of Washington, which we 
enacted by the 1949 legislature ar 
“stayed” by more than 70,000 voter 
who signed the initiative petitions. 





now oa 
| 
\ 


The Washington situation is one 
especial interest, as it is the first tin 
that the voters in any state have h: 


a chance to express themselves in r 
gard to such a measure. The propos 
tion submitted declares that the peo, 
of Washington want the bill enacted 
the legislature to become a law. 
order to carry, it would have to recen 
a majority of all votes cast at the ele 
tion, and not merely those voting \ 
the proposition, so that all of those tak 
ing part in the election but not voting 
on it would be in effect, voting agains 
it. That fact in itself would make 
rather difficult for the proposition 
carry and the CIO in Washington ha: 
come out in opposition to it, as it de 
sires a monopolistic state fund. 


Want Clear Cut Decision 


Opponents of the measure, however 
would not be content to have it de 
feated in that way. They want to rol 
up a clear-cut majority against th 


proposition so as to establish a prece 
dent which can be used in case a similar 
situation arises in other states. A state 
wide committee already has been set up 
and in the four weeks immediately pre 
ceding the election a tentative campaigr 
to secure the largest possible vot 
against the proposition will be carrie 
into even the smallest towns and ham 
lets of the state. In many previous ref 
erendum votes in Washington, the 
campaigning on the question at issut 
has been confined quite largely to th 
larger cities of the state and the vote 
in some cases at least, not beet 
entirely representative of the sentiment 
of the state as a whole. 


Hartford to Get 
16-Story Hotel 


The Statler hotel company has an 
nounced plans to build a 16-story 450- 
room hotel in Hartford to be known as 
the Hartford Statler. Construction 0! 
the $5 million structure will begin next 
year and be completed by 1952. The 
cost will be financed by Travelers an 
Aetna Life. 

Insurance and other visitors to the 
town have long been inconvenienced by 
the city’s hotel shortage.The inability 
to find hotel accomodations in the town 
was felt first in the early war days 
and it never improved. This has handi- 
capped persons calling on home offices 
there. 

The hotel will be erected on a 43,00 
square feet corner plot facing Bush- 
nell Park with 280 feet of frontage 
on Ford Street and 120 feet on Pear 
Street. The structure will be air con 
ditioned, insulated and sound proofed. 


1 
nas 





to Join N. J. Blue Cross 


George J. Varga, actuary of the New 
Jersey department, has joined Hospital 
Service Plan of New Jersey, the Blue 
Cross, as actuary and assistant director 

Mr. Varga, a graduate of the Unt 
versity of Michigan. started with the 
department in 1930 and later was wit! 
a life company in the actuarial depart 
ment. After service in the 
joined the department. 
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CHANGES 


Travis to Agency Post 
for Mass. Bonding 


Denard A. Travis has been appointed 
agency and brokerage department man- 





ager of Massachusetts Bonding, suc- 
ceeding H. Sherwood Young, who has 
retired. 


Mr. Travis is a graduate of Virginia 
Military Institute and of the business 
school of the University of Pennsyl- 
vania. Before joining Massachusetts 


Bonding, he was with U.S.F.&G. and 
Aetna Casualty 
E. A. Boerlin Joins State 
Auto of Iowa as V.-P. 

E. A. Boerlin has been named vice- 
president of the fidelity and = surety 


division of State Automobile of Des 
Moines. He succeeds W. N. Plymat, 
resigned. 

Mr. Boerlin, a graduate of the Uni- 


versity of Pittsburgh, has been in 
charge of underwriting for nine years 
for American Surety at Milwaukee. He 


was with the company for 24 years. 


Named by American Cas. 
American Casualty has appointed Wil- 
son W. Leeman as field representative 
with headquarters at Milwaukee. Mr. 
Leman studied insurance at the Univer- 
sity of Wisconsin and has been in the 
insurance business for 14 years. 





Promotes Strother in Va. 

Standard Accident has moved its office 
at Richmond, Va., to larger quarters in 
the Planters Bank building. Henry S. 
Strother, who has been field representa- 
tive, becomes manager. He is a gradu- 
ate of Virginia Military Institute. 

Merle W. Comer has been appointed 
claims representative. He has been with 
Standard Accident since 1934 in Minne- 
sota and is a graduate of the University 
of Minnesota. 


Hillas Promoted by An.. Mutua) 

Roland A. Hillas, Jr., sales representa 
tive at Hartford for American Mutual 
Liability, has been named regional sales 
manager for southwestern New Enz 
land, with headquarters at Hartford. 

Mr. Hillas joined the company in 1°41 
after graduating from Dartmouth Col- 
lege. He served in the navy during the 
last war. 


Plan Fall Study Course 

Topeka Insurors have completed or- 
ganization arrangements for part II 
classes of the C.P.C.U. course for this 
fall. Washburn University and the ex- 
tension department of the University of 
Kansas will be joint sponsors with week- 
ly two-hour classes on Monday nights 
to start Oct. 2. Dr. Dale Marcoux of 
Washburn will act as coordinator. The 
class will be limited to 30 and will prob- 
ably include several field men as well as 
agents from nearby towns. Information 
may be secured from George Staebler, 
Jr. secretary of Topeka Insurors, or 
\lpha H. Kenna, executive manager of 
the Kansas association. 


Continue McBroom Hearing 


LOS ANGELES—The hearing be 
lore U. S. district court in the vol- 
untary bankruptcy proceedings in the 


case of L. L. McBroom, Los Angeles 


broker, has been continued until Aug 
30, to enable the parties to work out 
a rehabilitation plan. 

McBroom brought back from South 


\merica $15,000, which counsel argued 
was brought back under trust and that 
under the California insurance code the 
receiver could not touch it. In the mean- 
time the amount was seized by one 
company to meet the obligations due it. 

It is reported that the case may be 
settled on a 50 cents on the dollar 


basis. Under the proposed rehabilitation 
plan McBroom will become a solicitor 


for the Paine-Paulin Co., which will 
supervise the business; 20% of gross 
commissions will go to creditors; 40% 
to Paine-Paulin Co. and 40% to Me- 


Broom. He has applied to the depart 
ment for solicitor’s license. 


New Aetna Safety Booklets 


Two new booklets outlining safety 
suggestions for motorists and bicyclist; 
have been released by the public e.l- 
ucation department of Aetna Casualty. 

A unique approach to highway safety, 









If you are a U.S. F.& G. agent 
YOU ARE THIS MAN! 


This advertisement, one of a series promoting good 
will for U.S.F.&G. Agents, oppears in these mag- 
ozines. NEWSWEEK « FORTUNE e U. S. NEWS 
TIME « BUSINESS WEEK « NATION’S BUSINESS 
and WALL STREET JOURNAL 


the booklet “Famous Last Words,” fea~ Minn, C.P.C.U. Elects Hood 


tures ten cartoons drawn by John 
Fischetti, popular newspaper and mag- 
azine cartoonist. They demonstrate that 
the more apparent causes of accidents 
stem from improper mental attitudes 


Minnesota C.P.C.U. chapter has elect 
Rod V. Hood, Liscomb-Hood 
Duluth, president; Wilfiam 
vice-president, and Joseph 


ed 
agency, 
Brandow, 


[he second publication, “Fun on tary-treasurer., Parts 1 and 3 of the 
Wheels,” is a comprehensive 20-page ©-P.C.U. course will be offered eve- 
illustrated booklet outlining safe riding "gs at the University of Minnesota 
practices and recommended procedures beginning in September, 
for properly maintaining a bicycle. 


Liability insurance will be idered 
late in August by a sub-committee of 
the Minnesota governor's committee on 
for handicapped persons. 


— cons 
Killebrew 
purchased 

that city. 


The Robert S&S. 
Chattanooga has 
Brock agency of 


axvency at 
the R. G. 
emplovment 









Only this man can show you 
the GRAPHIC INSURANCE AUDIT 





B 


agreed 


SURANCE Aupit—that for the first time they 
gained a complete picture of their insurance 
needs . . . could put their finger on overlap- 


ping coverages, and on gaps in their pro- 


INESSMEN all over the country have 
after seeing the Grapuic In- 





Agent-——can show you the Grapuic INsuR- 
ANCE Aupit. Call today and arrange for him 
to bring you a copy which can be patterned 
to your own insurance situation, personal, 


business or both. 


There is no obligation. Why not call him now? 


grams of insurance protection. 


Only Tuis Man 





your nearby U.S.F.&G. 





For claim service in emergency, call Western Union 
by number and ask for Operator 25 who has the name and 


address of your nearest U.S. F.& G. Agent. 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 








Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 





Fidelity Insurance Company of Canada, Toronto 











9 SALES IDEA 
OF THE MONTH 





Liability losses paid by stock insurance companies 
have nearly doubled in the past 10 years. Further- 
more, fraudulent claims are rising. The field is wide 
open for the sale of liability coverage. 


Sales are easier, though, if you tell a prospect the 
whole story about liability insurance—point out that 
it will protect him against fraudulent claims as well 
as legitimate ones. 

Even though a claim is groundless, a lawsuit will 
cost him time, trouble, worry, and expense—unless 
he has the competent investigation and legal defense 
provided so inexpensively in a liability policy. 


Stress this protection and service. Strengthen your 


sales story with news clippings about liability cases. 
A Zurich-American field man will be glad to help you 
plan an effective liability campaign. 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE 135 S. LA SALLE ST. CHICAGO 3, 


ILLINOIS 









"Sell Wolverine" 





aaa de 
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WOLVERINE INSURANCE COMPANY 


Our Farm Liability Policy Is Tops!! 
Let Us Tell You More About It — Then 


LANSING, MICHIGAN 


FeNATIONAL UNDERWRITER 


NEWS OF THE CASUALTY COMPANIES 
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J. B. R. Smith New 
President of 
Selected Risks 


J. B. R. Smith, general counsel for 
Selected Risks Indemnity of New Jer- 
sey, has been elected president, succeed- 
ing his brother Daniel L. B. Smith, 
founder of the companies and president 
until his death last May. 

Jesse Roe, II, was advanced from 
first vice-president and secretary, to ex- 
ecutive vice-president. Mr. Roe’s execu- 
tive duties will be shared by Frank P. 
Weiler, formerly assistant secretary in 
charge of underwriting and production. 
He was promoted to vice-president and 
secretary. 

V. Lester Rue, 
charge of the Trenton, 
has been named a vice-president, and 
William A. Dolan, formerly New Jer- 
sey state senator, has been named gen- 


assistant secretary in 
N. J., branch, 


eral counsel. Mr. Dolan also is a di- 
rector. 
A plaque has been unveiled at the 


home office in honor of the late Daniel 
Smith. 


U.S.F.&G. Chalks Up 
Six-Month Record 


Net premiums of U.S.F.&G. for the 
first half of 1950 were $53,191,772, the 
largest ever written in any _ similar 
period. Premiums for the first six 
months of last year were $51,929,710. 
Premium reserve increased $3,726,620, 
premiums earned being $49,465,152, a 


rise of 7%. 

Underwriting profit decreased 57% 
due largely to the increase in premium 
reserves and increase in losses incurred. 
3ut investment earnings were 24% 
greater. Surplus, including $12 million 
paid in by stockholders in January, was 
$60,612,314 compared with $39,992,526 
a year ago. Assets were $185,289,557, 
as against $153,708,783. 


Employers Re Half Year 


Premium volume of Employers Re- 
insurance for the six months was some- 


what less than last year, owing to 
the discontinuance of reinsurance of 
some miscellaneous lines. Assets in- 


L 
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creased from $44,402,074 to $45,630,8% 
Net investment income on the statutory 
basis was $420,926, compared with $401, 
865 a year earlier. Loss reserves in- 
creased $920,000 and the voluntary spe 





cial reserve (unassigned surplus) wa 
$2,463,771, compared with $2,057,716 
six months previous, making surplus tp, Reco 
policyholders $12,463,770, an increas¢|jand m: 
of $406,010. tained 
—_—- tion In 
Conyers to Head Pacific ie Illi 
x This 
States Fire & Indemnity bureau 
1947 te 


The new Pacific States Fire & In. Rating 
demnity which is being organized at) marine 
Portland will be headed by Kit C. 


tion ar 
yers, Portland steamship executive. He the pre 
was elected at a recent meeting of di} \farine 


rectors who also authorized John Hall) craft C 
Portland attorney and former governor] cecreta: 
of Oregon, to complete negotiations} are at 
with brokerage houses for financing the 
company. Unregu 
Jacob Dobrin, formerly a Portland an¢ 
Seattle insurance man, has been desig-| The 
nated fiscal agent to arrange financing premiw 
through the sale of stock. The company| resent 
will begin operations as soon as $1,000,| iland 
000 in capital is raised, although the goal| mainde 
is $2,000,000 capital and surplus. reau ih 
Frank P. Hixon, prominent Oregon|additio! 
lumberman, has been elected vice-presi- Years 4 
dent. The company will write all lines|been ™ 
except life. and ge 
report 
premiu 


New Amsterdam Casualty has in- 
not rat 


creased its dividend to 75 cents a share|" 
payable Sept. 1 to stock of record Aug, | tese < 
+. The company paid 70 cents last ad b: 
March. The 1950 total will then be laundri 
$1.45 per share compared with $1.30,|conten 
—_ cussion 
Republic Casualty of Dallas has been of rati 
licensed in _California. be red 
ae re 
ing the 
operati 
that al 
stantial 
not rat 
method 
as sucl 
insurar 
states 
would 
to est: 
for cla 
volume 
of risk 
yet to 
The 
study 
ductibl 
It 











National Automobile. 
Case Decision Upheld 
LOS ANGELES—The decision oi 


superior court Judge Fox in the Na- 
tional Automobile case, which was ap- 
pealed from by Commissioner Downey, 
has been sustained in a ruling handed 
down ‘by the district court of appeal, 
but the ruling modifies the decision in 
that it pointed out the superior court 
would have made things clearer if it 
had remanded the case back to the com- 
missioner for his consideration. 

The ruling states that the decision 

f Judge Fox does not terminate the 
order to show cause but would have 
made it clearer if the court had re- er. 
| manded the case back to the commis- 
sioner for his consideration as to pro- 
ceedings, if any, in the light of the 
finding and judgment of the superior 
court. The appellate ruling also says: 
“When an administrative agency has 
not conducted a hearing properly, of 
has committed error of law, or if the 
evidence is insufficient to support the 
findings and it is still possible under 
the circumstances for the agency to 
exercise its discretion the court should Cc 
remand the matter to the agency for 
further consideration.” 

It will be remembered that the then 
insurance commissioner, Maynard Gar- 
rison, as of March 21, 1945, issued his 
order to show cause why the certificate 
of authority of National Automobile & 





Casualty should not be cancelled, the 
issuance of the order being followed , 
by hearings running from June 11 to s 
Nov. 8, 1945, and the signing of am 
order of suspension of the certificate fl 


of authority by Mr. Garrison in April 
|1946. Appeal by the company to the oO 
| superior court ensued. The court sus- 
tained the appeal. Commissionef 
Downey, who had succeeded to the cas¢ 
appealed to the higher court, whose 
ruling has just been made. 


EX¢ 


The Canton, Mo., Insurance Agency 
has been incorporated there to write al 
lines. It was authorized to issue 50,000 
shares of $1 par value stock. Incorpo- Sc 
rators were listed as P. W. Jennings 
W. A. Hawkins and I. McDonald. e 


Ch 
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RATING BUREAU EXAMINED 





Recommend More 
Inland Marine Lines 
Be Regulated 


Recommendations that additional in- 
land marine classes be regulated is con- 
tained in an examination of Transporta- 
tion Insurance Rating Bureau made by 
the Illinois department. 

This is the initial examination of the 





bureau and covers the period Oct. 29, 
1947 to June 30, 1949. Transportation 
Rating Bureau .is the mutual inland 


marine and aircraft hull rating organiza- 
tion and was formulated in 1947 from 
the predecessor organizations of Mutual 


Marine Conference and Mutual Air- 
craft Conference. William H. Rodda is 
secretary-treasurer. The headquarters 


are at Chicago. 
Unregulated Ratio High 


The report states that in respect to 
premium volume, the rated classes rep- 
resent approximately 50% of the total 
inland marine business, with the re- 
mainder entirely unregulated. The bu- 
reau has taken jurisdiction over some 
additional classes during the past few 
years and it is evident that progress has 
been made toward more standardization 
and general class rating. However, the 
report adds, “there are many important 
premium producing classes which are 
not rated by the bureau. Notable among 
these are motor truck cargo insurance 
and bailees’ customers’ insurance for 
laundries and dry cleaners. It has been 
contended, it appears from public dis- 
cussion of this subject, that the problem 
of rating such risks is too complex to 
be reduced to a schedule. However, 


= schedules have been developed for rat- 


ing the casualty portion of motor truck 
operation and it is assumed to be true 
that all underwriters who write a sub- 
stantial amount of business in classes 
not rated by the bureau have their own 
methods of rating, or rating plans, and 
as such should be filed with the Illinois 
insurance department and such other 
states having similar rating laws. It 
would appear desirable for the bureau 
to establish rating plans or schedules 
for classes where there is a substantial 
volume of premium and a large number 
of risks, and, in this respect, much is 
yet to be accomplished.” 

The department also advised a further 
study of the minimum credit for de- 
ductibles on the personal property float- 
er. It was noted in the report that the 





casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 
Chicago office Insurance Exchange Bidg. 


San Francisco office 233 Sansome St. 





credit for deductible P.P.F. sities is | 
made to apply to the entire premium for | 
the policy, whereas the deductible is ap- 
plicable to only a portion of the cov- 
erage. The deductible is not applicable 
to losses by fire, windstorm and sev- 
eral other hazards. It would seem more 
logical, the report states, for the de- 
ductible to apply to all coverages or for 
the credit for the deductible to apply 
only to those portions of the coverage 
to which the deductible is applicable. 
As to minimum credits, the depart- 
ment said: “In addition to the percent- 
age credit for the application of a de- 
ductible to the policy, there is also a 
minimum amount of credit for the addi- 
tion of the deductible clause. The reason 
for this minimum credit is not entirely 
clear. From the underwriting 
point, it is understood that in 
cases the percentage credit would be so 
small that a policyholder would not be 
attracted to the deductible form, where- 
as the underwriters believe that a de- 
ductible form should be made attractive 
in preference to the full coverage form. 
It would appear advisable that a further 
study be made of the minimum credit 
for the deductible to determine whether 
it is justified by the results, or whether 
the credit may be limited to a straight 
percentage of the premium.” 


Has 54 Members 


Transportation Insurance Rating Bu- 
reau operates on a nationwide basis and 
has as its principal functional services 
rating, statistical compilation and loss 
prevention. As of June 30, there were 
54 members and one subscriber. 

The P.P.F. is the largest producer of 
premium for members and subscribers 
of the bureau. About 40% of the total 
inland marine premiums of member and 
subscriber companies are derived from 
this source. 


Consolidated premium and loss sta- | 
tistical experience, as reflected in com- 
parative schedules for 1946, 1947 and 
1948, indicate certain rising loss ratios, 
yes in connection with the 

P.P.F., the report states. 


Underwriters Replacement 
Installs Chicago Branch 


Underwriters Replacement Bureau of | 


Los Angeles has opened a Chicago 
branch in Room A- 
1046 Insurance Ex- 
change building. 
Ralph E. Barnecard 
will be the man- 
ager. 

Underwriters Re- 
placement Bureau 
replaces losses for 
the insurance com- 
panies through di- 
rect connections 
with manufactur- 
ers. The company 
employs experts in 


R. E. Barncard 


merchandising ap- 
praisal and in pub- 
lic relations, who deal direct with the 
public in effecting replacements. In its 


five years of existence, the organization 
has spread from Los Angeles to San 
Francisco, now to Chicago, and 
early fall to Dallas and to New 

Mr. Barncard is originally from Chi- 


cago where he graduated from the Uni- } 
the | 


versity of Chicago. He served in 
air force, and then became an inland 
marine adjuster for National Surety in 
Los Angeles, where he specialized in 
gemology, and then joined Underwriters 
Replacement Bureau. 


National Surety Press Lunch 








view- | 
some | 








in the | 


York. | 


NEW YORK—National Surety was | 


host at a luncheon here to members of | 


the insurance press. Despite the vaca- 
tion season there was an excellent crowd 
on hand to partake of the hospitality. 
Ellis H. Carson, president; Sherman 
Drake, agency 
Carr, vice-president, 
hardt, director of 
hosts. Mr. Carson spoke briefly 
informally, as did the other National 
Surety executives on hand. 


advertising, were 


superintendent; A. L. | 
and Joseph Gern- | 


and | 
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Chances are, if all these essential cover- 
ages are not in one combination policy, 
the insurance is costing the service sta- 


tion owner more than he needs to pay. 


$5900 pays for all the essential coverages, as listed 
here, in Ohio Casualty’s Combination Service Station Policy. 
It’s a money-saving “‘package”’ policy for the small and medium- 
size service statioh—an easy to sell, money-making contract for 
the insurance agent. 


An analysis of this policy will. be submitted on request. 


Note: This policy is not written in the States of Louisiana, Massachusetts, North 
Carolina, South Carolina, Texas or Virginia, or in Cook County, Illinois. 


THE OHIO CASUALTY 
INSURANCE COMPANY 


Pe - cenune THOME OFFICE 
r, ‘(o -coas] cain sowie ) 
7267, fuenilly, coat?” 1b HAMILTON, OHIO 
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60 John Street — New York 


















0.0.0. AGENTS ARE 
BACKED BY SPECIALISTS 


As an agent writing C. O. C. C. insurance, you can 
benefit by the specialized services provided by 
the company. Years of experience in prompt, 
courteous claims handling — together with 
competent, ideally located legal assistance—have 
proved successful for the company and profitable 
for its agents. 


In addition, an engineering service is available 
for the client’s use ... a service that may aid in 
reducing accident frequencies and hazards, while 
providing production analyses and surveys that 
may lead to a greater number of productive hours 
and reduced operating costs. 


LEARN MORE TODAY 


— write the home office 








for details concerning 
effective Workmen’s Compen- 
sation and Public Liability! 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 


COAL OPERATORS CASUALTY COMPANY 


GREENSBURG. PA. 






















FeNATIONAL UNDERWRITER 


Six Months’ Trattic 
Deaths Up 11% 


Traffic deaths in the 
of 1950 are running 11% more than 
the same period of 1949, according to 
National Safety Council. At the present 
rate, the council estimates that 35,000 
people or more will be killed in traffic 
accidents this year. 

Deaths in the first six months totaled 
15,080 and for June alone the total 
was 2,610, a 10% increase over the 
corresponding month last year. 

The principal reason for the increase 


first six months 


is more travel without a compesating 
improvement in driving habits and 
trafic control. The council stated that 
mileage estimated by gasoline’ con- 
sumption for five months was up 11%, 
the same as the death increase. Con- 
sequently, the mileage death rate 
(deaths per 100 million miles) remains 
the same as in 1949, 6.9. 


Getchell to a" New 
Fire, Inland Marine Units 
of Peerless Casualty 


Barrett G. Getchell has joined Peer- 
less Casualty as vice-president in charge 
of the fire and inland marine depart- 
ments, which are now being organized. 
It is anticipated that the facilities will 
be available about Sept. 1. 

Mr. Getchell, a graduate of Colby 
College, started with Employers Fire in 
1927. When the company entered the 
marine business in 1930 he took charge 
of that class in addition to fire 
duties, and in 1927 was made manager 
of the fire and marine departments. He 
served in the navy for two years as It. 
commander during the war, and after 
returning rejoined Employers Fire 
field representative. 


TV Firm Failure May 
Bring Insurance Loss 


NEW YORK — Capital Television 
Corp. of Jackson Heights, L. I., which 
got into financial difficulties and is now 
involved in reorganization, carried a 
television insurance policy with Massa- 
chusetts Bonding. The insurer devel- 
oped the coverage after the New York 
department last year ruled, on the basis 
of an attorney general’s opinion, that 
whever television service contracts in- 
cluded replacement of parts, they con- 
stituted insurance, and the firm had to 
supply a bond or insurance to guar- 
antee the fulfillment of the service con- 
tracts. These contracts are the cus- 
tomary type that call for payment of 
certain sums in advance for subsequent 
service and replacement of parts. 

The former head of Capital Television, 
Hyman Goldberg, was held in $500 bail 
in Flushing magistrate court on charges 
of issuing worthless checks to workers 
and withholding some $5,000 in wages 
from 105 employes. He resigned as 
president a few days ago, and a peti- 
tion has been approved in federal court 
for reorganization of the company un- 
der the bankruptcy laws. It is estimated 
100 suits are pending in small claims 
courts on complaints the company failed 
to live up to its service agreements. 


his 


as 


James T. Healy Honored 

James T. Healy, Houghton, Mich., 
has been honored by Continental of the 
America Fore group for 50 years’ rep- 
resentation. He was presented a scroll 
by Charles Cook, special agent, and a 
letter from President Frank A. Christen- 
sen of America Fore. 

In addition to his agency business, 
Mr. Healy, from 1921 was special agent 
in northern Michigan for Springfield 
F. & M. Last year he was appointed 
state agent and his son, John D. Healy, 
was named special agent. 


Assn. Cancels Institute 
Arkansas Assn. of Insurance Agents 
has cancelled its Insurance Institute for 


August 3, 1939 


\dvancel Agency Management whic 
was scheduled to be held at the Univer 
sity of Arkansas, 7-9. It was felt tha 
the small enrollment thus far receive 
would not justify holding the institut 





Okla. A. & M. to Offer 
Property Insurance Course | 


Oklahoma A. & M. College at Stil 
water this fall will open a complet, 
major course in property insurance. 

Oklahoma Assn. of Insurance Agents 
and the stock 
operating in order to keep the cours 


up to date. They plan to provide extra” 


lectures and supplementary study ma 


terial and will assist in the placement) ~ 


of graduates. 
Oklahoma A. & M. 


nical schoo] in 


also has a tech. 
fire protection. 


Al wa ys an 


Agency Compan y 





Check 


with the 


SHELBY 
MUTUAL 


Liability and physical dam- 





age coverages in the same 
“Shelby” policy help simplify 
writing and renewal of your 
The 
that 
also includes Comprehensive 
Personal Liability with the 


automobile business. 


new “package” policy 


automobile coverages makes 


protection more c¢ ymplete. 


The Shelby Mutual Casualty Co. :: 
of Shelby, Ohio 








The Insurance Opportunity 
of a Lifetime — 





a Sterling 
General Agency in 


KENTUCKY 


Strong home-office promotional coopera- 
tion . . . together with a complete line 
of fast-selling, new, advanced-coverage 
policies . . . and high commissions . . . 
assures you quick, lasting success with 
Sterling. If you are thoroughly experi- 
enced, aggressive, and able to organize 
and produce, write me in confidence. 


Lovis A. Breskin, President 
Sterling Insurance Company 
501 Sterling Building, Chicago 11, Illinois 
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W. Va. Schedules Inquiry 
Into Casualty Rating Plans 


The West Virginia department has 
scheduled a conierence to discuss cas- 


ualty rating plans for Sept. 5 at Charles- 
ton. All casualty rating bureaus and in- 
lependent filers have been invited to 
attend and it is expected that repre- 


sentatives of agents groups will partic- 


el 

pate. 

“Commissioner Crichton stated that 
conference will be in the nature of a 


seminar” so that the department might 
acquire a more thorough understanding 
of the problems involved in casualty rat- 
particularly those rating plans 
which allow for debit and credit factors. 
The West Virginia department has op- 
erated under a casualty rating law only 
since July, 1949. 
Special invitations have been sent to 
e departments within Zone 2 of Na- 
tional Assn. of Insurance Commiis- 
sioners. 


Want Questions Answered 


The conference is to be conducted on 
the [ finding answers to such 
questions as: 

1. Should insurers have the option of 
applying or not applying experience and 
retrospective plans? 

2. Was not restrospective rating first 
applied to workmen’s compensation 
risks? What is the analogy between 
W. C. and other liability lines that in- 
luce the extended usage? 

What are the considerations in de- 
termining eligibility minimums for ex 
perience and restrospective rating? 
$. Has credibility in any casualty in- 
surance been ascertained with 
actuarial certainty? 

5. What the considerations in 
hoosing the applicable basis of cred- 
ibility ? 

6. Presuming credibility factors and 

aximum single losses are derived from 
sound actuarial considerations, could one 
factors and table of 


basis of 


statistics 


are 


nd only one set of 


Naximum single loss be substantiated? 
7. If full credibility can be ascer- 


aed with reasonable accuracy, what 
accuracy of the factor tables used 
n computing the degrees of credibility ? 

8%. What the accepted bases for meas- 
ing credibility? 

9. Which is the better basis for meas- 
irement of credibility, premium size or 
umber of losses? 

10. Are the tables of maximum single 
oss developed from statistics to which 
s applied accepted actuarial principles? 

11. If eligibility minimums are differ- 
eit in experience and retrospective plans 
applicable to the same risk, what ac- 
ounts for the difference? 

12. What justifies deviations from 
rates and premiums developed from ret- 
rospective rating? (Page 2 rules of pro- 
Plan D). 

13. Should there be any limit of the 
difference in premiums for a single risk 
as developed by a number of carriers 
under experience and schedule rating? 
What would be the explanation if the 
lowest premium were only 50% of the 
ighest premium? 


New Wis. W. C. Booklet 


\s a result of important amendments 
to the workmen’s compensaation law of 
Wisconsin, a revised workmen’s com 
pensation law pamphlet for that state 
las been prepared by Assn. of Casualty 
& Surety Companies. Copies can be ob- 
tained from the association offices, 60 
lohn street, New York, at $1 a copy. 


Upholds Responsibility Law 
LOUIS\ LAE. Ky. The law pro- 
that motorists must show finan- 
cial re sponsibility to operate motor ve- 
i Kentucky 
Speckman here. 
had been brought contending the 
was arbitrarily and 
law provides that no one must 
Carry insurance, or post bond, but fol- 
owing any accident they must make 
good to the injured or damaged per- 
son, or be subject to license suspension. 


is the 


Wine 
Maine 


~ 1 1 1 
ucies in was upheld by 





unreas¢ ymnable. 
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The law makes it virtually impossible 
for any one to drive a motor vehicle 
with a pending damaye claim or judge 
ment against him. 

Discuss Teen-Age Driving 

JEFFERSON CITY, Mo.—Plans tor 
an educational campaign to obtain bet 
ter automobile accident ratios for teen- 
age drivers of Missouri were discussed 
with Governor Smith and = Superin 
tendent Leggett here by a special com 
mittee of the Insurance Board of St. 
Louis. Contemplated regulations that 
would allow special credit under auto- 
mobile policies applying to cars driven 
by teen-agers who passed accredited 
automobile drivers educational 
were considered. 

The committee took up the 
of having Hubert Wheeler, state su- 
perintendent of education, arrange for 
a uniform course of education for driv 
ers that would provide the minimum 
standard to be followed by schools that 
wish to have their drive 
credited. 


courses 


question 


courses ac- 


William E. Booth, secretary (¢ herokee 
Fire of Nashville, addressed the Lions 
Club of Owensboro, Ky., on the “Hid- 
den Values of Capital Stock Insurance.” 


Outlines Insurance 
Needs of Newspapers 


James A. Clark, Marsh & McLennan, 
San Francisco, outlined an insurance 
program for the newspaper business at 
the recent western conference of the 
Institute of Newspaper Controllers and 
Finance Officers. 

He particularly stressed the need ol 
adequate loss and accident protection 
“It is not infrequent,” he said, “that an 
insurance policy is all that stands l« 


tween solvency and bankruptcy 
Mr. Clark touched on workman's com 


pensation, particularly in regard to the 
employes of newspapers who are sent 
out of the state and out of the country 
on assignments and other duties. As 
the compensation laws differ in eacl 
of the 48 states the writing of this 
coverage requires careful studying 


Mr. Clark the advantage 
and simplicity of a comprehensive 
liability policy which brings 
exposures under a single contract 
at the same time affords a br« 
\n important point to 
ver, he stated, is to write all liability 
coverage in the In the 
event a borderline case develops and a 
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will assume responsibility, there 
will be no problem. 

Although dishonesty are not 
often thought of in relation to news 
papers they are still a threat to any 
business. Slanting his views particularly 
newspaper angle, Mr. Clark 
various coverages available 
type of taking all the 
that bust 


pally 


losses 


trom. the 
outlined the 
tor this 
and 
into 
Stressing 


exposure, 
risks common to 
consideration 


the need 


perils 
ness 
business 1m 
terrupt and extra insurance, 
he explained the situations in which 
applic d and recommended the com 
1o1 wanted 


ror 
ion expense 
eac} 
NNation policy those who 
Cove rages 

Warning of the dangers in 
Mr. Clark stated 
weighing 1500 will ab 
240 gallons of water. This 
weight to floors in storage 
may expand excessively 
to push out 
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Form Lebanon, Mo., Board 
\ local 


board ot agents has been or 
ganized at 


Lebanon, Mo. Temporary of 
Victor Jefferies, president, 
Minkler 


heers are | 


and jero J 


secretary 





ur Agents 
Enjoy All 3 


Every agent who joins HAWKEYE- 
SECURITY & INDUSTRIAL’S team 
of agents is assured of getting the best 
in home office service every day of the 


year. 


Day in and day out HAWKEYE- 
SECURITY & INDUSTRIAL is help- 
ing more agents build sales. 
service agents speedily and efficiently 
... Claims are paid promptly .. . every 
possible sales help is given .. . and a 
staff of Field Representatives work 


closely with agents. 


Yes, “the trend 


is to HAWKEYE- 
SECURITY & INDUSTRIAL.” 


They 





HAWKEYE=SECURITY INSURANCE 


COMPANY 


INDUSTRIAL INSURANCE COMPANY 





Des Moines, lowa 
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Cavanaugh Inc., Toledo; Fickes, Charles 
7 Jr., agent Henry & Rockey, New 
Cumberland, Pa.; Finger Sherman W., 


comptroller Fred S. James & Co., Chi- 
cago; Fitzhugh, T. Champe Jr., partner 
Fitzhugh & Co., Waco, Tex.; Flomen, 
Samuel, owner Samuel Flomen Agency, 
Philadelphia; Flynn, Frederick J. Jr., 
president F. J. Flynn Associates, Port 
Washington, Long Island, N. Y.; Fur- 
long, Henry A., special agent insurance 
Company of North America, Buffalo; 
Gates, Sanford A., account executive 
Marsh & McLennan. Chicago; Gies. 
Richard C., instructor Insurance Com- 
pany of North America, Philadelphia. 
Gillam, Josesph G., district agency su- 
pervisor Lumbermens Mutual Casualty, 
Camp Hill, Pa.; Gleason, Jay W., resi- 


dent assistant secretary, U. S. Guarantee, 
Pittsburgh; Gorton, William D., partner 
Calder, Gorton & Co., Cleveland; Guess, 
George J. J., underwriter Home, New 
York; Gunther, Herbert P., special 
agent St. Paul F. & M., New York; 
Harger, Kenneth H., partner A. Earl 
Harger Agency, Bowling Green, O.: 
Harrop, Allan, manager Ernest W. 
Brown Inc., New York; Hawley, E. 
Kenwood, field representative Aetna 
Casualty, Southport, Conn., Heidrick, 
Robert C., owner Heidrick Insurance 
Agency, Austin; Hickey, Andrew J., 
casualty underwriter Liberty Mutual, 
Newark. 

Horton, Benjamin C., owner and gen- 
eral manager Horton & Co., adjusters, 
Louisville; Howard, Frank J., analyst 
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175 W. JACKSON BLVD. 
CHICAGO 4, ILLINOIS 
Tel. WAbash 2-7515 


SERVING COMPANIES, AGENTS, BROKERS 
REINSURANCE, EXCESS OR DIRECT COVERS 


DOMESTIC AND AT LLOYDS 


Andrew J. Helmick, Pres. 
Shirley K. Breckenridge, Secy. 


mz 


ALL CLASSES 


Thomas C. Anderson, Vice-Pres. 
Robert W. Worth, Treas. 











Ernest W. Brown Inc., Brooklyn; How- 
ard, George M., underwriter Godchaux 
& Mayer Ltd., New Orleans; Hunter, 
W. Hugh III, special agent America 
Fore, Dallas; Hurlburt, G. Gordon, 
owner Ralph E. Hurlburt Co., San 
Diego; Hutton, John E., special repre- 
sentative home office administration re- 
partment Farmers Insurance group, Los 
Angeles; Hval, Thor M., field represen- 
tative Travelers Oakland, Cal. 
* * OK 

Johnson, Edgar R., manager Insur- 
ance Company of North America, Hart- 
ford; Johnson, Joseph E., underwriter 
Indemnity of North America, New 
York; Jones, William F., casualty un- 
derwriter Poor, Bowen, Bartlett & 
Kennedy, Baltimore; Kahrhoff, Charles 
A. Jr., partner George Cowton Insur- 
ance Agency, Grand Island, Nebr.; Kel- 
ley, John W., assistant vice-president 
Mather & Co., Philadelphia; Kelly, Em- 
mett E., surety department, Indemnity 
of North America, New York; Kelly, 
Jack B. Jr., adjuster W. L. Dickens, 
Memphis; Kelly, Richard T., Houston 
manager American Indemnity Houston. 

Kerr, W. Rex, president Wilson- 
Creech Agency, Denver; Knoop, Ed- 
ward C., Jr., state agent Pacific National 
Fire, Columbus; Knowles, Edward A., 
producer Davis, Dorland & Co., New 
York; Krapu, E. N., underwriter Casu- 
alty Underwriters Inc., St. Paul; Krell, 
James R., claim manager American 
Surety, Memphis; Leach, Fred T., man- 
ager Atlantic Mutual, Detroit; Leddy, 
John J., director of education Ameri- 
can Insurance Group, North Arlington, 
N. J.; Lederer, Sanford H., partner 
Prince & Lederer, Chicago. 

* * * 

L., associate Lloyd 
Chicago; Lindow, Don- 
ald A., assistant secretary Michigan 
Mutual Liability, Detroit; MacDonald, 
Charles N., assistant cashier Travelers, 
Denver; Mack, Edward E., Jr., partner 
Mack & Parker, Chicago; Mahoney, M. 
Kenneth, partner Maxson - Mahoney- 
Turner, Dallas; Marcum, Joseph L., un- 
derwriter & director, Ohio Casualty, 
Hamilton, O.; Mayer, Fred H., special 
agent Corroon & Reynolds, Los An- 
geles; McBirney, Bruce H. Jr., manager 
Fidelity & Deposit, Los Angeles; Mc- 


Lilley, George 
Miller Agency, 


Caffrey, Lawrence C., owner McCaffrey 
Agency, Hicksville, N. Y. 

McCandless, Hermon R. Jr., insur- 
ance solicitor John M. Hefner Agency, 
Dallas; McClelland, Roswell B., special 
representative Oil Association, Dallas; 
McDonald, O. V., underwriter Employ- 


ers Casualty, Dallas; McElveen, William 
T., account executive Wineman Broth- 
ers, Chicago; McKee, Irene D., under- 
writer Wellington F. Roemer Insurance, 
Toledo; McKnight, William G., assist- 
ant manager Fire Association, Chicago; 
Middlekauff, M. Paul Jr., underwriter 
Michigan Mutual Liability, Detriot; 
Mintz, Walter B., partner Mintz & Co., 
Kearny, N. J.; Moore, Robert L., broker 
W. A. Alexander & Co., Chicago. 


* * x 
Morgenthaler, R. E., state agent 
Union Mutual Fire, Kansas City, Mo.; 
Morse, Douglas D., divisional corre- 


spondent specialist Hardware Mutuals, 
Stevens Point, Wis.; Mueller, Armin J., 
Wayne county manager, Phoenix-Con- 
necticut Group, Detroit; Murray, Ed- 
ward D., owner Edward D. Murray 
Agency, Long Beach, Cal.; Nash Orrin 
F., vice-president Chicago Insurance 
Agency, Chicago; Nees, John O., serv- 
ice representative American Mutual 
Liability, New York; Nichols, Charles 
F., owner Nichols Adjustment Service, 

San Antonio; Otto, Ingolf H. E., staff 
adjuster Royal-Liverpool Group, Wash- 
ington, D. C.; Pabody, Frederic J., vice- 
president Harry L. Davis Co., Cleve- 
land; Parker, John M. Jr., special agent 
Fire Association, East Orange, N. J.; 
Parry, Ellis R., rating supervisor Amer- 
ican Surety, New York. 

Phelan, John D., vice-president, 
ican States, Indianapolis; Picton, Dean 
C,. agent Picton-Cavanaugh, Inc., To- 
ledo; Price, Andrew M., analyst Indus- 
trial Indemnity Co., Berkeley, Cal.; 
Pruyn, Theodore M., agent M. K. Pruyn 
agency, Indianapolis; Raab, Frank E., 


Amer- 


ee 3, 1959 


— 





special agent Insurance Company 4 
North America, Spokane; Rapapor 
Morris H., solicitor J. I. Kislak Agency 
Jersey City; Rathbun, —— R., spe. 
cial agent American Ins. Los Ap. 
geles; Reichle, Louis W., nondae 
Detroit office American Surety, Detroit 
Rhody, Elmer J., treasurer Louis Gor. 
don & Co., Baltimore; Rinehimer, Rob. 





ert C., partner J. S. Rinehimer & Son 


Kingston, Pa. 

Ripley, Ebed L. II, assistant secretan 
Liberty Mutual Fire, Boston; Rodda 
William H., secretary-treasurer Trans. 
portation Insurance Rating  Bureay, 
Evanston, Ill.; Ross, Rufus C. Jr., part. 


ner Ross Insurance Agency, Mt. Pleas. 
ant, Tenn.;, Rowe, Wilson M., instructor 
Insurance Company of North America 
Philadelphia; Rublee, Robert M., assist. 
ant secretary Buffalo Fire Office, Bui 
falo; Saine, C. Price, assistant manager 
at Memphis, American Surety, Men- 
phis; Saul, Richard A., treasurer and in. 
surance manager, Howell & Jones Inc 
Kingston, Pa. 
. * * 

Scanlon, John P., branch manager 
— Casualty, Indianapolis; Schlesinger 

L. Jr., manager Latter & Blum Ine, 
New Orleans; Schultz, Leslie P., man- 
ager Farmers Mutual Automobile, Madi- 


son, Wis.; Schwab, Frederick A., special 
agent Fire Association, Los Angeles; 


Schwarz, Louis K., Jr., insurance broker 
Insurance Company of North America, 
Newark; Seitz, William F., agency di- 
rector General Insurance Corp., Fort 
Worth; Shipman, Olive I., insurance 
buyer Prince Lauten Corp., New York; 
Smith, Charles J., owner Allied Insur- 
ance Agency, Des Moines; Smith, Don- 
ald S., vice-president Alexander H. Sib- 
ley Co., Detroit; Smith, Hugh D., statis- 
tical supervisor Fireman’s Fund, San 
Francisco. 
* * x 


Smyth, Earl E., president Bohd In- 
surance Agency, Los Angeles; Sohl, 
Gerald T., supervisor liability under- 
writing Employers Mutual Casualty, 
Los Angeles; Spencer, Russell B., chiei 
underwriter, planet Ins. Co., San Fran- 
cisco; Stack, Frank L., assistant city 
sales manager Liberty Mutual, Chicago; 
Stapp, Sterling J., secretary and director 


D. . MacDonald & Co., Bellevue, 
Wash.; Steele, W. W., Jr., owner W. W. 
Steele Jr. Agency, Canton O.; Stern, 


Arthur H., partner Robert Stern Insur- 


ance Agency, Dallas; Stevens, Wilbur 
A., claim manager and attorney Hart- 
ford Accident, Newark; Stewart, Rich- 
ard S., assistant examiner Phoenix Ins. 
Co., Hartford; Stoll, Charles C., assist- 
ant superintendent audit department 
Zurich, New York; Stout, Edward F 


Insurance de- 


Los 


assistant to manager of 
partment, General Petroleum Corp., 
Angeles. 


* * ok 
Sunderland, Paul U. Jr., business ex- 
tension dept., Hartford Accident, Hart- 


Gertrude M., supervising 
underwriter Fireman’s Ins. Co., Hart- 
ford; Taylor, W. Eugene, Insurance 
Company of North America, Philadel- 
phia; Temple, Douglas M., special agent 
Commercial Union, Richmond, Cal.; 
Terry, James A., special agent National 
of Hartford Group, Oklahoma City; 
Thomas, Charles P., director of sales 
training, Liberty Mutual, Boston; Tif- 
fany, Norman S., manager Yost Insur- 
ance Agency, Cleveland; Tilford, Paul 
P., service manager Liberty Mutual, 
Kansas City; Topkis, Abe W., president 
and treasurer A. W. Topkis & Co, 
Camden, N. J. 

Tripple, Herbert S. Jr., special agent 
Camden Fire, Camden; Ulseth, George 
W. attorney and partenr, Ulseth Insur- 
ance Agency, Grand Forks, N. 
Walker, John B., assistant manager sut- 
vey department. Fidelity & Casualty 
New York; Walker, Malvin G., bonding 
department Indemnity of North Amer: 
ica, New York; Walt. Herbert R. 
owner manager Herbert R. Walt Insur- 
ance Agency, Lincoln, Nebr.: Way 
Pennington H., Jr., special agent Amer- 
ican Ins., Philadelphia; Weeks, Warren 
L., field manager Century Indemnity 
Columbus; Wendorff, Roland J., attor- 


ford; Sweeney, 
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ney Employers Mutual Liability, Wau- 
sau, Wis. 

Wenrich, Robert C., treasurer Carl F. 
Moyer Inc., Reading, Pa.; Winebrenner, 
Walter E. Jr., casualty manager Amer- 
jan International Underwriters, Los 
Angeles; Wise, Paul S., branch man- 
ager Fidelity & Deposit, Oklahoma 
City; Woodall, William L., underwriter 
Ohio Casualty, Hamilton, O.; Woods, 
Gene, partner Dunbar-Robinson Insur- 
ance Agency, Klamath Falls, Ore.; 
Woodworth, Harold R., office manager 
Denver Agency Co., Denver; Yocum, 
Don A., Manager fire and marine pro- 
duction department Standard Accident, 
Detroit. 

Ainsworth, C. Donald, insurance ana- 
lyst Insurers Service Corp., St. Louis; 
\llgood, Richard C., executive secretary 
* * * 

Nebraska Assn. of Insurance Agents, 
Lincoln; Cain, Arnold Richard, secretary 

Arnold V. Cain & Son, Inc., Blooming- 
ton, Ind.; Chappell, John Robert III, 
insurance salesman, John R. Chappell 
Agency, Richmond, Va.; Corn, John 
Peter, special agent, Rebseman & East, 
Little Rock, Ark.; Greenberg, Bruce E., 
insurance agent partner Greenberg In- 
surance Agency, Omaha; Jones, John 
Grant, casualty underwriter Trezevant & 
Cochran, Dallas; Knoblock, Edwin F., 
special agent trainee, Glens Falls In- 
demnity, Glens Falls, N. Y.; Mason, 
Arthur C., accountant Ohio Casualty, 
Hamilton, O.; Pachner, Charles W., ac- 
count executive and legal adviser Frenkel 
& Co., New York; Trainer, Jack Rich- 
ard, underwriter Ohio Casualty, Hamil- 
ton, O.; Trimmier, Paul Jr., Los Angeles 
office manager Pacific Fire, Los Angeles, 


Va. Will Not Regulate W. C. 
Rates on Atomic Risks 
RICHMOND—Virginia State Corpo- 


ration Commission will not regulate rates 
on workmen’s compensation on atomic 
energy projects. In a ruling, the com- 
mission says that rates will be fixed 
by agreement between the company, 
contractor and AEC. 

What atomic energy projects are in 
Virginia was not indicated. The insur- 
ance division reports that it does not 
know and that it has been informed 
that not even the companies which are 
writing compensation know what is the 
situation. 

The order was issued on petition of 


Workmen’s Compensation Insurance 
Rating Bureau which asked for an 


amendment to the atomic energy proj- 
ects in its Virginia manual. This went 
into the manual about two years ago 
and no filing has yet been approved. 


Big Bull Story Available 


“This Is a ‘Bull’ Story!” is the head- 
line on the latest piece of visual mate- 
tial produced by the Fire, Casualty & 
Surety Bulletins of The National Under- 
writer Company. 

The one-page circular includes a re- 
production of newspaper story reporting 
a substantial lawsuit brought against a 
farmer by the family of a boy who was 
bored to death by the farmer’s bull. 
_The story reports that the farmer car- 
ried insurance and the material is so ef- 
lective that any producer doing business 
ina rural community will be able to use 
it to develop leads, particularly for the 
sale of farmers comprehensive personal 
liability. Prices are: 100 copies—$3.25; 
250 — $6.50: 500 — $11.50; 1,000 — $20; 
2,00—$45 and 5,000—$65. A personal- 
ized imprint may be added to this circu- 
lar for an additional flat charge of $3.50 
and such imprinting is provided free on 
orders of 5,000 or more circulars. 

Orders and requests for sample copies 
should be sent to the F.C.&S. Bulletins, 
420 East Fourth street, Cincinnati 2, O. 

The sales section of the F.C.&S. Bul- 
letins, in addition to including a reprint 


of this material, has suggestions on 
how to make the most of this visual 
piece. 

The Cleveland Insurance Exchange, 


With the Cleveland Underwriting Co. as 
attorney in fact, has been licensed by 
the Ohio department. 


Criticize Owen Jackson 
As Receiver for Mutual 
Commerce Casualty 

ST. LOUIS—U. S. District Judge 


George H. Moore has criticized Owen 
G. Jackson, former insurance superin- 
tendent for “using the influence of his 
office with veiled threats”to collect $15,- 
000 for a Kansas City insurance com- 
pany, of which he was receiver. The 
judge’s criticism was contained in a rul- 
ing ordering the new receiver for Mu- 
tual Commerce Casualty to pay $65,000 
in cash to Chilcote & Co., a St. Louis 
agency now in the process of reorgani- 
zation. 

A total of $50,000 of the $65,000 was 
paid to Mutual Commerce by Chilcote & 
Co. as “contributions to surplus” instead 
of as “payments on premiums due.” The 
other $15,000 was turned over to Mutual 
Commerce by William Landwehr, a for- 
mer agent of the Chilcote firm. 

In his decision, Judge Moore also 
ruled that Jackson has a claim of $57,891 
against the Chilcote company. This, 
however, is a claim and is not subject to 
cash payment as is Mutual Commerce’s 
debt to the Chilcote company. Chilcote 
& Co. as agent for Mutual Commerce 
placed a large number of taxicab and 


Name of applicant—.- 


SIMPLER THAN A.B.C. 


"S new idea of eliminating re 
icati eac 
separate applications for 


is WESTERN SURETY 
discarding of a multitude of 


truck policies with the company. Wil- 
liam D. Jackson, former president of 
Mutual Commerce and no relation to 
Owen Jackson, testified his was a small 
concern and never had sufficient finan- 
cial backing. He said its business 
jumped 500% after Chilcote began plac- 
ing policies with it in July, 1946, and the 
insurance department finally told him 
the firm would have to have additional 
capital. William Jackson testified that 
80% of the policies placed with the com- 
pany by Chilcote and Landwehr repre- 


sented “distressed” business of taxicab 
and long-distance hauling firms. After 
Mutual Commerce went into bank- 


ruptcy, Owen Jackson became its trus- 
tee. He since has been replaced in this 
job by his successor as superintendent, 
C. Lawrence Leggett. John R. Green, a 
St. Louis lawyer, is trustee for Chilcote 
& Co. The $65,000, plus 6% interest, is 
to be paid to him. 

Judge Moore observed that Landwehr 
asked Owen Jackson to return the $15,- 
000 after Landwehr had consulted a 
lawyer. Mutual Commerce witnesses 
testified that Landwehr was not indebt- 
ed to their firm. The court added that 
even before Chilcote & Co. filed for re- 
organization that Jackson as superinten- 
dent of insurance, demanded Landwehr 
pay the $15,000. 
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Judge Moore further observed that 
Owen Jackson permitted Mutual Com- 
merce to operate in spite of warnings 
from his investigators that “further op- 
erations of the company would be dan- 
gerous and hazardous both to policy 
holders and the public.” 





Speakers Named for Bar 
Assn. Insurance Meeting 
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er to be announced, and “Psychiatric 
Medical Testimony in Compensation 
and Casualty Cases,” Dr. Hubert 


Winston Smith, Research Professor of 
Law and Medicine, Tulane University. 

At the round table on Aviation in- 
surance law, Stanley C. Morris, chair- 
man, “Res Ipsa Loquitor in Airline 
Passenger Litigation” is the subject of 
Robert A. McLarty of New York; “The 
Effect of Domestic Airline Tariff Regu- 
lations on Tort Liability to Passengers,” 


Laidler B. Mackail, Washington; “A 
Report on the Present Status of the 
Warsaw and Rome _ Conventions,” 


George W. Orr, New York. 

At the general session Sept. 20, there 
will be an address on “Pitfalls In In- 
surance Policies,” by Gordon N. Shaver, 
K.C. barrister at law, and “Control 
and Regulation of British Insurance 
Companies,” by David Kadyk, Chicago. 
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Hayden Resigns as 
Cal. Secretary 


WwW. F. 


named in- 
California 


Williams has been 
terim executive secretary of 
Assn. of Insurance 
Agents. He suc- 


ceeds E. E. Hay- 
den, whose resig- 
nation is effective 
Sept. 1. Mr. Hay- 
den has not yet 
announced his 
plans for the fu- 
ture. 

Mr. Williams 


joined the Califor- 
nia association in 
1946 assist- 
ant executive 
retary. He was 
named director of 
public relations last January. His prin- 
cipal duties have been publication of the 
California Agency Bulletin and as sec- 
retary of the public relations committee 
and of the legislative committee. 

Mr. Hayden succeeded Frank C. Col- 
ridge as executive secretary in 1945. 


as 





sec- 


Ek. E. Hayden 


Arthur W. Ruff, for 14 years a local 


agent at Riverdale, Ill., has incorporated 
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his office as the Arthur W. Ruff Agency 
and opened improved modern quarters 
at 14310 South Parnell avenue. He has 
taken on as a partner Wilburn Bon- 
nell, Jr. 


N. J. Assn. Courses 


The school of insurance conducted 
by the New Jersey Assn. of Insurance 
Agents will start two new semesters, 
one in Newark in the Raymond Com- 
merce building beginning Jan. 26 and 
continuing Monday and _ Thursday 
evenings, 6:30 to 9:30, and the other 
Morristown high school starting 
2 and continuing each Thursday 
p ‘he course covers all forms of 
property damage insurance and is de- 
signed to prepare the beginner for state 
examinations, The central office of the 
association at 24 Commerce street, 
Newark is handling inquiries. 


Postpone Shipping Hearing 


NEW YORK—tThe hearing on the 
move by the Shipping Assn. to get a re- 
turn of what they claim is an over- 
charge on workmen’s compensation 


premiums paid on dock workers, which 
is in process at the New York depart- 
meat, has been postponed to Sept. 7. 

American Fidelity 
in Washington. 


has been licensed 





two strong 


BUCKEYE UNION 


means 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, 


companies 


COLUMBUS, OHIO 








1886—OVER A HALF CENTURY OF SERVICE—1950 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Central Surety Premiums 
Off for First Six Months 


Net profits of Central Surety in the 
first half of 1950 were smaller than a 
year ago and decreases in assets and re- 
serves were reported for the six months. 
Net earnings were $195,570, equal to 
$1.95 a share, compared with $271,252, 
or $2.71, a year earlier. Based on the 
increase in premium reserve of $89,881 
for the six months the indicated profits 
were $285,451, or $2.85 a share, com- 
pared with $436,857, or $4.37 a share, in 
the like 1949 period. 

Net premiums written, exclusive of 
special accounts, totaled $5,401,630, 
compared with $5,558,924 a year ago. 

Admitted assets June 30 were $19,- 
077,839, a decrease of $307,880 from 
Dec. 31, 1949. Unearned premium re- 
serves of $5,560,534 were up $233,995 
for the six months. Surplus was $3,- 
416,427, up $18,826 for the six months. 


Sues for Expiration Rights 
RICHMOND, Va—V. L. Phillips & 


Co. agency has sued in federal district 
court here Pennsylvania Threshermen 
and Farmers Mutual Casualty, alleging 
denial of property rights in expirations. 
The agency claimed the right to renew 
the policies with other companies rep- 
resented by it, or to transfer the polli- 
cies to other companies. 


Plans $100,000 Capital Hike 


West American of Los Angeles has 
applied to the department for a permit 
to issue 10,000 of its $10 par 
value capital stock as a stock dividend 
to its share holders on the basis of one 
new share to each six now held. The 
issue if authorized, will increase the 
outstanding capital to $700,000, there 
now being $600,000 of the authorized 
$1,000,000 outstanding. 


shares 


*’ 

La. “Comp” Rates Down 

The Louisiana Casualty & Surety 
Rating Commission has authorized a 
reduction in compensation rates effec- 
tive Aug. 1. The overall effect amounts 
to a decrease of approximately 13.2%. 

\lso rate reductions are promulgated 
in automobile, fire, theft and compre- 
hensive for private passenger and com- 
mercial units Private passenger rates 
in New Orleans are not affected. 





Opens Hutchinson Office 


has 


Hartford Accident established a 
production and claim office at Hutchin- 


son, Kan., with Paul Klein in charge 
of production and. John Goss of the 
claim department. Offices are in the 


Hoke Building. 


Report Sharp Gain 

Hartford Steam Boiler reports a sharp 
gain in premiums written and a sub- 
stantial increase in premiums earned 
during the first six months of 1950. 

President Lyman Brainerd’s midyear 
report to stockholders says premiums 
written in the first half totaled $7,302,- 
925, up 33% from $5,460,059 in 1949. 
Premiums earned this year were $6,039,- 
559, © from last year’s $5,717,304. 


up 5% 
Mich. Agents Hold Outings 





Several local boards of Michigan 
Assn. of Insurance Agents have been 
holding their midsummer outings. 

Waldo O. Hildebrand, state associa- 
tion secretary-manager, addressed two 
such gatherings, one at Saginaw and 
the other —literally—in Hell. (Hell, 


Michigan, is a hamlet whose name nat- 
uraly attracts facetious comment and 
wide publicity. It is in Washtenaw 
county and is the annual locale of the 
outing held by the Dearborn associa- 
tion.) 

The Saginaw outing, attended by 
some 200 agents and numerous company 
field men, included golf during the 
afternoon with many prizes awarded 
and a cocktail hour and dinner. Mr. Hil- 


August 3, 1959 


debrand discussed association affairs 
including the coming year’s educationa| 
program and the new reference man. 
ual soon to be issued. He revealed that 
the new manual is to include a glossary 


of words, terms and phrases, making 
it especially valuable to newcomers in 
the business. 


The Dearborn affair was attended by 
about 175. Golf was followed by boat- 
ing on Portage lake and an outdoor 
dinner. 





Wis. Driver Education Pays Off 
Driver education in Wisconsin high 
schools is beginning to pay off. There 
were 73 less fatalities in 1949 than in 
1948 on state highways and the teen-age 
driving group was largely responsible 
for the reduction. There was 69 fewer | 
fatalities among this group (15-24). All 





other age groups accounted for only | 
four less traffic fatalities than the vear| 
previous. | 
Increase B.I. and P.D. 
Rates in Louisiana 

National Bureau of Casualty Under- 


writers has revised automobile liability 
rates in Louisiana. Private passenger 
car rates are increased 4.3% for bodily 
injury and 3.7% for property damage 
liability. Commercial car rates are re- 


duced 2.8% for bodily injury and 8.1% 

for property damage liability. 

Cincinnati Bank Loss 
CINCINNATI — American Surety 


and Hartford A. & I. 
be primary co-sureties 
Third Union Trust Co. 
whose Corryville branch was held up 
and robbed. Three men seized 
and locked up the employes 
customers in the basement before 
ing. 

A form 
said to adequately cover the loss. 
don Lloyds has the excess cover. 


are reported to 
on the Fifth 
of Cincinnati 


and 10 


flee- 


#24 bankers blanket bond is 
Lon- 


Has Hospital Deductible 

American Hospital Life is now 
fering hospital and surgery benefits with 
a $50 deductible clause and a modifica- 
tion which is more flexible on the fran- 
chise and group coverage. 


ol- 


New Conference Members 
\merican Fidelity of Fort Worth and 

Mutual Savings Life of St. Louis have 

joined H. & A. Underwriters Confer- 


ence, bringing the membership to 156. 


To Become Local Agent 
Russell C. 


production 


Edgerton has resigned as 
manager for Providence 
Washington at Los Angeles and will 
enter the local agency business there. 
headquartering with Osterloh & Dun- 
ham. 


Reelect All Officers 

All officers of Emporia (Kan.) Insur- 
ors, including Charles Lawrence. presi- 
dent: Gerald Stafford, vice-president: J. 
A. McClure, honorary vice-president. and 
Calvin H. Lambert, secretary, were re- 
elected. 

FREDERICK WESSELS, presi- 
dent of Atlantic Mutual Fire of Savan- 
nah, died at his summer home at Hen- 
dersonville, N. C. 


~9 


lms 


Walter L. Hays, president of Ameri- 


can Fire & Casualty, will be the 
principal speaker at the summer com- 
mencement of John B. Stetson Unt- 


versity at De Land, Fla. 

Sam G. Lamping, former manager at 
Seattle for General of Seattle and now 
a local agent there, is a candidate for the 
Washington legislature. 


Rowse Wichita Speaker 


Walter W. Rowse, recently named 
Wichita. manager and Kansas regional 
supervisor of Western Adjustment, 
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spoke at a meeting of the Wichita Assn. 
ot Insurance Agents. 

Mr. Rowse pointed out the enormous 
increase in claims annually since adop- 
tion of the extended coverage endorse- 
ment in the middle west and the estab- 
lishment of storm supervisors to facili- 
tate the handling of wind and hail claims 
when large storms occur. Such an office 
mder the direction of a storm super- 
visor is now handling several thousand 
claims at Manhattan resulting from the 
July 2 storm there. The new “guiding 
principle” adopted by fire and casualty 
companies in handling plate glass losses 
was also explained. 





Mass. Brokers in Mail Vote 
on New Secretary, Dues Hike 


BOSTON—Insurance Brokers Assn. 
i Massachusetts is pooling its members 
yy mail on the proposal to increase an- 
nual dues to $10, with the prospect of 
employing a full-time secretary. Presi- 
lent H. A. Reardon explained in the 
letter accompanying the ballot that at- 
tendance at the recent special meeting 
to consider this change had fallen 
slightly short of the 10% necessary to 
constitute a forum. Those present were 
unanimously for the change and they 
reported that the sentiment of other 
members was overwhelmingly the same, 
so it was decided to avoid another spe- 
cial meeting if possible. If the mail bal- 
lot is overwhelmingly favorable, mem- 
bers will be billed at the new rate on 
Sept. 1 and the change submitted for re- 
troactive ratification at the annual meet- 
ing in October. Otherwise, Mr. Reardon 


said, another special meeting will be 
called. 

Kentucky Inspection Bureau has ad- 
vised Mayor J. Meredith of Corbin, 
Ky. that the city will have to provide 
nore adequate equipment for its fire 
iepartment or insurance rates will be 


increased. 


These strategic locations mean more efficient service 


Home Office - 
Bloomington, \\linots 
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Pictures Show Dama 





The above pictures, taken by J. J. 
Ferguson, western manager of Farmers 
Fire of York, shortly after a tornado 
swept Lima, O., July 19, show vividly 


Siler Talks at Bureau Meet 


A talk on “Alfalfa Processing” was 
made by C. F. Siler, superintendent of 
the Toledo office of the Ohio Inspection 
3ureau, at the annual meeting at Co- 
lumbus of District Office Superinten- 
dents of the Ohio and West Virginia 
Inspection Bureaus. Mr. Siler outlined 
the methods of alfalfa processing and 
pointed out the fire, windstorm and bus- 





~~ Michigan Offic 


5 


the damage caused by the 10-minute 


blow. Roofs and walls were torn com- 
pletely off of buildings, and in the 
lower left-hand corner an entire house 


iness interruption hazards. He said that 
serious fire have occured in al- 
falfa meal warehouses, and that the 
leaders in this industry ] 


losses 


are becoming 
increasingly conscious of the need for 
fire safety precautions. 


Chester D. Forshee, Seattle local 
agent, has resigned as a representative 
in the Washington legislature. The 
King county commissioners have ap 


e: Marshall, Michigan 


for our nearly two million State Farm policyholders 
STATE FARM INSURANCE COMPANIES 





State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire Insurance Company 


ge from Lima Tornado 


can be 


total 


seen 


to have been 
insurance 
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aa ‘28 


shifted. The 


at Lima is esti- 


loss 


mated at #1 million resulting from about 


900 claims. 


pointed another 


Hawley, as Mr. 


Hawley will be 


Forshee’'s successor 
a candidate for the office 


Dwight S. 


Mr. 


local agent, 


in the fall election. 
George Parsons, graduate of the 
school of journalism of University of 


Minnesota, has been appointed assistant 


advertising manager of North 
Life & Casualty 


American 






West Central Office: Lincoln, Neb. 








32 CASUALTY 


FieNATIONAL UNDERWRITER 


Broadened E.C. Policy Discussed 


(CONTINUED FROM PAGE 2 





make the broader form harder to sell. 

At present the views of the fire busi- 
ness lean to the development of an en- 
dorsement which would include as many 
named perils as can consistently and 
generally be offered at a reasonable 
price and at the same time get the form 
to the public in a way that does not 
confuse the policyholder by having one 
type of extended coverage extended by 
another form of E.C. 


Don’t Want Confusion 


One of the things that makes fire 
company executives and others nervous 
about the situation as it exists pres- 
ently is the possibility of a number of 
different forms produced by individual 


companies, something that could be 
pretty confusing to the public. 
Much progress has been made in 


reaching an agreement as to what 
should be included in the form that the 
business has in mind. It would include 
water damage, glass breakage, rupture 
of heating boilers, and vandalism and 
malicious mischief. 

The inclination seems to be against 
inclusion of collapse, since this is al- 
ready included in the windstorm portion 
and under explosion. Observers point 
out that there are not any other serious 
collapse hazards except from termites, 
or, in the coal. mining regions, collapse 
as a result of underground workings. 
The form probably will not embrace 
the perils of flood and earthquake on 
the ground that those are catastrophes 
not measurable to the extent of suc- 
cessfully putting a premium value on 
them, The glass breakage would ex- 
cept wind and explosion. Vandalism 
and malicious mischief is not too great 
a hazard, but there is some call for it. 
Certainly the need for it has increased 
somewhat in recent years, particularly 
in populous centers. 


By including water damage, glass 
breakage, the bursting of heating boil- 
ers and pipes, the form would overlap 
coverages offered by casualty in spe- 
cific policies. Including these perils in 
extended coverage constitutes a mul- 
tiple line approach and is not an inno- 
vation in insurance. 


Probably Extend to Commercial 


Once the broadened form is intro- 
duced, it is undoubtedly proper to as- 
sume that history would repeat itself 
and that it would be only a question of 
time before the broader coverage would 
be used on mercantile and manufactur- 
ing risks. 

Though it is recognized that broad- 
ening of the coverage must be accom- 
plished promptly, many in the business 
believe it is better for the business to 
determine a well thought out course 
that follows the multiple line develop- 
ment in devising a new extended cov- 
erage endorsement, and that this should 
be for sale to all dwelling property own- 
ers. The problem is being studied 
throughout the business—by the Trans- 
portation Insurance Rating Bureau, Na- 
tional Bureau of Casualty Underwriters, 
inland marine underwriters (because of 
the possibility that the new form would 
include household furniture coverage 
now supplied by the personal property 
floater and other floaters), regional as- 
sociations, agents, etc. 

Commissioners, confronted by a num- 
ber of independent filings in this area, 
lean somewhat toward a more widely 
applicable form and have been keenly 


interested in the suggestions coming 
out of the business that there be a 


wide review of the problem and a need 
to guard against haste and consequent 
inadequately prepared coverage. They 
are leaning to the slower and truer ap- 
proach, apparently they want some- 


thing of a broader nature. All voices 
should be heard and all views expressed 
—producers, companies, associations, 
rating bureaus, commissioners. The re- 
sults should be nationwide and uniform. 
The business also seems disposed, rather 
than to follow the old established cus- 
tom of giving limited cover at a higher 
rate and later extending the cover and 
reducing the rate, to give as much as 
possible in way of coverage at the low- 
est possible rate, at the outset. 


N. C. Is Tightening Up 
on Temporary Licenses 


RALEIGH, N. C. Commissioner 
Cheek is tightening up on issuance of 
temporary agents’ licenses, Starting 
Sept. 1, temporary licenses, good for 
90 days, will be issued only to industrial 
life agents and in emergency or hard- 
ship cases. 

This is done, Mr. Cheek said, to stop 
agents from securing a temporary li- 
cense to sell life insurance and then 
branching out into hospitalization and 
A. & H. He said this has been al- 
together too prevailent in North Caro- 
lina. 

To secure a temporary license after 
Sept. 1 an applicant must: (1) Be an 
agent appointed by an insurer issuing 
policies on the industrial plan, actually 
collecting and servicing an _ industrial 
debit; (2) be the personal representa- 
tive of a deceased licensed agent, gen- 
eral agent or broker, or his surviving 
spouse or some other proper person; 
(3) be an employe, legal guardian or 
spouse of a licensed agent, general agent 
or broker becoming disabled because of 
sickness, insanity or énjury. 


N .M. Agents Meeting 


The annual meeting of New Mexico 
Assn. of Insurance Agents is scheduled 
for Sept. 8-9 at the Hilton hotel, Albu- 
querque. 
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Wants Close Study 
of War Risk Bill 


(CONTINUED FROM PAGE 1) 





—— 


of the 
Ameri. 


of states, with the cooperation 
secretary of commerce, or by any 
can company. 

Senator O’Conor, Maryland, called at- 
tention to the emergency clause in polj- 
cies under which cancellation would be. 
come effective in event of an emergency, 
Magnuson said the government has a| 
large financial interest in many ships, | 
which could be sunk suddenly. He as. 
serted the war risk “would cost the goy.- 
ernment nothing,” and funds would be 
deposited in the U. S. treasury. 

Aiken was adamant. In World War 
II, he said, “we woke up and found that 
500 ships had been sunk, and some oj 
them had been insured for 65 times their 
actual value, and we lost hundreds oj 
millions of dollars. It was a peculiar 
circumstance that it was the older ships 
that were sunk. 





t 





Demands Copy of Bill 


“T think Congress would do well to 
scrutinize any bill which deals with in-| 
surance issued by the maritime commis: } 
sion. | 

“The maritime commission does not | 
do it,” interjected Magnuson. 

“Or anybody else—” insisted Aiken— 
“any insurance plan.” 

He demanded opportunity to read the 
bill and amendments. 

Magnuson returned with a statement} 
that Aiken had been “misinformed about | 
the facts as to what happened during 
World War II. The agency handling 
war-risk insurance during World War 
II, despite all the ships that were sunk, 
made a profit of $127 million,” he added. 

“And some of the owners made sev- 
eral thousand percent profit,” was 
Aiken’s last word. 
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6¢ 7 ORANGES are shining on the 
trees and our pine-knot fires soar in 
the chimneys; in their light I try to bury 
my unhappiness;” thus Jefferson Davis 
wrote of Beauvoir, the plantation near 
Biloxi where he spent the last twelve years 
of his life. His childhood too was spent in 
Mississippi for, though he was born in Ken- 
tucky in 1808, when he was still an infant 
his family moved to a plantation near 
Woodville. 

While serving in the army after his grad- 
uation from West Point, Davis fell in love 
with Sarah Knox Taylor, daughter of a 
future President. Colonel Zachary Taylor 
opposed his suit, however, principally be- 
cause he was unwilling to have his daughter 
marry a soldier and it is said that Davis 
challenged him to a duel but eventually the 
young couple were married. Resigning from 
the army, Davis took his bride to Mississippi 
but within three months she died of mala- 
rial fever. 

Varina Howell who became Davis’s sec- 
ond wife reported on first meeting him that 
she found him “refined and cultivated” in 
spite of being a Democrat but would never 
like him as well as his brother Joe. Never- 
theless, their marriage was marked by deep 
and enduring devotion. At one time Davis, 
who frequently suffered from ill health, 
would have lost his sight had it not been 
for his wife’s care. 

During the Mexican War Davis re-en- 
tered the army and won the nation’s hom- 
age for his heroism at the battle of Buena 
Vista where, though wounded, he continued 
to lead the attack. Within twelve months 
he became Congressman, colonel, brigadier 


general and Senator. Later, he served as 
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Memorial Arch at main entrance to Beauvoir 


Secretary of War under President Pierce. 
Davis was in the rose garden at Brier- 
field, his Mississippi plantation, when word 
came that he had been appointed President 
of the Confederate States. As he had as- 
pired to command the Southern armies, he 
received the message so sadly that his wife 
feared it told of disaster. 
Broken in health and spirit 
after the tragedy of war and his 
imprisonment in Fortress Mon- 
roe, Davis tried various occu- 
pations and for a time was head 
of an insurance company. At FIRE 
length he found sanctuary at 


Beauvoir which the owner, Mrs. 


Sarah A. Dorsey, generously put at his 
disposal, and here Davis devoted himself to 


writing. Of his six children all four sons 


died before Davis passed away in 1889, 


Built soon after 1855, Beauvoir is now 
maintained as the Jefferson Davis Shrine 
by the Mississippi Divisions of the United 
Sons of Confederate Veterans and the 


United Daughters of the Confederacy. 
* * * 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican bomes and the homes of American industry. 


* THE HOME 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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